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World Nows 


Business Summary 


.came xuvSep renewed attack 
- whan Democrats dismissed 
jdataJp.thatitwouH create-Jobs 
^a-£iewive SieUS economy. 
CS^suctttivesof Fra^Geit 
rural Motors and Oiryster afi 


‘ tharearttsofthe trip. : ;. 

: > Senator UoydBenteeru , : f 
■ «jHn>rmwh flf the Senate finance 
: ownmfi»e, will summon busl- 
. aiessi^ders who. took pjput in 

tire trip'to appear at hirings 
interim month, page 5 

larti aT «oo h»( 3 »fa«iBafc 

feraeiandChiha arefikely to . 

- establish diplomatic relations, ' 

- prcflteblylater this month 
when Israefs foreign minister 
visteBeijtag.Thfi move would 
Complete Israel’s formal ties. - 
ioallflye members of the UN ”• 
Security Counctt Pages., 

ftW&st taflci ruume 
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iA h»»a 
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thWasUngton today.With 
emlythree days for negotiators 
* fa break a procedural impasse - 
ahd move on to iasaes at, the . 
heart of the Arab-IsradicoU- 
: ffictfletare, Page 12 ] -.. 

\ Kurdxto rakaat vktoom 

Iraq^Kurds Wffl zdeaae video- 
tapes which &e Kinds say doc- 
ument Iraqi execufionscf 
ocers ahdariny-desertersiThe 
tapes'werefouad ih security 
he«i«iiarters when. Kurds took 
Control <tf goyenmoent-h^id 
.- areasstfter tiieGulf warf^ 

' fiooigianiiMglatalks 

. T^emllitaiy wwmrfi whieh ^ ■ 
s^xed.rimtral.of Georgia- from' 

flammicteiilh 

«M>t par Hawiiwifaty ika j iBi tto c.' - _.- 

to discuss the transfer dtpower 
toctvfitenfcftgea- ^ 

UK cajnpaJpn hote a*T ~ ' 

The TJK pre^etrion campaign 


European Conuannity will 
seek "rabstantial improve- 
meaits and essential modfflca- 
tions** in the draft conclusions 
to the Uruguay Round of inter¬ 
national trade talks in Geneva 
after EC trade and farm and 
ministers rejected plans to 
flmft food subsidies. 

EC ministers agreed that 
fife draft put forward by 
Arthur Dunkel. director*gen- 
eral of the General Agreement 
on Tariffs and Trade, was a 
“reference document for the 
final phase cd negotiations", 
now fine .to be completed by 
EasteivFageia 

EUROPEAN Mon et ary System: 
Currency analysts are not 
expecting any relief this week 
on sterling after a week In 
which the pressure on the 
pound showed little sign of 
abating. Having opened on 
Monday morning at DMSL8550, 
the UK currency declined, dos- 
ing at DBC2A4 on Friday. There 
were signs on Friday, however, 
that the D-Mark was weaken¬ 
ing fbDowing calls for lower 
-rates from German economists. 
.German retail sales infla¬ 
tion figures to be released fins 
week could be decisive in 
determtnhig 5*e future of ster- 
hng. CurrenciBs, Page 28; Star¬ 
ling expected to keep EBH 
level. Page 6 
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' Ctaly 4-per cent tff Bulgarins; . 

■ 6Am dsctorate voted in the ,. 

first-three hpursjtf the conn- - 
tzys matprpsiiienfiri efeo. r , 
ticn^javmnitetowtn 1» Presi¬ 
dent Zhelyu ^»lev, aformer 
dissident appofoted heed of . - 
state in 199ftfpage.3 : - 

Kuwait BftwcMkSonAdp 

Kuw aiti s hfled press crasor- _ 
ship after a campaign by. jpur- 
nallsts to roverse fews fotro- 
ducedinisffi. -- . ; ' ,_■ 

Aid for Wainatc states 

Saudi- Arabiafend other Gulf ■ - 
. states_are fo damnel the hulk ; 
oftheir the fonner - 

. Soviet Union to predominantly 
Islamic r^Hibhc&inctmtral 
Aste ta order.fo step the. • - 
gniwthofftm&nwntdisx^ - 

Two Kwiyans - 

Former Kanyauvice-preadait 
_ Jos^ihatEaianfa was charged . 
with'spreading unfounded . 

rnmoiB^Ofaniinpendingmfli- 
taiycoup.MrKaran3a»and, 

another former-BO arrested.. 
at the same time, are members 

ol theeppaoitton Forumfor 
theBestoration of Democracy. 

hfe|te(Bicuis oflex po r tw 

Iraqi,‘dfl exports could resume 
' between April and June follow* 
ingtatobetweenthefraqis ... 
and UN.i^Qfdals in Vienna. • 

' K « re k hi spp|yfe IMP.. 

■ i t«zftirhid3maw>M<»d formem-’ 

: : .bershlp offiie Inteamatfonal 
MmjriaryFuaiandWorid ... 

‘ BanltfeBowiiw in theibot- 



The chart shmos the member 
currencies qf the exchange rate 
m ec h an is m measured against 
the weakest currency in the 
EMSi narrow Z25per cent fluc¬ 
tuation band, ht practice, cur- 
renews m the BUS narrow 
band cannot rise more than 
£25 percent from the weakest 


Btaes oftho former Soviet 
«feCW.S: v_ 


raport 


■^r^accerding tothe Inter- 
'BifftnatmehtalPfeiel^^ottCli-; 
iMteXafenge, Page 5 - V-’V 


tern. Sterling and the Spanish 
peseta operate with 6 per cent 
Jbuduanon bands. 

SALOMON Brothers, Wall 
SreetSecuriUea house which 
rigged US treasury bond auc¬ 
tions last summer, has lost 
staff ftom its London equity 
operations. Page IS 

PEABSGN, UK publishing, 
banking and industrial group, 
says it to no longer interested 
In acquiring Mirror Group 
Newspapers.Pagel5 

BU Kevin Maxwell's signa¬ 
ture geared on an invalid 
transfer of £32m of shares ftom 
Bishopsgate investment Mbm- 
agement, which managed 
much of the Maxwell pension 
funds, ac cord in g to an audi- 
teffs* report Page 13; Maxwells 
under TV scrutiny, Page 14 

MACT’S; Bankruptcy fears 
at the New York-baaed store 
chain drove down-the value 
of Its bonds. Page 15 

POLLY PECS: Fourteen ex-di¬ 
rectors of the collapsed fruit-to- 
electronics conglomerate, face 
possible legal action in the 
southern district at Ntew York 
from Undner Fund, over 
flllryd mrintoadhig 1 infa r ma timi 
in the company accounts. 

3ft** 14. 

INVESTCOBP Bank, Arab-oon- 
t r^ fad investment bank, suf¬ 
fered a 21 per cent drop in net 
profits to $S2J2m in 199L 
-PS«e 15 


ii w §V| 

(Ip SERJALS 
V DiViBSOW S 

V 


SWEDEN 

Coalition keeps 
its economic nerve 

Page 3 
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Biisk trip to EC ministers 
JmiaiB domes to press for 
onAir fresh better deal at 
onsSaugM fiatt talks 


Algeria poll 
in doubt as 
president 

quits office 

By Francis GhJfes in Algiers and Agencies 
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ALGERIA’S transition to 
democracy was In severe doubt 
last night following Saturday's 
resignation of long-serving 
President Chadli Bendjedid, 
just five days before the second 
round of general elections in 
which the T«i«min fundamen¬ 
talist opposition was set to 
take power. 

The country's Constitutional 
Council, the highest state 
body, which met into last 
night, was widely expected to 
announce a cancellation of the 
second round erf elections due 
to take place an Thursday. No 
communique had been issued 
by early evening. 

The capital Algiers and other 
main cities were subdued. 
Armoured vehicles were sta¬ 
tioned in front of some key 
government buildings such as 
the prime minister's office, the 
Ministry of interior and t b? 
state television building. 

The iBlamiff Salvation Front 
(FIS), which itself scorns demo¬ 
cratic plu ralism Brut «fmc to 
turn Algeria into North 
Africa's first Tsinmir- state, took 

a landabrtA lead in the initial 

round of the elections on 
December 26, Algeria’s first 
multi-party contest 

Leaders and supporters of 
FIS, which won 188 seats and 
was expected to gain a sweep¬ 
ing victory on Thursday, went 
to ground yesterday. However, 
the party (hd warn the govern¬ 
ment yesterday against the 
consequences of not proceed¬ 
ing with the second round. 
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Establishment's anxieties 
spell Pie end for 
Chadli_Page 5 

Editorial comment Page 10 
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After-a- 


FIS issued a statement insist¬ 
ing that the elections should 
continue, and calling Mr Ghadr 
U’s resignation after some 13 
years in power a “piece of thea¬ 
tre aimed at suppressing the 
people and cancelling the 
results”. 

Sir ChadU’s resignation came 
after pressure from military 
officers and other groups repre¬ 
senting professional bodies, 
trades unions and women. 

Mr Hocine Ait Ahmed, 
leader of the Front des Forces 
Sodallstes, the main lay oppo¬ 
sition party which won 25 seats 
last month , also denounced the 
“stop put to the democratic 
process. Despite an apparent 


et to respect for constitutional form, 
we know the elections have 
aonal been effectively cancelled." 
state Few people in Algiers seemed 
last to believe a second round 
ed to would take place on Thursday, 
tf the Mr Sid Ahmed Ghozali, the 
i due pragmatic prime minister. 
9 . No appeared to be in day-today 
isued charge, with army deploy¬ 
ments attributed to his orders, 
other Some reports suggested he 
Lued. would form part of a new, pos- 
i sta- sibly interim, governing com- 
* key mittee to run the country in 
& as conjunction with the army, or 
i, the at least with its sanction, 
d the The Defence Ministry said In 
a statement that the army 
front ‘‘reaffirms its loyalty to the 
temo- constitution and its confidence 
is to in the existing constitutional 
orth institutions”, 
took Mr Abdelmalek Benhabyles, 
•iitifll the president of the Constitn- 
i on tion&l Council, was named 
first Interim head of state after Mr 
Chadh's resignation. Under the 
:s of constitution, Mr Benhabyles 
and has 45 days to organise a presi- 
reep- dential election, 
went Algerian television was 

jver, observing great discretion, 
rem- avoiding virtually all reference 
the to the upheaval, although 
seed- French TV channels, which 
many Algerian homes can 
-the —rect.-re, were reporting the 
®tetr aftermath of Mr Chadli's resig- 
onld nation in detail 
had- France, the former colonial 

e 13 power, has plans to accommo- 
hea- date refugees who would flee 
the an Islamic state in Algeria if 
the one came into being, according 
to Mr Philippe Marchand, the 
same Paris interior minister, 
tary Meanwhile, Britain was 

jpre- among countries which 
lies, advised their nationals to 
avoid travelling to Algeria 
tied, because of the crisis, 
aces The Foreign Office advised 
ppo- the 200 Britons living in the 
teats country to stay in touch with 
l the the embassy and “to take sen- 
*atic sihle precautions ... and avoid 
rent potential troublespots". 






Sailors raise a flag aboard a battleship belonging to the disputed Black Sea fleet moored at Sevastopol 

Bulk of Black Sea fleet to remain under central command 

Republics settle naval quarrel 


By John Uoyd in Moscow 

RUSSIA and Ukraine have 
patched up their quarrel over 
control of the Black Sea fleet of 
the former Soviet navy, but 

overall control of the former 
Soviet military remains uncer¬ 
tain, and other republics are 
preparing to take over military 
units on their territories. 

The Russian side appears to 
have come best out of the 
weekend tali™ with Ukrainian 
representatives in Kiev, The 
military, supported by Russia, 
had argued that the fleet was 
strategic, and as such belonged 1 
under central command - an 
agreement reached in Minsk 
on December 30 by members of 
the Commonwealth of Indepen¬ 
dent States gave Moscow con¬ 
trol of strategic forces. 

The agreement reached at 
the weekend lays down that an 
unspecified part of the fleet 
will be given to Ukraine. Ukrai¬ 
nian officials said after the 
meeting that ships capable of 
carrying nuclear weapons - 
esti ma ted to be 70 per cent of 
the Black Sea Fleet's 45 war¬ 
ships and 300 smaller craft - 
would remain under central 
command. 

Mr Vladimir Grynov, deputy 
leader of the Uk rainian parlia- 


Page2 

■ Fears grow of Soviet 
nuclear brain drain 

■ Tax break plan for 
Russian Investors 

■ Talcs on Georgia 
handover 

■ Lithuanians turn 
attention to economy 


ment, was quoted by a Ukrai¬ 
nian reporter as saying: The 
Black Sea Fleet is not worth 
the stability of relations 
between Russia and the 
Ukraine". The two states 
together make up more than 
two thirds of the population of 
the former Soviet Union. 

An official communique 
Issued yesterday after negotia¬ 
tions in Kiev (fid not mention 
the strong nationalist claims 
which prompted the dispute 
and which could still lead to 
further hard bargaining. 

The statement said a section 
of the fleet would form part of 
the armed force which Ukraine 
is setting up. That force will be 


separate from a commonwealth 
force to be commanded jointly 
by other republics including 
Russia. 

The statement also said an 
expert commission would meet 
within a week, and until then 
"the sides will refrain from any 
unilateral action on issues 
which are being examined." 

Ukraine had previously 
demanded control from July of 
the whole Black Sea fleet, 
based at the Ukrainian port of 
Sevastopol, under a carve-up of 
former Soviet armed forces. 

Western experts say the fleet 
currently carries no nuclear 
weapons, although it can be 
armed with nuclear-tipped tor¬ 
pedoes and cruise missiles now 
held in storage. 

The agreement seems likely 
to satisfy the increasingly belli¬ 
cose generals and admirals, 
but may run into difficulties in 
Ukraine, where Russian moves 
are more and more seen as the 
flexing of imperial muscles. 

The talks were led by For¬ 
eign Minister Andrei Kozyrev 
and Deputy Prime Minister 
Sergei Shakhrai on the Russian 
side and Ukraine’s Minister of 
State for Defence Viktor Anto- 


In Belarus, the third and 
smallest of the Slav republics, 
the parliament agreed on Sat¬ 
urday to subordinate all army 
units to Belarussian control, 
and to require from them an 
oath of allegiance. Mr Stani¬ 
slav Shushkevich. parliamen¬ 
tary chairman, said Russia was 
trying to force troops in Bela¬ 
rus to sign an oath of alle¬ 
giance to Russia. 

Russian President Boris Yelt¬ 
sin last week signed a decree 
making an oath of aUegiance 
to Russia obligatory - for all 
serving personnel Other states 
have reacted in alarm to this 
move, end it appears to be 
stimulating counter moves in 
Kazakhstan and other Central 
Asian states. 

A report in the daily Nezavi- 
siznaya Gazeta on Saturday 
said Russia would announce 
itself a foil successor to the 
Soviet Union in military mat¬ 
ters, under a decree being pre¬ 
pared for Mr Yeltsin’s signa¬ 
ture. The newspaper said the 
decree stipulates that Russia 
would command all former 
Soviet forces until the Com¬ 
monwealth agreed a common 
line on defence, an event pres¬ 
ently seems unlikely . 


Germany plans sharp cuts 
in spending on military 


By Christopher Parties in Bonn 


GERMANY is to make steep 
cuts in arms spending and is 
urgently reviewing alterna¬ 
tives to the costly European 
Fighter Aircraft (EFA) joint 
venture. 

At the same time, the coun¬ 
try will build up a rapid reac¬ 
tion force for international 
emergencies, Mr Gerhard Stol- 
tenherg, defence minister, said 
at the weekend. 

The cuts, expected to reduce 
planned spending by almost 
DM44bn (£l5-55bn) over the 
next 13 years, represented the 
biggest economies in the his¬ 
tory of the German armed 
forces, the minister said. This 
year's defence budget is 
DM52bn. 

The overhaul of budgets and 
strategy, forced by shortages of 
federal foods and encouraged 
by the ending of the cold war, 
spells the end of the Leopard 
IB battle tank and the Panther 
“tank-killer’' projects, delays 
in construction of the 
U-212 submarine and reduced 
deployment of other land. 


Germany defends Interest 
rate policies _Page 12 

sea and air weapons systems. 

A decision on whether Ger¬ 
many will buy 250 EFA air¬ 
craft, known in Germany as 
the Jager 90, will be based on a 
report, due in the summer, on 
possible substitutes. These are 
believed to include France's 
Rafale and the Soviet-built 
MiG-29. 

Whatever was decided, Mr 
Stoltenherg said, the air force 
needed a new fighter by 2000, 
and the DMlZbn earmarked for 
the EFA was still in the medi¬ 
um-term military budget 

The planned rapid reaction 
force would he ready by 1995, 
and would comprise seven foil 
army brigades, reinforced with 
several air force squadrons and 
vessels and men from the 
navy. 

The German constitution at 
present limi ts deployment of 
forces to Nato territory, though 


an amendment is expected 
soon to allow them to take part 
in International actions under 
the aegis of the United 
Nations. 

Mr Stoltenherg said the 
switch in focus to highly 
mobile military forces was in 
line with the Nato strategy 
adopted last year. 

He said the end of the cold 
war had reduced the likelihood 
of an attack from the east on 
Germany, formerly the west’s 
front-line state. But there were 
new tensions, like the war in 
Yugoslavia, which could 
endanger narinwai security. 

The minister’s announce¬ 
ment drew fire from the mili¬ 
tary, which said morale in the 
21 army brigades not involved 
In the rapid reaction force 
would be undermined by the 
lack of modem equipment and 
what was, in effect, an order to 
“stand down". 

Morale has already been hit 
by cuts which were announced 
after unification 15 months 
Continued on Page 12 


FORTHCOMING FT SURVEYS 


■ TODAYS 

FT Top 500: The leading 
European and UK companies. 
See separate section. 


■ JANUARY 31s 

Egypt: Reaping the benefits 
of a pro-western stance. 


■ JANUARY 23 s 

Cheshire: Seeking to 
encourage a wider spread of 
wealth. 
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INTERNATIONAL NEWS 


AT LEAST half a dozen countries 
are thought to be eager to employ 
nuclear specialists from the former 
Soviet Union to help develop 
nuclear weapons. David White and 
Clive Cookson write. 

According to western nuclear 
experts and military analysts, the 
potential head-hunters include Arab 
countries which had close military 
links with the Soviet Union: Iraq, 
Libya, Syria and possibly Algeria, 
which has recently been at the cen¬ 
tre of a controversy over a reactor it 
is building with Chinese help. 

On the other side of the Middle 
East conflict, Israel's active weap¬ 
ons programme could benefit from 
the emigration of Jewish nuclear 
scientists from the Soviet Union. 
India, Pakistan and Iran are seen as 
other likely destinations. 

Last week a senior Russian scien¬ 
tist at the Kurchatov Institute of 


Fears grow of Soviet nuclear brain drain 


Atomic Energy in Moscow said at 
least two of his colleagues had 
recently received offers from Libya 
to work on peaceful uses of nuclear 
emergy. The two turned down the 
proposals, which offered salaries of 
$ 2,000 (£ 1 , 100 ) a month - high by 
Russian standards but only a quar¬ 
ter the salary of a senior nuclear 
warhead designer in the US. 

Some countries would be ready to 
pay “astronomical” sums, according 
to Mr Owen Greene, a specialist in 
international security at the Univer¬ 
sity of Bradford. 

Mr Victor Mironov, a 60-year-old 
Russian expert in plutonium pro¬ 
cessing, claimed last month that 
Iraq had offered him $100,000 In 1990 


to join its nuclear programme. He 
refused, he said in a television 
interview, but "a young specialist 
did go and there are a lot of cases 
like that” 

Western analysts estimate that 

3,000 to 5,000 Soviet scientists have 

direct experience of plutonium pro¬ 
duction and uranium enrichment, 
two of the most sensitive prolifera¬ 
tion activities. About 2,000 are 
involved in nuclear weapons design. 

In total, there are tens of thou¬ 
sands of people in the forms - Soviet 
Union who could assist in nnrinm- 
proliferation in some way. It would 
probably be possible to keep track 
of the few “big fish” capable of 
designing a whole nuclear pro¬ 


gramme, Mr Greene said. But 
would-be proliferaters would also be 
keen to get technicians with labora¬ 
tory experience. 

Many analysts believe that for¬ 
eign recruitment of Soviet scientists 
is a greater proliferation threat 
than the sale of nuclear materials. 
'‘All the plutonium and highly 
enriched uranium is in a few secure 
facilities in Russia.” says Mr Wil¬ 
liam Walker of the Science Policy 
Research Unit at the University of 
Sussex. 

“Smuggling out the matnrrgl jg 
not easy, although there have been 
a few scare stories about it recently. 
On the other hand people are very 
mobile. Movement of people has 


had a big effect on the history of 
nuclear proliferation." 

Mr Dick Cheney, the US defence 
secretary, warned in Loudon last 
week: Tm not certain that we can 
successfully stop those kinds of 
transfer." 

The main Soviet nuclear laborato¬ 
ries and production facilities are in 
Russia. They employ mainly Rus¬ 
sians and, to a lesser extent, 
Ukrainians. Very few scientists 
from the Moslem southern republics 
- regarded as the likeliest recruits 
for Arab nuclear programmes - 
belonged to the Soviet nuclear elite. 

However Mr William Potter, 
director of the Centre for Russian 
and Soviet Studies at the Monterey 


Institute of In tematiHwd Studies in 
California, has learned from his 
Soviet contacts that there were also 
uranium enrichment facilities in 
Uzbekistan and Kirgizia. 

Even so there is still littl e eyi- 
riwiBA , even anecdotal, of sci en tists 
bring tempted to leave the former 
Soviet Union. Mr Wolfgang Paw*- 
sky, ritrirman of the US National 
Academy of Sciences Committee on 
International Security and Arms 
Control his Russian contacts 
had given no indications about sci¬ 
entists being approac he d. To the 
best of our knowledge, they're stay¬ 
ing where they are," Ik said. But he 
added: “It’s a dear problem." 

Mr Henry Plater-Zyberk of the 


Centre for Defence Studies in Lou-, 
don said an Immediate exodus was 
unffln iy. Moot employees «np§c& : 
in nuclear weapon production Urol 
in purpbse-buut towns, "for the 
time being they are probably-befog 
provided with the minlmuau^fe 
said. But they would fees a coxubi- 
nation of economic disarray. aaT a 
decline in nuclear spending^ v 

"These are people whose future is 
intensely insecure,” said Mr Greene, 
who along with some other observ¬ 
ers Is proposing that the west 
fO ymid pay the sctenthts and. tech¬ 
nicians to remove their incentive 
fix- going to Third World countries. 

US proliferation specialists 
Including Mr Potter are urging the 
Bush administration to "put Scrvtot 
nuclear experts to work cw a nin g up .= 
tine enormous environmental : dahfc 
age caused by 40 years of rmctoar 
weapons production."-. 


Lithuanians turn attention to economy 

Leyla Boulton returns to Vilnius a year after witnessing the clashes at the TV tower 


O NE YEAR after 
Soviet troops killed 
13 people in a failed 
crackdown on Lith¬ 
uania's independence move¬ 
ment barricades still surround 
the Baltic republic's parlia¬ 
ment 

Despite winning indepen¬ 
dence last September, Mr 
Vytautas Landsbergis, the 
tenacious Lithuanian leader, 
says the barricades will remain 
until the last vestige of Soviet 
power - the army - leaves. 

But 12 months after 
unarmed Lithuanians con¬ 
fronted tanka at Vilnius's tele¬ 
vision tower, much of this 
nation's dramatic heroism - 
commemorated in mournful 
ceremonies In the early hours 
of this morning - has given 
way to the painful task of 
rebuilding a country after half 
a century of Soviet occupation. 

“Everybody is tired and com¬ 
plains about bow difficult life 
is nowadays, but nobody wants 
to go back to the way things 
were before,” said Saulius, a 
surgeon whose burning desire 
a year ago was for indepen¬ 
dence. 

Now his main struggle is 
coping with the effects of price 
liberalisation on a monthly sal¬ 


ary of RbsLSOO; petrol for 
instance, has increased tenfold 
to Rbs4 a litre, even before 
Russia begins to charge the 
Baltics the international mar¬ 
ket rate for oiL 

Once accused of devoting too 
much energy to battling 
Moscow at the expense of eco¬ 
nomic concerns, rdthnania bus 
over the past year embarked 
on a wide-ranging programme 
of market reforms. 

But, aa one of the newly 
appointed western ambassa¬ 
dors (who are one of the more 
tangible signs of Lithuania's 
independence) pointed out, 
basic problems remain In 
implementing changes. Not 
least of these problems is a 
lack of qualified staff. 

T.tthn«iri)i is already receiv¬ 
ing subs tantial tarfinipai assis¬ 
tance - a western-style bank¬ 
ing system, for instance, is 
being built up with advice 
from Switzerland and the Euro¬ 
pean Community - and there 
are promises of aid to develop 
transport and telecommunica¬ 
tions infrastructure. 

Although Lithuania is still 
nervous about the continued 
presence of 60,000 troops which 
it wants out this year - leav¬ 
ing behind weapons to help 


Poland and Lithuania are 
expected today to sign a dec¬ 
laration asserting the need 
for good relations. The two 
fell out last year when the 
Lithuanian government 
sacked local councils in Pol¬ 
ish-inhabited areas, on the 
grounds that some ethnic 
Polish leaders suppor t e d Wh* 
August coup whose defeat 
cleared the way for Baltic 
independence. 


Lithuania build its own 
defence force - the republic’s 
main worries are economic. 

Mr Gediminas Vagnorius, 
the prime minister, said Russia 
was supplying only 40 per out 
of the oil it promised to sell 
Lithuania ring year. If no deal 
was readied, t-tthnania would 
switch off electricity supplies 
to nearby Kaliningrad, the for¬ 
ma: German enclave which is 
now part of the Russian Feder¬ 
ation. 

While he was ready for a 
switch to trade in hard cur¬ 
rency at world prices, he said 
Lithuania was waiting for 
trade levels with Russia to set¬ 
tle before introducing its own 
c u rre n cy, the litas. 

Meanwhile, Lithuania can 


only b enefit from further delay 
in putting the in circula¬ 
tion. For instance, it needs 
help accumulating £110m 
worth of reserves to back its 
currency - but significant 
financial assistance from the 
west is likely only after July, 
when the republic expects to 
join the International Mone¬ 
tary Fund. 

Despite the uncertainties of 
living with the rouble, a start 
baa been made on privatising 
the state-owned economy. Each 
adult has been given a voucher 
entitling him or her to 
RbslO.OOO worth of housing, 
shares in factories or stakes in 
small businesses. 

But Mr Vytenis Aleskaitis, 
appointed as minis ter for for¬ 
eign economic relations to try 
to attract and help investors, 
says foreign investment is vital 
for Lithuania’s survival as an 
Independent state. 

The government hopes for¬ 
eign investors will take over 
and re-equip many of the 
larger enterprises, bringing 
badly n ftfdfd managerial and 
marketing «kills to the hard¬ 
working and cheap labour 
force. 

This is why Mr Aleskaitis is 
asking parttamant to approve a 


revamped investment law 
offering a five-year tax holiday 
for foreign Investors who stay 
that long, and the right to 
lease land for 99 years or to 
buy it outright. 

The government recently 
produced a list of 114 factories, 
shops and restaurants which 
are for sale in hard currency. 
Nobody has bought anything 
so far, but the government is 
pinning its hopes on tourism, 
textiles, furniture and some 
high-technology plants inher¬ 
ited from the Soviet defence 
industry. 

Mr Aleskaitis also plans a 
closed tender for 20 companies 
to bid for a concession to 
exploit Lithuania's Gendsi oil¬ 
fields. These and other 
reserves were first exploited 
during Moscow's energy block¬ 
ade of the rebel Baltic republic 
two years ago - but it will be 
some time before they can 
reduce Lithuania's dependence 
on oil imports. 

Finally, the minister is seek¬ 
ing better access to foreign 
markets lost after Lithuania 
was cut off from the world by 
Stalin. 

"It is very easy to lose mar¬ 
kets but very ritffimi* to get 
fhpm back," he «nH 
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Cordis is crea ting The CNRS is finding 

neuroscientific equipment new ways 

of exploring space. 
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programs for 60 different 
nationalities. 
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alongside engineers. 


Skiing is fust 
one hour away. 
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on the European 
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Twenty years ago. we created a unique place 
where people decided that the future could be used to 
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an unsurpassed telecommunications network, 
the proximity of the International Airport of 
Nice-Cfite d'Azur, 
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the most prestigious location in southern Europe: 
the french Riviera and. last but not least, 
a certain vision of man and his future. 
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Tax break 
plan for 
Russian 


investors 


By John Uoyd in Moscow 


ALL capital investment in 
Russia, foreign as well as 
domestic, may become exempt 
from tax. 

Mr Alexander Pochinok, 
nhaiiiiian of the R u s si an par¬ 
liamentary commission on tax¬ 
ation, budget and prices, told 
tiie Interfax news agency he 
was asking parliament and the 
Russian government to amend 
the country's law on profits to 
exempt capital investment 
from taxation. 

His statement follows strenu¬ 
ous protests by Russia’s enter¬ 
prise managers. They and 
Moscow business leaders met 
last Thursday to teD Mr Gavril 
Popov, Moscow's mayor, that 
business activity would decline 
unless taxes were reduced. 

Under current law, busi¬ 
nesses must pay 32 per cent 
profit tax - while those enter¬ 
prises earning hard currency 
must OTriwig w 4 Q pgf reypt of jt 
at half of the current market 
rate. 

Meanwhile, at separate meet¬ 
ings of Russian and Ukrainian 
business people, the policies of 
the new governments of these 
states were denounced as anti¬ 
capitalist and the breaking of 
links between the republics 
was blamed for catastrophic 
drops in production. 

Russian President Boris Yelt¬ 
sin is likely to address the par¬ 
liament this wed on the eco¬ 
nomic situation - after 
meeting a barrage of com¬ 
plaints over high prices during 
a trip last week to the Urals 
and Volga regions. Prices have 
risen by up to 15 times in Rus¬ 
sia and in other republics in 
the Commonwealth of Indepen¬ 
dent States, while shops have 
remained bare, stimulating 
protest demonstrations organ¬ 
ised by neo-Cammmdst hard¬ 
liners in Moscow and St Peters¬ 
burg and other cities 
yesterday. 

In Ukraine, the parliament 
has demanded the resignation 
of the government because of 
“incompetence" in freeing 
prices, while municipal coun¬ 
cils in eastern Ukraine, where 
most ethnic Russians live, are 
holding emergency meetings. 



A pro-Communlst protester holds a portrait of Larin 
during a rally in Moscow yesterday. Thousands of people 
demonstrated against rising prices outride the Kremlin, 
AP r e ports from Moscow. In a pr ote s t organised by sev¬ 
eral HnrdHnft groups, citizens furious with President 
Boris Yeltsin’s price-reform decree gathered to demand 
that prices be bro ugh t back to state^snbddised levels. 


At the same time, the Ukrai¬ 
nian authorities are being 
squeezed by the new capitalists 
demanding Iowa taxes. 

Associations bringing 
together business people, 
exchange managers and bro¬ 
kers have written to parlia¬ 
ment protesting against a draft 
bill which would, they say, 
result in trading enterprises 
and exchanges paying a 65 per 
cod tax. 

A gathering on Saturday of 
Russia's big enterprise manag¬ 
ers under the leadership of the 


Scientific Industrial Union 
called on the state govern¬ 
ments to end the ^artificial”. 
trade barriers blamed for. 
destroying production. 

Mr Yeltsin told the gathering 
that privatisation would be 
limited tor the present”, with 
no plans for a "forced privati¬ 
sation” of big enterprises. 

• Tass news agency reported 
last night that Commonwealth 
leaders will meet In Minsk an 
January 24 to discuss economic 
issues, including the pace of 
economic reform. 


Talks on Georgia handover 


By Neil Buckley In Moscow 


THE MILITARY council which 
seized control of Georgia after 
the flight of President Zviad 
Gamsakhnrdia met parttanieii- 
tary deputies of the republic 
yesterday to discuss transfer¬ 
ring power back to a Chilian 
gover nment 

Mr Gamsakhurdia fled the 
country a week ago after a vio¬ 
lent two-week siege <rf Tbilisi’s 
government bofldtng in which 
latest estimates say that 118 
people died, with 428 injured. 
He Was StiU in Arawmia Hifa 
weekend, in a mo untain 
retreat outside hflevan, 40km 
from the Georgian border. 

Mr Levon Ter-Fetrosfan, the 
Armenian president said on 
Saturday he was offering Mr 
Gamsakhurdia and his family 
and personal guard temporary 
asylum in Us republic, but all 
other supporters were being 
made to give op their weapons 
and leave the republic. 

In Tbilisi, the leaders of the 


ruling military council agreed 
in principle to a swifter-than- 
expected handover of power, 
but this was delayed by tee 
failure of a meeting of Geor¬ 
gia’s parli amen t on Friday to 
reach a quorum. Only 57 depu¬ 
ties attended; SO were 
required. 

If parliament continues 
without a quorum, deputies 
have suggested it may be 
re p lace d by a assem¬ 

bly composed of representa¬ 
tives of all parties, trade 
unionists, students, ethnic 
minorities, and local govern¬ 
ment nWHala. 

Farther violent incidents 
were reported in western 
Georgia, where support for Mr 
Gam sakhurdia remains 
strong. Railway services in the 
area have also been severely 
*r®pted because of a strike 
by railway workers. 

Tass quoted a local report 
that 7,000 passengers were 


trapped in about a dozen 
t rains destined for TMHsi and 
Yerevan, tee Armenian capi- 
taL 

lighting also occurred out¬ 
ride AkhottsAL on the border 
between Armenia and Georgia, 
when so Gamsak hurdia sup¬ 
porters trying to return home 
d a sh ed with land police. 

Claims by the former Geor¬ 
gia opposition , now trying to 
consolidate power, that Mr 
Gamsakhurdia was trying to 
set up a dictatorship, woe 
backed the human rights 
group Helsinki Watch. The 
group documented -what It 
called “severe violations of 
human rights on tire part of . 
the Gamsakhnrdia govern- 


Those viofations of 

freedom of speech, freedom dr 
teh press and the right to free 
assembly, as well as the 
Imprisonment and ill-treat- 
ment of political opponents. 


For details of 
who is offering 


which services 


and at what rates - 
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Bosnia officials Swedish coalition keeps its economic nerve 






By Judy Dampasy i n Sara] evo 
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W to send 

peac8-keaping troops v .to the 
etimicaltymJfcBd central Yugo¬ 
slav republic, of.BcaniarHer- 

cegovhm raises: the possibility 

of yar -spreading to .the 
regiop, fi oTCn anent ministers - 
in Saafrnmystid at the. week- 
aid. "• V-- - '.'- • ' 

- -Moreowor. -Bosnian'officials 
. warned that if the .European 
Ctamiranhy dM not-recognise 
therepaMte aert: Wednesday, 
both Croatia and gertria would 
attempt ;to canre ituft even 
though tills- 1 would lead to 


. Hu Bosnian Serbs, led by 
Mr Radovan Karadzic, who is a 
close ally, of Mr Milosevic, 
opposes moves by the repub¬ 
lic’s Croats and Mrmiomc to 
seek EC recognition of lnde- 


Mr Sflatfc said Mr Karadzic 
wanted to make Bosnia-Her- 
cegovina part of the new, 
smaller Serb-dominated Yugo¬ 
slavia. “He has declared the 
independence erf the Seri) com¬ 
munities in the republic, 
insists he wants this region to 
be part of the new Yugo- 


- -Mr WarfetfHfaJ fc, fo reig n min - 

lster. of BosniarHercegovina, 
. sakifijel3Wded^on oupeace- 
-)owph«-Troops was-paA- of a 
cotuprornise deigned to per- 
snaifc'Mr Stofebtian. Milosevic, 
S^bian^^esident,. to, accept 
the . international- organiaa- 
fionk peace ptanfor Croatia. - 
. C^Tjpat agroed.eariier this 
monto % toe governments of 
Saida and theiadoal 
aitOY, r ^ivisages tiie deploy- 
ment (tf‘.lfl,000 troops .in three 
atanto-Croatia, inhludtag the 


o£ I&¥j!ina 4 «aith-vffist- 


2fi£ Mr- Sflafrc andMrAHJa 
Izetbegorae, president of Boa- 
j^Hrac^ovn^sakt insepa- 
rata^ interviews thst ; peace in 
Qtm .would not . mean peace 
ih^oajgmml the rest of Yugo¬ 
slavia...- - 

Bosaia^^ 

tlon government consists of 
MpsfejfofrBBgbs mid Croats; the 
thro*, main ethnic groups-of 
fee-repuWic’siSmp^pnlation- 


The EC’S recognition of Bos- 
nia-Hercegovtoa’s indepen¬ 
dence .would legitimise the 
republic’s bordersj and give the 
government in Sarajevo power 
to pl ace the army- nrwW * politi¬ 
cal control, -or else ask it to 
leave the republic altogether. 

Government nfficiala in Sara¬ 
jevo also-have no doubt that 
Mr Frartfo Tudtjinm, president 
of Croatia, wants part of Bos¬ 
nia to compensate jar any loss 
of Croatian territory to Serbia 
through the dvfl war. 

. Bosnia's Croats are organ¬ 
ised under the Croatian Demo¬ 
cratic Uxdon (HTW!) of Bnatvia, 

; Which is a member of the gov¬ 
ernment coalition and isledby 
Mr Stepan Kbnjic, The group 
3s the sister party of Croatia’s 
ruling aw. Mr Khdjlc admits 
he is "a creation of Tol lman, 
bat I d o not support Toyman’s 
. attempts.to carve up Bosnia.’' 

■■ However, Mr Klmjic, a mod¬ 
erate, la under inc rsMlng pres¬ 
sure from the-nationalist wing 
of his party! 


T HE FIRST budget of 
Sweden’s non-Socialist 
coalition government, 
unveiled last Friday, may carry 
high domestic political risks - 
Its enemies on the left label it a 
call to class war. But it has 
won the apparent approval of 
business opinion at home and 
overseas. 

Not only did the Stockholm 
bourse index rise strongly last 
week in response to leaked 
budget details, but market 
interest rates fell as welL The 
budget should aid speculation 
(hat the krona is to be deval¬ 
ued. 

Mrs Ann Wibble, the finance 
minister, must be pleased by 
this reaction to her tough pro¬ 
posals, which will cut govern¬ 
ment spending by SKr24bn 
(£2^lbn) next year. Foreign 
observers grew accustomed 
over the past 20 years to seeing 
Swedish g o vernments attempt¬ 
ing to solve their country's eco¬ 
nomic ills by currency manipu¬ 
lation and public sector 


Robert Taylor on domestic risks of the new government’s budget 


Sweden's economy is more 
dependent than ever on the 
outside world since foreign 
exchange controls were 
scrapped 2ft years ago, the 
krona was pegged to the Ecu, 
and Sweden applied to join the 
European Community last 
summer. 

Mrs Wibble signalled in her 
budget that the government 
would not be blown off course 
by the recession and intended 
to stick to its ambitious medi¬ 
um-term free-market strategy 
- announced when it took 
office last October - to make 
the Swedish economy more 
competitive and productive 
through structural reforms to 
encourage private initiative. 
This is what has ensured over¬ 
seas confidence and calmed the 
markets. 

The aim of Mr Carl Bildt, 
prime minister, Mb col¬ 
leagues is ambitious: to trans¬ 
form Sweden into a high- 


growth, enterprise economy by 
the time it Is expected to join 
the EC on January 11395. 

Such an objective continues 
to give the non-Socialist minor¬ 
ity coalition a cohesion, €lan 
and self-confidence that has 
surprised many observers who 
feared the four parties in gov¬ 
ernment would spend much of 
their time squabbling. The 
aggressive style of the govern¬ 
ment belies the fact that it 
lacks a parliamentary majority 
and must rely on the support 
of the populist right-wing 
New Democracy party to 
ensure that its policies are 
implemented. 

The relative success of Mr 
Bfldfs first 100 days can be 
judged by the exaggerated 
reaction to the budget from the 
main Social Democ rat i c opposi¬ 
tion. Its leader, Mr Ingvar 
Carlsson, called it a “national 
catastrophe”. 

The Social Democrats seem 


to be abandoning the market- 
oriented strategy they also pur¬ 
sued in their last two years in 
government, before losing last 
September's general election. 
“Their analysis was to 

our own before they left 
power,” says Mrs Wibble. 
There Is more continuity 
between Mrs Wibble’s budget 
a nH that of the Social Demo¬ 
crats in 1991 than either side 
cares to admit 

B ut Sodal Democratic dis¬ 
like for Mr Bildt seems 
greater than the party’s 
wish to remain consistent In 
fact the present government 
proposes to spend more on 
labour market programmes 
than the Sodal Democrats ever 
did, while public spending as a 
proportion of gross national 
product will go up to 6L2 per 
cent next year from 61.7 per 
cent in 196a This is hardly a 
sign Mrs Wibble has embraced 


the ideology of Thatcherism, as 
her opponents suggest 

The real test of the new gov¬ 
ernment's resolve is likely to 
come 12 months from now as 
registered unemployment 
climbs from 3.4 per cent to 4.5 
per cent and perhaps beyond, a 
figure which is high for Swe¬ 
den although smaller than 
almost anywhere else in west¬ 
ern Europe. If opinion polls 
show by then that support for 
the non-Socialist parties is 
ebbing, pressure for a change 
in economic direction may 
break the coalition. 

Time is not on the side of the 
Bildt-Wibble economic strat¬ 
egy- Sweden has general elec¬ 
tions every three years and the 
government must face the vot¬ 
ers again in September 1994. 

This will make it hard for 
the government to show posi¬ 
tive results lor its free-market 
approach before the next polls, 
especially if the world’s recov¬ 


ery from recession is delayed. 
The government is hoping for 
an export-led industrial revival 
next year; it expects 0.2 per 
cent negative growth this year 
and a modest improvement of 
L3 per emit in 1991 

An even more dangerous 
threat could yet derail the 
Bildt-Wibble approach. Leading 
Social Democrats are warning 
that the government will 
endanger Sweden's bipartisan 
approach to EC membership if 
people believe its economic pol¬ 
icies are a necessary precondi¬ 
tion for EC entry. 

Mr Bildt fears that in opposi¬ 
tion the Social Democrats 
might behave as the British 
Labour party did in the early 
1970s over Europe, and renege 
on their EC commitment to 
preserve internal unity. 

Such a U-turn still looks 
unlikely, but Sweden will hold 
a national referendum in 1994 
on whether to join the EC on 
the terms negotiated with 
Brussels. This could yet split 
the country. 



Super-Bere lights pension touchpaper 


T \ - 


W HENEVER French stockbro¬ 
kers gather to grumble 
about the lacklustre state of 
the Paris markets, one topic is virtu¬ 
ally guaranteed to cheer them up - 
private pension schemes. 

The prospect of an expansion in pri¬ 
vate pensions, which are rare in a 
country where almost an pensions are 
aHminiirfwwpH by tha state, baa long 
been regarded as the best way to pro¬ 
vide an iwfiiTT of investment fix ti*** 
French stock market, thereby solving 
its long-term liquidity problem. 

1 1 is against *>»« background tim* a 
brief reference to plans far pension 
reform in a conference speech given 
last Thursday by Mr Pierre Berego¬ 
voy, the French finnnrw minister, was 
enough to send the CAC 40 index 
soaring. 

AH Mr Bdregovoy, or “Super-BdrO” 
as the French press calls him when 
particularly impressed by his rigid 
economic policy, said was that he 
hopes in early April to produce pro¬ 
posals to reform the fimds solarimtx, 
the corporate pension schemes used 
by a small number of senior French 
executives, and to introduce a tax-effi¬ 
cient personal equity plan. This news 
was in t erpreted by the Paris financial 
markets as confirmation tha t the 
long-awaited reform of France’s pen¬ 
sion system was under way. 

The prospect of pension reform may 
be cheering news for the financial 
markets, but far the bureaucrats In 



Zhelev favourite in Bulgaria poll 


( 


BGLGARIANPrefiidentZhelyu 
Zfielet was tire favouritein. tire- 
country’s first-presidential 
elections y e sterd a y, hut Ms . 
closest rival pradreted-^he 
would force^ a run-off, AF 
reportefrom Sofia. - 
About^ftSmButaiiaiisTawse 
among-a record 21 candidates; 
Mr Zhelev, 56, a 'phitoBOgher- 
and former dissident under 
Communist rufe. may not gain: 
the required 50 per cart to 
avc&Ta runoff treat Sunday. 


. Mr ZheT h ut fa tira wmfliriaie inf 
.. awti- fi nnimnwi^ t T TrrWv n of 

Democratic Forces- (DDF), 
which narrowly won parlia¬ 
mentary elections last October. 
The Socialist party, the former 
Communist party, has backed 
Mr Velko Valfcanov, 54. who is 
running as-ah independent. He 
said: *T think that nobody is j 
going to win today.” 

. Twelve parties said before 
toe vote that they would sup¬ 
port Mr Zhelev. 



Plane B&regovoy: offered 
cheering news for markets 


Mr Beregovoy’s ministry it presents 
one of the moat complex challenges 
they could encounter. 

At present almost aH French pen¬ 
sioners, with the exception of the 
minority belonging to the foods salar- 
iaux, receive their pensions from the 
state. The system is administered by 
the Caisse de Retraite, a state body 
paying out pensions from the money 
it receives from the employed. 


to fallow the precedent set by other 
countries, notably the UK and the 
Netherlands, by encouraging the use 
of private pensions. 

But such a course is fraught with 
potential problems. 

First, there is a short-term political 
hurdle in the hostility of the powerful 
trade union lobby to the concept. 
There is also the logistical difficulty 
that, nntQ. the first tranche of private 


Pierre Beregovoy’s reform plan could ignite 
an emotive issue despite backing from 
French markets, writes Alice Rawsthom 


This system worked well in the 
1950s and 1960s when France had a 
large pool of young workers and pro¬ 
portionally fewer pensioners for them 
to support 

But in recent years, as the popula¬ 
tion has aged and the number of 
young people moving into the labour 
market has fallen, the system has 
come under pressure. 

This problem a eons set to intensity 
as the population ages further. Most 
demographic forecasts suggest that by 
the year 2020 there wiH be more peo¬ 
ple of pensionable age in France than 
there will be working to support 
than, threatening to throw the sys¬ 
tem into nhnmt- 

The obvious solution is far France 


pensions comes to fruition, those peo¬ 
ple in work wfil not only have to 
continue contributing to the state sys¬ 
tem - to provide pensions far their 
elderly compatriots still dependent on 
the state - but win also have to pay 
for their own private pensions. Such a 
package would be difficult for 
France's embattled Socialist govern¬ 
ment to sell to the electorate. 

Mr Beregovoy and his advisers also 
have to devise a means of encourag¬ 
ing people to invest in private pen¬ 
sions - which will almost certainly 
involve offering tax concessions - 
without running the risk of forfeiting 
too much government revenue at a 
thm* when budgets are already under 
strain. 


Pension reform would almost cer¬ 
tainly create a potentially lucrative 
new market for the banks, insurance 
companies and other finance houses 
that have been waiting eagerly to 
launch pension and savings products. 

More important, the development of 
private pension funds should, eventu¬ 
ally, provide a sorely needed source of 
investment for the equity and bond 
markets. 

The French equity market In partic¬ 
ular has long suffered from a lack of 
liquidity; the absence of the large pri¬ 
vate pension fimds that bolster the 
London market is seen as one of the 
chief causes of the problem. 

The emergence of such funds could 
also have far-reaching consequences 
for the whole French corporate scene, 
which tends to be dominated by estab¬ 
lished industrial interests and the big 
banks. 

The new breed of private Institu¬ 
tions should be able to take up the 
cudgels on behalf of other sharehold¬ 
ers who, as the recent rows over the 
takeover bids for Source Perrier min¬ 
eral water and Au Printemps retail 
groups attest, frequently feel that 
their interests are neglected. 

As a result the French markets 
ought to be able to look forward to a 
future in which they not only became 
mare liquid but also more orderly, if 
Super-BdTO and his bureaucrats suc¬ 
ceed in solving the thorny pension 
problem. 
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The new HP Apollo workstations. Once again, 
the numbers do the talking. 


OM^HwvlettPackBrfCompiJW 



Introducing the HP Apollo 
Series 700 Models 705 and 
710 RISC workstations. 

Designed to deliver the most 
cost-effective computing 
performance for your commercial 
and technical applications. 

Put us to the test on your business, 
call your local HP office. 

'Becoflimerided list price HwMwMUB, 

19- Gnancale. SMB. Dtakte*. as of 10/1/1802. 
Not including VAT. 
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INTERNATIONAL NEWS 


Intel overtakes rivals in 
integrated circuit sales 


By Mlchlyo Nakamoto 


TWO OF Europe's leading 
semiconductor manufacturers 
fell behind Intel, the US com¬ 
pany, in sales of Integrated cir¬ 
cuits (ICs) to the European 
market last year, according to 
an annual rankings list pub¬ 
lished today by Dataquest, the 
market research company. 

Intel overtook both Siemens 
of Germany and SGS-Tbomson, 
the French group, to become 
the second largest supplier last 
year after Philips Components, 
the Dutch group, in the Euro¬ 
pean market for ICs. 

However, In the total Euro¬ 
pean semiconductor market - 
which includes devices such as 
micro controllers and opto-eleo- 
tronlc components - all three 
European manufacturers 
retained their positions as the 
top three suppliers to Europe. 

Philips led the rankings, fol¬ 
lowed by Siemens, with SGS- 
Tho ms on coming in third. 

But Intel beat Texas Instru¬ 
ments (TI), another US group, 
to fourth place. TI is the Euro¬ 
pean leader in bipolar standard 
logic technology, a sector 
which fell 13 per cent last 
year. 

Intel, which Is the leading 
manufacturer of microproces¬ 
sor chips, saw the strongest 
growth among the top lfl semi¬ 
conductor companies in 
Europe, of 22 per cent in dollar 
terms. 

This compares with 6.6 per 
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cent growth for the European 
semiconductor market to 
$lL37tm on a dollar basis and 
10.3 per cent to Eco9.29bn 
(S 12 bn) as measured in Euro¬ 
pean currency units. 

The US group’s achievement 
stemmed from Its strong hold 
on the European market for 
IBM compatible microproces¬ 
sors, where it enjoys a 35 per 
cent ma rket share. 

Intel's strength was under¬ 
pinned fay the move last year 
by computer manufacturer* to 
higher performance and higher 
priced, microprocessors, a sec¬ 
tor in which Intel enjoys a 
strong lead. Microprocessors 
were not hit by price erosion 
as in other sectors of the mar¬ 
ket. 


Europe's top three semicon¬ 
ductor manufacturers, an the 
other hand, experienced slug¬ 
gish growth in 1991 as the 
main markets they supply 
were hit by recession. 

Ail three European manufac¬ 
turers suffered from a heavy 
dependence on markets which 
declined last year. 

In worldwide semiconductor 
market share, the Japanese 
companies retained the top 
three slots, with NEC taking 
an &5 per cent market share 
followed by Toshiba with B.2 
per cent and Hitachi with 6.7 
per cent Their strength was 
supported by resilience in the 
Japanese consumer electronics 
market, particularly in camcor- 


Sicilian court releases Parretti 


MR Giancarlo Parretti, the 
Italian financier who is 
attempting to regain control of 
MGM-Pathe Communications, 
has been released from a Sicil¬ 
ian jail after 15 days and 
allowed to leave the country, 
writes Haig S imonian in Milan. 

Mr Parretti was arrested by 
Italian tax nfBduh «m Decem¬ 
ber 27 on a string of charges 
involving alleged tax fraud 


and iiipg ni money transfers. 

His lawyers successfully 
argued that he had been on 
bad terms with those impli¬ 
cated In alleg ed fraud, and 
could not therefore have mas¬ 
terminded the operation. How¬ 
ever, they accepted the court’s 
condition that Mr Parretti 
sho&M not take on any posi¬ 
tions of responsibility in Ital¬ 
ian mmjMinirm. 


Mr Parrettl’s surprise 
release may allow Him to 
re urn ip flu eomnlax US legal 
battle with Credit Lyonnais 
Bulk Nederland (CLBN), the 
French-owned bank which has 
won control of MGM-Pathe. 

At his arrest, Mr Parretti 
said he was on his way to 
nwatinp tn Tunisia and Egypt 
to get financial backing to 
regain control of the company. 


Wide differences found in handling civil claims 


EC legal inconsistencies assailed 


By Robert Rice, Legal Correspondent 


INCONSISTENCIES in the 
handling of cml claims across 
the European Community are 
preventing consumers from 
benefiting equally from com¬ 
munity laws, according to a 
report* published today. 

The report by London solici¬ 
tors Davies Arnold Cooper, for 
Tokio Marine & Fire Insurance, 
says differences in procedures 
In the civil courts of member 
states win continue to under¬ 
mine the purpose of EC direc¬ 
tives in terms of both the speed 
at which they are implemented 
by EC countries and the way 
they are enforced. 

The average time between 
j jsgning a writ and obtaining 
judgment in EC countries 


varies from six months in 
Greece and Germany to 42 
months in Italy. “How can it be 
fair within an economic com¬ 
munity for litigation to drag on 
for as long as five years in one 
country and only for six 
months or less in another? 1 * the 
report asks. 

The authors are also critical 
of the variation in eligibility 
for legal aid in EC countries, 
which it says cannot be justi¬ 
fied by local factors. 

The maximum disposable 
income limits in the member 
states after which a litigant 
becomes ineligible for legal aid 
vary from $27,600 in Denmark 
to $5,200 in Portugal No legal 
aid at all is available in Greece 


or Luxembourg. 

These Inconsistencies, when 
combined with inconsistencies 
In the level of damages in per¬ 
sonal injury eases, suggest the 
EC is unwilling to grapple with 
the difHmiHes of seeking uni¬ 
formity between member 
states in order to ensure that 
important community mea¬ 
sures are consistently applied. 

A study carried out by 
Davies Arnold Cooper in 1990 
showed average damages for a 
fatal accident varied from 
$764,400 in Germany, where It 
takes on average six months to 
litigate, to $2X8,469 In Den¬ 
mark, where a dvil claim takes 
an average of two years. 

“If the single market is to 


mean anything, Europe's legal 
systems and levels of damages 
must be standardised,* 1 the 
report says. 

The authors call for: 

• an EC working party with 
senior judges from each mem¬ 
ber sta te to look at standardi¬ 
sation; 

• the interchange of EC 
Judges; 

• harmonisation of time lim¬ 
its for starting cases an d the 
type of recoverable legal costs; 

• published guidelines for EC 

lawyers’fees; ,, , 

• agd standardisation of legal 
aid funding and administra¬ 
tion. 


-CM Pnwdunw fa EC 

Arnold Cooper, uoyt* at London Pnm. C1ZB 


Radical reform of Irish 
tax system called for 

By Tim Coone in Dublin 


AN ADVISORY body to the 
Irish Department of Industry 
has recommended an urgent 
overhaul of the country’s tax 
system, just three weeks before 
the government is due to 
present its 1992 budget 
The Industrial Policy Review 
Group (IPRG), made up of 
leaders of Irish industry, 
financial institutions and trade 


unions, in a report published 
last week, noted: “It is time for 
the government.. to take the 
hard political decisions and 
decisive action needed for a 
thoroughgoing reform of our 
taxation system." 

The report criticises the 
pervasiveness of ad-hoc tax 
breaks and incentives in the 
economy “which have no 
coherent pattern or lope”. It 
recommends their phased 
reduction or utiTnimtum in 
order to bring down personal 
taxation rates, which are 
among the highest in the EC. 

. “Single persons on very little 


more than the average 
industrial wage pay a marginal 
tax rate erf almost 60 per cent," 
the report says. 

Such a reform, the report 
les. would drastically 
luce the need for special 
reliefs and allowances which 
are now used “to promote 
activities perceived as 

necessary for economic 
development”. 

The IPRG also recommends 
that the special 10 per cent 
corporate tax rate applying to 
manufacturing industry should 
not be extended to new sectors, 
or beyond the year 2010. 

“The 10 per cent rate has 
been far more valuable to 
foreign-based than to 
Irish-owned industry,” the 
IPRG says, although it 
recognises that it has been 
“the single most effective tool 
in inducing inward foreign 
investment”. Standard-rate 
corporation tax is 40 per 
cent 


Russia cuts natural gas 
supplies to Poland 


RUSSIA has cut by half its 
deliveries of natural gas to 
Poland, adding to Warsaw's 
economic uncertainty in face 
of protests over the steep new 
year price Increases for energy. 
AP reports from Warsaw. 

Mr Andrzej OlechowsM, dep¬ 
uty foreign trade minister, said 
yesterday that Russian export¬ 
ers had informed Polish com¬ 
panies of reduced deliveries 
since the government in 
Moscow had foiled to set 
export quotas for natural 
resources for 1992. 

“We do sot consider the situ¬ 
ation serious because it is only 
a result of bureaucratic 
delays,” Mr OlechowskL 

The Solidarity trade union, 
along with two other big 
labour federations, had called 
for strikes today and on Thurs¬ 
day to protest at the price 
increases for natural gas, elec¬ 
tricity and hot-water heating. 

Dissatisfaction with the 
hardships of market reforms 
pose a threat to the stability of 
Poland’s three-week-old gov¬ 


ernment of Prime Minister Jan 
Olszewski. The price rises, 
ranging from 20 to 100 per cent, 
result from increased expendi¬ 
ture cm energy and lower gov¬ 
ernment subsidies. 

Following “energetic” inter¬ 
vention in Moscow, deliveries 
are expected to return within 
the few days to the levels 
set by a trade agreement 
between Russia and Poland, Mr 
Olechowski said. 

After months of uncertainty 
in trade with the former Soviet 
Union, which for decades had 
been Poland’s biggest trading 
partner, the deal on December 
24 deal provides for deliveries 
of Rlbn cubic metres of natu¬ 
ral gas awl 5m tons of oil in 
return for Polish foodstuffs and 
medicines. 

The switch in 1981 to hard 
currency payments in trade 
within the former eastern bloc 
and economic turmoil in the 
former Soviet Union saw a 60 
per cent decline in trade 
between Poland and its neigh¬ 
bour. 
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trade policy 


By Patrick Bfum In Lisbon 


PORTUGAL will-pre**:. for 
closer links between the JSOro. 
pean Community's tega and 

industrial policies during it* 
current six-month JSC presi¬ 
dency, according ta Mr Lufe 
Fernando Mira Amaral, th« 
Portuguese industry and 
energy minister. 

He said Portugti folly tup. 
ports moves by Mr Jacques 
Delore, the SC Cbmmktion 
president, to introduce mea- 
sures in the Camnnmto J * twrt 
Wnimrial package, fe ' 

the competitiveness 




enlng challenge frmn the ^ 
Japan and newly indnstdsbsed 
countries. 

This was made more urgent 
by the trade liberalisation 
envisaged In the Uruguay 
Round negotiations. - Such 
moves had to be ac owap a nfe d 
by measures to'strengthen 
Europe's Industrial competi¬ 
tiveness. 

“There is no idea of return¬ 
ing to prot ec tionis m," ho said, 
emphasising that existing 
agreements between the EC 
and Japan for the. motor indus¬ 
try already implied the devel¬ 
opment of to help Europe** cm 
industry. This should be 
extended, not only-to sectors 
such as aerospace and electron¬ 
ics. but also to traditional 
industries such as textites. 

A Community pcUcy tobam 
industrial competitiveness was 
a logical “internal” counter- 
: to its external trade pot 
be said. 


Correction 
OECD export: 
credit rates 


Sail 


The new minimum OECD 
export credit rates published 
on Page S of the Financial 
Times on January 10 are Janu¬ 
ary 15 to February 141992 (not 
February 2 as stated). 
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INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data tor retail Bales volume and Industrial production plus all data tor BM vacancy rate Indicator are In Index form with 1085-100. Quarterly and monthly data lor retail Bales and Industrial production show the percentage change over the corresponding period In the previous year, and ara poaWve unkMta othwv to i 
unemployment rale le shown as a percentage of the total labour loro*. Figures tor the composite leading Indicator are end-period values. 
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Average female hourly earnings 
as a percentage of average male 
earnings, 1985-88 


Position of average married 
working woman's earnings on 
male earnings distribution 


How wage inequality affects working women’s pay 
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THE CROSS-COUNTRY variation In the 
average wages of women, relative to 
those of men, has grown over the past 
two decades. By the late 1980s, the aver¬ 
age hourly wages of women ranged from 
80-90 per cent of men's in Scandinavia 
and Australia, to 70-80 per cent in conti¬ 
nental Europe and 65-70 per cent in the 
US and UK. This variation is often 
thought to prove that there remain 
national differences In the obstacles that 
women face in the labour force, com¬ 
pared to those facing men. But this sim¬ 
ple comparison is misleading. 

There Is little cross-country variation in 
the gender wage gap for single women 
with no dependents. The bulk of each 
country's overall gender gap, as well as 
the variation across countries, is 
explained by the lower wages of married 
women with children, relative to married 
men’s (as the left-hand chart shows). It Is 
not surprising that the gender-gaps are 
larger tor married women with children 
than for single women. Most married 
women take time off work to bring up 
children. As a result, the average mar¬ 
ried woman has less work experience 


than the average married man. More¬ 
over, the fact that married women may 
take time off work in the future may 
make it less attractive either for them or 
their employers to invest in braining. Pro¬ 
hibitively expensive child-care may also 
force women to return to part-time and 
so lower-paid employment 

What is surprising is that American 
married women appear to fare so poorly 
compared to women in other countries. 
The US has a commitment to equal pay 
and equal employment opportunity legis¬ 
lation that predates other countries by at 
least a decade. A relatively high percent¬ 
age of the female US population Is in 
employment 66 per cent compared to 60 
per cent in Australia and 59 per cent in 
Britain. US women are less likely to be 
employed in typically "female” occupa¬ 
tions or industries. Moreover, a lower 
percentage of employed women in foe 
US work part-time: 24 per cent compared 
to 37 per cent in Australia, 45 per cent in 
Britain and 46 per cent in Sweden. 

According to a recent study by Ms 
Frandna Blau and Mr Lawrence Kahn at 
the University of Illinois, the main reason 


for the relatively large US gender gap Is 
tha high level of US wage inequality. 

The authors identify two separate 
causes of the variation in the size of the 
gender gap across countries: a gender 
effect, and a wage inequality effect The 
gender effect measures how differences 
In skills and experience, and other obsta¬ 
cles to female employment reduce the 
relative position of average married 
women’s earnings within the male wage 
distribution. The wage inequality effect 
measures foe extent to which the disper¬ 
sion of the male earnings distribution 
reduces average married women's earn¬ 
ings relative to average male earnings. 

For each country, the position of the 
average married woman's hourly earn¬ 
ings In the male wage distribution - foe 
percentage of men that earn, more than 
the average married woman - Is shown 
on the right-hand chart The position of 
the average married woman In the US 
male wage distribution is foe same as in 
Sweden and higher than in every other 
country In foe sample, in the US and 
Sweden, 83 per cent of married men 
earn more than the average married 


woman, compared with 88 per cent In the 
UK and 93 per cent in Germany, • 

It is the wage Inequality effect, there¬ 
fore, not the gender effect, that explains 
why US married women earn less, as a 
proportion of average male earnings, 
than Swedish women. The average mar¬ 
ried woman in both countries earns more 
than the bottom 17 per cent of men. But 
the bottom 17 per cent of US men earn a 
smaller proportion of the average mala 
wage than foe bottom 17 per cent of 
Swedish men. If Sweden, Britain-ami 
Germany all had Americanetyle wags 
Inequality, foe difference in foe gender 
gaps between foe US and Sweden would 
disappear. But married women In the UK 
and Germany would still fare relatively 
badly. So reducing the degree of wage 
inequality is one important way to raise 
women's wages relative to those of man. 


Edward Bafts 


FJ> Bleu 4 LMJCehn, “The Gender 
Earnings Gap: Soma International /Evi¬ 
dence”; University of Illinois at Urban*- 
Champaign. 1961. -- - ■ 
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trip to Israel agrees diplomatic links with China 


At 

$Ss 

■~a 

: iu 


r-«iv» 


Uod^BarberinW^ington 

PR^SIBKNT - . Bush’s i trip to 
jgpan came -Wider renewed 
a^adr yesterday, with Demo¬ 
crats' dismissing chime that 
the bilateral trade talks would 
cpose-jobs to revive ihe stag- . 
Mh ns ecoiman^. - ' ..:. ; 

SenatorLlori* Bentsen, 


^ life- 

ft 


■i 


,u n»rpGfe! . 


V*** 

ion 

>e *pan 

rales 

EtniaiDj - 

r.h: 

; *'f the ft 


camnfttee*-sffld he would sum¬ 
mon busines*;, leaders and 
admhistratfani -offfcials who 
took part injthe trip to appear 

at hearings later this month. 

Hiifl cmdi prove embarrass¬ 
ing for Mr Bush, since the 
chief executives af ford, Gen- 
ea^ - Motors -. and. Chiyak r -all 
expressed dissatisfactionwith 
fee results id tbetrlp - tmder- 
nriningWhile Houseefforts to 

tohd itn-mKOMS." .--'V’-'- 
Hr Brent Scowcroft, the 
president’s national security 
adviser, pitta brave face on the 
talks :yesterday, hut conceded 
that thgemphagfe on thetnotor 

German arms 
official quits 

MB HOl^PfeMs/the German 
.state secretary. raspansfbfe far 
annainetats, is. to leave the 

i- i ™ i«n i a» 


“personal reesons”, the minis¬ 
try said^wiKea Christopher 
Pukes hr Bomn- 
Mr Pfahls, who was. critic¬ 
ised inthe recent row over the 
export of finmer-fiDB mffifetiy *. 
equipment to Israel, - «HI be 
succeeded fay Iietit Goo. JQrg 
SchOnhQfam, army Inspector. 

India in clear 


fcxdustry had distracted public 
attention from broader goals 
such as U&Japan cmopeiatkm 
in the port-Cold War era. 

On balance, he said, it had 
been a good idea to Invite US 
business leaders because of the 
need to establish, a dialogue 
- Mr Scowcroft ma d* Hafot of 
Hr Bush’s collapse at the state 
banquet in Tokyo which over¬ 
shadowed the today Far East 
tour. “The president was try¬ 
ing to be too nice. & did not 
feel watt. But he did not want 
to spall the prime minister’s 
party." 

On Wednesday. Mr Bush will 
visit New Hampshire, the state 
which holds the first primary 
election of the 1992 election 
campaign. Political observers 
are watching closely to see 
whether the president defies 
public scepticism and contin¬ 
ues to insist the Japan trip was ! 
a success. . 


By Hugh Camegy in Jerusalem 

UR DAVID LEVY, the Israeli 
foreign minister, said yester¬ 
day Israel and China had 
agreed to establish diplomatic 
relations for the first time, a 
step likely to be formally con¬ 
cluded later this month when 
he visits Beijing. 

Final consummation of the 
relationship, long sought by 
Israel, would complete the Jew¬ 
ish state’s formal ties to all five 
members of the United Nations 
Security Council following the 
re-establishment of full rela¬ 
tions with the then Soviet 
Union last year. 

It would clear away any 
Israeli objections to Chinese 

participation in the multilat¬ 
eral phase of the Middle East 
peace talks dne to open in 
Moscow on January 28, Just as 
the resumption of ties with the 
Kremlin opened the way for xb 
the Soviet Union - its place 
now assumed by Russia - to pr 
co-sponsor the peace negotia- 1st 
Hons with the US. Pa 

The third round of so-far ov 

fruitless bilateral talks ] 

between Israel mid the Syrians, ne 

Lebanese, Jordanians Pal- in 

estinians are set to get under Th 

way In Washington today, fbi 

There are some hopes that a let 





Three of 12 Palestinians facing deportation stt under heavy guard yesterday in Israel's High Court of Justice 


procedural impasse between 

fc ygpl and the joint Jor danian. 
Palestinian delegation will be 
overcome. 

However, Israel says its 
negotiators will not stay 
in the US capital beyond 
Thursday, narrowing the room 
for substantive progress at 
least until a fourth round 


at a location yet to be deter¬ 
mined. 

Israel has been pressing 
China to maim the move to a 
formal diplomatic relationship 
for years, to draw Beijing away 
from its dose public support 
for Arab nptfnng. 

Ironically, however, the two 
sides have well-established 


informal trading links with a 
heavy emphasis on military 
products, has upset Washing¬ 
ton since US military sales to 
China were banned after the 
violent suppression of the pro- 
democracy movement in 1988. 

Tgmpi opened a Bfigntiffe Rai¬ 
son office in Beijing in 1990, 
but had become an Important 


source of technological support 
in areas from arms to 
agriculture well before then. 

Over the years, reports have 
emerged of extensive defence 
industry co-operation, indnd- 
ing Israeli contracts for equip¬ 
ping Chinese tanks, Jet fighters 
and possibly advanced mis¬ 
siles. 


Establishment’s anxieties spell the end for Chadli 

The Algerian president’s resignation leaves a question mark over elections, writes Francis Ghiles 
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pressure on India to ahmithe 
mrelear iron-proliferation 
• bUtti treaty (NPT) is exported, to 
—- esse because of a statement by 

a key US senator that he does 
. not think the country has-a 
nuclear weapons programme, 
writes EX Sharma in New 

-- Delhi. — 

Senator Larry Pressler, who 
^T* is the author, of the amehit 

Z Z ment barring US aid to Pakis- 

. - tan because of evidence of a 

■0.-4 nuclear weapons programme, 

• r p; said in New DeQd ut ue week- 

e nd' that he did not think the 
amendment should: be 
\:. ! t extended to Indian 


5 ! 5 ®^irez reshuffle 

V t) Ifr Carlos Andres Perez, the 
■ — president of Venezuela, swore 
** Rj tfi. new cabinet members at 
■.? . the weekend, signalling a oon- 

' l i turned commitment to ihe eco¬ 
nomic reform-programme the 
■:? government initiated in 1989.' 


P RESIDENT Chadli RmiijadM 
left the Algerian political scene 
as discreetly as be entered it 13 
years ago. Hie had never aspired to the 
port of president, as he reminded his 
countrymen in a rambling letter of 
resignation at the weekend. 

Mr Chadli was chosen after the 

death of fkilnnel TTnnari Rri rnwntianin * 

as a compromise candidate between 
the pro-Lihyan Colonel Salah Yia- 
hiaoui and Mr AMaliwh Bouteffika, 
the then foreign minister. 

Bam af peasant stock In the eastern 
village of Boutelja, Mr Bendjedid 
started'Ids wor k ing life as a docker. 
He soon joined the fight to free 
Algeria from French role, which 
lasted 182 years. His family came to 
enjoy an power hut those who knew 
him wen suspect that he remained, at 
heart, 'tbe hlnff commander of the 
western military region of Oran, 
which he ran for 15 years after 1964. 


Algeria’s third head of state was, in 
effort, press u red into resigning fay the 
country’s establishment. The army 
had no desire to see its considerable 
TnfhiAiiflA questioned by the Mamin 
fundamentalists whose party, the 
Taiamte Salvation front (FIS), threat¬ 
ened to come to power in the coun¬ 
try’s first free post-independence elec¬ 
tions. Senior nf fl r pr s Geared that, once 
in government, fundamentalists 
would cut the military budget and set 
m) soma form of Mamin mflifrin as a 
rival to the army. 

Pressure also came from the largest 
trade nniim ami professional and civil 
organisations. Many of these people. 
notably women, made public their 
r MiBnea fo aanrifine the recent demo¬ 
cratic experiments rather than live 
under the rule of the FIS. Mr Abdel- 
fcadwr Haehatd, the FIS leader, «»id at 
last Fridays prayers that “the strug¬ 
gle between divine justice and the 


injustice of anti-islamic barbarism is 
our destiny. Cohabitation between 
truth and injustice is impossible." 

The FIS pi ck ed up 188 in the 
first round of the general 
last December and was headed for vic¬ 
tory in the runoff on Thursday. 

Although FIS feeders reined in their 
many supporters after the first round, 
they continued to preach fire and 
b rimsto ne, describing the influential 
Berber-speaking minority as “unbe¬ 
lievers" and tiie 300JXX) Algerians who 
marched in support of democracy 
through the capital 10 days ago as 
“Jews". 

Algeria’s new constitution, 
endorsed by popular vote in Decem¬ 
ber 1988, h»ns parties which carry a 
religious denomination. After the FIS 
won control of a majority of town 
councils In the June 1990 local elec¬ 
tions, it showed little respect for the 
rule of law and the needs of ordinary 


Algerians, much as the r uling 
National Liberation Front (FLN) 
party had done before its power was 
broken in the streets in the 1988 riots. 

Mr Chadli's resignation hnw brought 
to the fore Mr Abdelmalek Benha- 
byles, a member of the landed gentry 
nrui a di plomat. 

Nicknamed Socrates, as president of 
hib Constitutional fimmrii he must 
can a new presidential ele ction within 
45 days. However, candidates must be 
endorsed by at least 600 local council¬ 
lors, which, to effect, roles out any 
but a FIS or FLN candidate The roles 
would thus seem to be ripe for 
chang e, so the 4&day delay will proba¬ 
bly last much longer. 

Uncertainty surrounds the run¬ 
off of the general election. Completing 
the poll appears unlikely before a new 
haari of state is in pi«v 

The FIS ruling council has yet to 
respond to the events of the past few 


days. Party leaders warned last week 
that any tampering with the FIS vic¬ 
tory might provoke violent resistance, 
but they are themselves likely to meet 
fierce resistance if they come out on 
the streets. 

The party is divided. Two of its 
paramount leaders, Mr Abassi Madam 
and Mr AM Benhadj, remain in prison 
where they have been since last 
June’s riots. Two days ago a founding 
member of the party, Mr Ahmed Mer- 
ani, accused Mr Abdelkader wartiam 
the current leader, of being "mad" 
and Trilling all hope in Algeria”. He 
was happy to see Mr Sid Ahmed Ghoz- 
ali remain prime minister because 
“his government is the best we have 

had aince inrip ppndpnpp " 

After the president resigned, the 
prime miniatpr naiiari upon all Algeri¬ 
ans to remain serene and united. The 
next few days will tell whether his 
cal l has been hcodad 


Estimates 
of global 
warming 
scaled down 

By John Hunt, Environment 
Correspondent 

ESTIMATES OF global 
warming over the past century 
due to greenhouse gases may 
have been “somewhat exagger¬ 
ated", according to a draft 
report to be presented to a 
meeting of scientists tomor¬ 
row. 

The report, by the science 
group of the Intergovernmen¬ 
tal Panel on Climate Change 
(EPCC), also says its original 
forecast of the pace of global 
warming due to industrial 
activity may need modifying. 

But it says that tbe main 
conclusions of its 1990 report 
remain unchanged: emissions 
from human activities are sub¬ 
stantially Increasing tbe atmo¬ 
spheric concentrations of 
greenhouses gases. 

The document updates the 
1990 IPCC report on global 
wanning in the light of new 
research from more sophisti¬ 
cated computer models. 

The IPCC was established by 
governments to investigate 
global warming in preparation 
for the Earth Summit confer¬ 
ence in Rio de Janeiro in June. 

The science group, led by Sir 
John Houghton, former head of 
the UK Meteorological Office, 
meets in Guangzhou, China, 
tomorrow to finalise the report 

It stands by its original con¬ 
clusion that if business and 
industry continue operating as 
usual, global temperatures 
would Increase by 0.3 degrees 
Celsius per decade, within an 
uncertainty range of 0.2-0.4C. 

The new scenario sees a rise 
below 0.SC but still within the 
range of uncertainty. 

The report says that by 
reducing the ozone layer, CFCs 
(chlorofiuorocarbons) have off¬ 
set the effect they have as 
greenhouse gases. “Conse¬ 
quently estimates of warming 
over the last century due to 
increases in greenhouse gases 
made in the original report 
may be somewhat exagger¬ 
ated." 

However, the report says 
there is more evidence of 
warming taking plar* 


Ferruzzi dispute settled 


tprrbtict - Tln anzliria, the 
Italian company, 

twig reached a settlement to a 
2K-year dispute with the Chi- 
cagn Board-cCJkadg-in which : 
tiie exchange alleged that Fer- 
nxssd attempted to squeeze, or 
corner, the market in soya¬ 
beans, writes Barbara Durr In 
Chicago- - 

- Without admitting or deny¬ 
ing any wrongdoing, Ferruzzi 
agreed to resign its member¬ 
ship in the CBOT and to pay 


yi Wm (£S06m) in fines to the 
exchange. 

Its subsidiary for US com¬ 
modities operations. Central 
.Soya, will pay an additional 
$350,000 in fines. 

As part of the settlement, 
Ferruzzi agreed to drop a mol- 

- thnllWnnAiWar lawsnit a prinnt 

the Board cf Trade, and the 
CBOT assented to drop all 
claims against the Ferruzzi 
Group arising from the 1989 
incident 
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:'¥% CONFERENCES 

THE; tONbON MOTOR CONFERENCE . : 

London, 17 February ' 

This annual one-day conference, timed to crtndde with 
Automotive Aftermarket *92. wffl focus on tfwjmpact of ihe 
.recession on the. motor Industry In Europe, review 
manufacturer-supplier retortlonshlpe and assess currant UK 
and EOC-kweedgallons into pricing and retail and dfctributbn 
sauctores: tteHeknurBecfoarof Auto Becfcar witfspeak on the 
prospects for muM-franchfelng. 

CABLE TELEVISION A SATELLITE BROADCASTING 
London. L7& 18 February 

The FJnahdaf TTmes’: annual conference will look at the 
International world of broadcasting and the new media, a 
-'growthTndustry.forthe 1990e. Speakers include Jean 
DorideBhger,^-'EC Commissioner responsible for AoSo-VteuaJ 
. PoRcy, Jean Grenier, Director General of.-EuMsat arid Terry 
Srtldon, .Chief Executive Officer of Asia. Satellite 
Telecomnvnteationa. independent broadcasting In the UKwM 
be reviewed by David Gtencross, Michael Grade, Lesfie H# 
andRogerLwjghtwv- 

- TELEVISION OF TOMORROW 
f -London, 19 February ; 

. "A one-day c on ference to review High Definition Television 
strategies fo Birape, fee US and Japan; fee pros and cons of 
andogua md dqptal systems. Speakers Include Dr Joan Maj6 

- from'-th* £EC. Dr Peter Graenenboom from Phffips and Mr 
. Andrewifoptrtari, MfT; ^ 

AIR TRANSPORT IN THE ASIA-PACIFIC REGION - 
: TOWARDS THE 21 ST CENTURY 
-Sfo^ppie, 23 & 24 February 

..Arranged. In association with IATA, the conference wfil 
examine the Issues of concern to tiie region - miftHateralfsm 
In international air transport, the emergence of trade blocs, 
the proWeiioa ofcongestion In tiie air and on the ground. 
. Speakers include; Urn" Hock San of the Civil Aviation 
Authority of; Singapore', Richard Albrskht of The Boeing 
Conymnjr, Acterii Brawn of Akbus Industrie, Mtsuo Ando of 
JALand John Wardof Qantas. 

WOULD PHARUACEUftlCALS 
London, 16 AT7 March •- 

This,topical programme, arranged in association with 

- Coopers A Lybrahd, trill focus-on how. pharmaceutical 
manufacturer* -are globalising thalr-organisation and 
operations-in response to the demands of a changing 

' ^marketplace^ Speakers wilt examine tiie new management 
smite required in the coming decade, as companies move 
-from -a corporately managed, R.A.D ted organisation to a 

mom msritotraoctivesteicture. 

MANAGING RNANOAL RISKS 
London.~30;A3*|farch 

The woriohop te an Weniiiye, practice «xme aimed at those 
whawtehto understand^the p rind pies arid practices of 
:financial risk .management it combines oomprehenslve 
-technical reference material with an interactive fonnat case 
abides arid worked examples. 

All enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street; London SW1Y 
4UJ. Tel: 071-®5.ffl23 (24-how answering service). Telex: 
27347 FTOONF <5, Fax: 071-825 2125 



Come Join 
The European 
Economic 
Community Of 


Atlanta Isn't the only 
reason Georgia has an 
international reputation. 

Since 1980, the Emopean 
economic community fai 
Georgia has grown from 
326 to 827 businesses. 

Such phenomenal growth 

or by n^^eltetead, our 
growth was planned .In 
Georgia, government 
works with business—not 


Join a community that 
can help your business 
reach a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director, European Off* 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Belgium. Tele¬ 
phone: 32-2-647-7825, 
FAX: 32-2640-6813. 





Any bank can bring familiar companies closer 
together 

It’s transactions between companies on opposite 
sides of the globe that are the real test of a bank’s vision, 
know-how and commitment. 

At Sanwa Bank, we’re confident that we can find new 
M&A opportunities for all our clients, near or far 

Our 60-member M&A team is the largest and most 
experienced of any Japanese bank, providing compre¬ 
hensive advisory services. 

We have over 200 offices worldwide. 


Everywhere, we know our clients’ needs. 

And distance is no object in our search for the right 
business opportunities to meet those needs. 

As a result, year by year; we arrange more deals of 
major significance between businesses in every industry, 
and in every part of the world. 

Just one more reason why we’re the world’s 4th 
largest bank* 

For M&A and other financial services, see your 


Sanwa banker 


*1991 tiunninonal Investor survey 


Appointments 

Advertising 


Appears every 
Wednesday & 
Thursday (UK), 
and Friday 
(International 
Edition) 


& Sanwa Bank 

Sanwa bankets are working for you everywhere. 


Branches: Lontioe. + 4 - 71 - 28 J -5232 
Brads 32 - 2 - 507 - 12-11 
Dusseldorf: 49 - 2 U-I 60000 
Munich: 4*39-296205 -6 
Paris: 33 - 1 - 42 - 60-3000 
Mils: 39 - 2-63641 
Madrid: 34 - 1 - 555-0301 
Barcelona: 34 - 3 - 115-5116 


Tokyo Headquarters: 1-1, Otemachi 1-chome, Chiyoda-ku, Tokyo 

The Sanwa Bank European Network 

83-5232 Rep Offices: Mocbesicr. 44-61-835-3088 Suhsidiries: Sanwa IiuenuDonal ptc 44-71-220-7220 
37 - 12 - 1 1 Edinburgh- 44-31-220-6660 Saawa Financial Services United 44-71-220-7220 

11-160000 Binningham: 44-21-200-1000 Sanwa Business Grata fUKJ tanked 44-71-489-9977 

96205 -6 Amsterdam: 31-2M7531H Sanwa International (Ireland) PIC. 353-1-751995 

L3000 fiankfu it . 49-69-172335 - 6 Swiwa Bank (DeuBditaxTI AG: 49-69-7211295 

(] Berlin: 37-2-20307-172 S*J»w* Leasing tDeutschland) GmbH: 49-211-1600003 

5 _O 301 l ithna: 351-1-3876612 Sanwa Bank (Schweiz) AG: 41-1-361-6686 

4I5-5116 Vienna: 43-222-5123779 

bated by The Sanura Bank. Limited, iiKcipoiatcd oi lapan and a member of Thr Seaman and Furuns. luilumii- 




























FINANCIAL TIMES MONDAY JANUARY-b; 1992 


UK NEWS 


i? 


UK ECONOMY 


Outlook suffers fresh setback 


By Peter Marsh, Economics Staff 

CONFIDENCE by UK 
companies about the business 
outlook has fallen back in the 
past three months, according 
to a survey published today 
which has increased worries 
about whether Britain faces a 
damaging second leg to the 
recession. 

The quarterly survey by Dun 
& Brads tree t, a business infor¬ 
mation group, finds that six 
out of 10 companies see no 
immediate improvement in the 
outlook for sales or new orders. 
Expectations are some way 
below the levels seen in July 
1590, at the start of the eco¬ 
nomic decline. 

While the study is more opti¬ 
mistic about the prospects for 
both exports and profits, its 
tone is likely to depress gov¬ 
ernment ministers, who in the 
run-up to the election are 
looking for evidence that the 
economy is on the mend. 

Publication of the survey 
will also do little to soothe cur¬ 
rency investors about the pros¬ 
pects for sterling. Partly due to 
concern about the UK econ¬ 
omy, the pound has recently 
traded close to Its effective 
floor in the European exchange 
rate mechanism (ERM). 


Consumer confidence remains low, and will recover slowly 
in 1992, according to a study by InfoUnk, which monitors 
demand for credit. In November 1991, demand by consumers 
for credit to buy retail goods was up just 9.2 per cent 
compared with the game month in 1990, a figure which 
Infolink says is extremely low for the normally buoyant 
pre-Christinas period. Demand for loans to buy new cars was 
down 15.4 per cent c om pared with November 1990, an indica¬ 
tor of the slack conditions in the car business generally. 


According to the survey, 
which was conducted last 
month and involved replies 
from 1,800 managing directors, 
41 per cent of companies 
expect sales in the first quarter 
of 1992 to be above those a year 
ago. as against 34 per cent 
which think turnover will go 
down. 

The balance of 7 per cent 
looking for a sales improve¬ 
ment is lower than the balance 
of 11 per cent in September 
1991 which said that sales 
would show an increase, as 
measured between the final 
quarters of 1990 and 199L Even 
though the latest figure is 
more encouraging than the 
highly pessimistic soundings 
during the first nine months of 
1991, the result raises the possi¬ 
bility that the recession may 


linger on for some time. 

A similar picture emerges 
from the replies to questions 
about new orders, where the 
balance expecting an increase 
has declined to 7 per cent, from 
13 per cent in September. 

These indications about a 
weak economic outlook come 
after Mr Norman Lament, the 
chancellor of the exchequer, 
finished a weekend meeting 
with Treasury ministers and 
officials to discuss options for 
his March Budget. There has 
been speculation that the Bud¬ 
get could contain measures 
such as tax cuts to improve 
and boost the econ¬ 
omy. 

This week Mr Lament, who 
has admitted that his e arlie r 
growth forecasts for this year 
were over-optimistic, will 


review a raft of government 
figures that may provide dues 
as to a possible upturn. The 
run of data starts today with 
the latest numbers on con¬ 
sumer credit, which recently 
have been extremely weak. 

Also the government faces 
the prospect of further turbu¬ 
lence affecting the pound, 
which on Friday night in Lon¬ 
don closed at DM2£4, 11 pfen¬ 
nigs below its DM2S5 central 
rate in the ERM and only just 
above its effective floor set by 
the peseta, the strongest cur¬ 
rency in the system. If the 
pound hit its limit in day-time 
trading in Europe, and action 
to reduce the floor by selling 
pesetas failed, the Bank of 
England might have to buy 
pounds to stop it falling fur¬ 
ther. 

More positive news for the 
government from the Dun & 
Bracistreet survey came with 
the result that a balance of 14 
per cent of companies think 
overseas demand will improve, 
as against a balance of just 1 
per cent in September. The 
outlook for employment 
remains weak, though has 
picked up slightly since the 
September survey. 


Women may 
win control 
of union 

By Diane Summers, 

Labour Staff 

WOMEN are likely to control 
Britain's largest trade union 
for the first time next year if 
the triple merger between the 
Nalgo and Nupe public sector 
unions and the health service 
union Cohse goes ahead as 
planned. 

At least 44 out of the 67 
places on the executive com¬ 
mittee of the new super union, 
which has yet to be given a 
name, are likely to go to 
women. This proportion of 
places on the union's ruling 
body reserved for women will 
reflect the new union’s heavily 
female membership. 

Britain's largest union, with 
a membership of 1.2m, is cur¬ 
rently the Transport and Gen¬ 
eral Workers Union. Although 
the TGWU has about 230,000 
women members, only three 
out of a total of 39 executive 
members are female. 


Panel should decide pay awards 
for senior managers says report 


By Diane Summers, Labour Staff 


PAY and benefits for senior 
executives in quoted compa¬ 
nies should be decided by pan¬ 
els of non-executive directors, 
according to a report published 
today. 

The recommendation by Pro 
Ned, which promotes the nde 
of non-executive directors, fol¬ 
lows sharp criticism over pay 
awards for top executives, par¬ 
ticularly in privatised indus¬ 
tries, over the last year. 

Remuneration is one of the 
issues being examined by the 
Cadbury committee on corpo¬ 
rate governance set up by the 
Department of Trade and 
Industry. Today's recommen¬ 
dation from Pro Ned gives a 
strong indication of what is 
likely to be one of the Cadbury 
committee’s conclusions. The 
committee, due to report in the 
next few weeks, Is chaired by 
Sir Adrian Cadbury who is also 
chairman of Pro Ned. 


Pro Ned’s guidelines being 
circulated to companies today 
include the following recom¬ 
mendations: 

• All quoted companies 
should have a remuneration 
committee up of indepen¬ 
dent non-executive directors. 
Members of the co mmi ttee 
should be named in the com¬ 
pany’s report and accounts; 

• The committee’s policy on 
the separation of salary and 
bonus elements of executives’ 
pay should be set out in the 
report and accounts. There 
should also be an explanation 
of how performance pay and 
bonuses are arrived at 

• Any questions at a compa¬ 
ny’s annual general meeting 
on executives’ pay and benefits 
should be referred the chair¬ 
man of the remuneration com¬ 
mittee. 

Remuneration committees - 
or, as they are sometimes 


called, compensation commit¬ 
tees - are already common, 
even if all Pro Ned’s guidelines 
are not commonly adopted in 
their operation. A survey by 
Pro Ned of the top 100 quoted 
companies found that 86 per 
cent have a committee. Of 
those, 56 per cent were made 
up of non-executive directors, 
while 41 per cent had both non¬ 
executive and executive direc¬ 
tors. Just 38 per cent published 
details of the committee in the 
annual report. 

An anaiy fds in the summer 
by the Financial Times found a 
large disparity between the 
pay increases of settlor indus¬ 
trialists and the performance 
of their companies. Pay rose 
between 1981 and 1990 by an 
average of 350 per cent, com¬ 
pared with average increases 
in companies’ earnings per 
share of 166 per cent 
Letter, Page 11 


BT review 
to examine 
pricing of 
services 

By Hugo Dixon 

THIS month’s review of BTs 
prices will be more compre¬ 
hensive than any since the UK 
telecommunications group was 
privatised In 1984. 

Oftel, the industry regula¬ 
tor, plans to publish a consul¬ 
tative document, which will 
start the examination, at the 
end of this month. The docu¬ 
ment will be more wide rang¬ 
ing and longer *ha» a similar 
document produced four yean 
ago when BTs prices were last 
comprehensively reviewed. 

Sr Bryan Cars berg, Oftd’s 
director general, will be con¬ 
ducting the review in a more 
highly charged political atmo¬ 
sphere than in 1988. The 
Labour Party last November 
called for cuts in BTs prices 
following a Financial Times 
analysis showing that the com¬ 
pany could reduce Its charges 
by £lbu a year and still make 
profits comparable with those 
of telephone operators else¬ 
where in the world. 

But Sir Bryan is expected to 
come under pressure from BT 
and its competitors, such as 
Mercury Communications, to 
keep the prices high. It is 
easier for BTs rivals to com¬ 
pete If its charges are not 
reduced too sharply. 

Small investors who bought 
shares in the government’s 
£5.6bn BT sale last month will 
also have an interest in the 
prices staying high. But Sir 
Bryan may fed that they were 
adequately warned of the 
forthcoming price review by 
his statement in the BT pro¬ 
spectus. 

BT is currently required to 
reduce the average price of a 
basket of its main domestic 
and international services by 
&25 per cent a year after infla¬ 
tion. 

The document will, it Is 
understood, examine which of 
the company's prices should 
be controlled, how fast they 
should fall each year and 
whether there should be an 
immediate large cut. It will 
also look at whether BT 
should be allowed to increase 
charges to residential custom¬ 
ers while reducing business 
tariffs and whether Its profits 
are excessive. 

After consultation. Sir 
Bryan wifi try to negotiate an 
agreement with BT. 


PRIVATISATION OF TRUST PORTS 

Bidders take vow 

By Richard Tomkins, Transport Correspondent 



AN INFORMATION black-out 
has been Imposed on the priva¬ 
tisation of the trust ports to 
prevent a repetition of the 
political embarrassment 
caused by the sale of Tees & 
Hartlepool, Britain’s second 
biggest cargo port. 

The department of transport 
has told other trust ports pre¬ 
paring for privatisation that no 
information about bids is to be 
released at any stage of the 
privatisation process apart 
from the identity of the suc¬ 
cessful bidder. 

Companies involved in the 
bidding will be required to 
accept confidentiality clauses 
preventing all but the winning 


bidder from revealing their 
interest in any of the ports 
even after the sale. 

Therefore there wifi be no 
information available fo the 
public or the bidders cm how 
many bids were received, the 
value of the bids, the identity 
of the bidders, or the value of 

the winning bid. 

The department of transport 
acknowledged, however, th at it 
could prove diffic ult to enforce 
the gag on unsuccessful bid¬ 
ders once the privatisation pro¬ 
cess was complete. 

The rhaug a In policy follows 
the bitter row over the privati¬ 
sation of Tees & Hartlepool, 
the first trust port to be sold 


under the Port* Act - 

Three named cnrapwdK and 
a management hunRjfr tama 
submitted cmraetibg bids for 
the port, with thebuy-otrt tawj 
quietly confident oT victory.: 

But the port autlMfftty 
awarded victory neffiter to the 
buy-out team nor the highest 
bidder, but to a newly-formed 
roranrtiiiia with no experience 
in port ownenhlpJ.,. 

The deci s io n, supported by 

Mr Malcolm Rifthud, the trans¬ 
port secretary; has caused a 
furore and is Ubtiytoleadtoa- 
roughrid* for trawtt nitefe. 
ters when it come* up for rati¬ 
fication. in tterr-.f 
tomorrow. 


) '• 


BRITAIN IN 
BRIEF 



Tories shrug 
off opinion 
poll gloom 

Senior Conservatives shrugged 
off an opinion poll giving the 
Labour Party a five percentage 
point lead and prepared for 
foe latest of the series of ptflli- 
ical offensives the party has 
planned tor before the general 
election. Despite rejecting 
Labour claims that the general 
election eampaig n has already 
started. Cons e r va tives plan a 
offensive against Labour's 
defence and foreign policy, 
during a Common’s debate 
tomorrow. More attacks on 
Labour’s tax policies and on 
education will follow. Edito¬ 
rial, Page 10 


Fund managers 
confident on £ 

Most fund managers expect 
sterling to make it through 
1992 without a realignment of 
its exchange rate mechanism 
(ERM) rate, according to a sur¬ 


vey by Smith New Court, the 
securities bouse, and Gallup. 
Sterling has recently been at 
the bottom of its ERM range, 
prompting tears that the gov¬ 
ernment might either devalue 
the pound or rai se inte rest 
rates to defend the currency. 

Rise in sales 
is forecast 

Companies in the West Mid¬ 
lands, one of the country’s 
main business regions, have 
reported a slight increase in 

thnng h {he ontlottK 

remains difficult, according to 
a study published today. 'Rue 
West Midlands regional group 
of chambers of commerce says 

48 per cent of companies in the 

area think their sales will rise 
over the next year, compared 
with a figure of 43 per cent in 
September 1991. 

Satellite dishes 
will reach 3m 

The number of UK homes with 
satellite television dishes will 
top 3m this year - one in seven 
households - according to a 
new forecast The prediction 
from Continental Research, an 
independent market research 
group, is that a further l.lm 
satellite dishes will be installed 
in 1992 as satellite television 
expands in Us core market 

‘Software theft’ 
cases settled 

Lawsuits alleging computer 
software theft brought against 


Mirror 
tee London 

rich by IN—— -- 

suppliers are briny sottied out 
of court Greenwich oaunefi; 
the that UK local a a teo t fly o 
be accused of software theft, 
said on Friday tt bad agreed to 
destroy copin of ifiegid soft¬ 
ware programs, b*y replace- 
musts from d eahw and c am-: 
pfflpwte the software b b M w i 
for the illegal coptas and flute 
legal costs- A sfanfiar state¬ 
ment is expected today regard¬ 
ing Mirror Group Newapapcrt. 

BBC launches 
major review-- : 

review of all costs and a Wm g 
Levels in its central bureau¬ 
cracy. which could lead to sub¬ 
stantial job losses, and the am-. 
trading out of services. The 
review being conducted with 
the help of Price Waterhouse 
will look at all services not 
directly Involved la pro¬ 
gramme making. This will 
include everything from 
finance and personnel.to com¬ 
puter services,: audience 
research and press and ptiflte 
ity. .; -v •’ 

Criminal cases 
to be studied 

The Royal Coauntssion tei 
C riminal Justice eat im an# 


the release of tire — 

Six last year Is to carry out 7 
study of criminal cases In tile 
Crown Court, including tbs 
first official research into 
juries. Tim study starts today 
with a one-week pilot scheme. 


UPGRADEABLE POWER 


General Features 


9DW pui. unique mains and tow-votaje power 
switch comtmrexi - piu morerefiabfe. no power 
surges, minimise* external noise generation, 

M cue: 3 free 16-feii can! slots. 3 *we bays 
(2 m front), 34.3(W)x3B.l (D)xt0 8(M) cm 
B case: S free 16-fen card slots, 5 drive bay* 

(3 in front), 34 3(W] x 38.1 |D)X 15.3(H) cm 
Keyboard, mouse. MS-DOS 5, Windows 3. 


Universal motherboard 


2MB RAM (max 32MB). VGA (5I2WIMB VRAM) 
I paraU 2 serial pons, advanced graphics connector 


PC450X- 50MHi 486DX. 64k cache (max IMB) 
PC-433: 33MMc 486DX. 64k cache (max IMB) 
PC-420X: 20MHa 486SX. 8k cache 
PC-333- 33MHz 386DX. 32k cache (max SI2k) 


Sample Prices 


exdudng VAT and carnage 
tndwfaig 1.44MB FD, 40Mfl HD 

Adaptor VGA VGA AGC9I AGC91 


Monitor 

SVGA 

XV17 

XVI7 

XV20 

450M 

£1995 

£2495 

£3595 

£4345 

•03 M 

£1495 

£1995 

£3095 

£3B45 

420XM 

£1245 

£1745 

0845 

£3595 

333M 

£1195 

£1695 

£2795 

£3545 


For B model ADD £75 



SVGA: Super VGA Colour (14" tube). 
VGA Mono: Subtract £150 from SVGA price 


Hard DinV option 


100MB Wc Add £100 400MB scsl Add £ 900 

200MB nte Add £300 IGB ics> Add £ 1500 

400MB kte Add £6S0 1.4GB scsl Add £2000 

M model fits hard dbks up to 400MB. 


AGC9I Advanced Graphics Card 


60MR: 34010 cpu. 2MB VRAM. 512k DRAM. 
llUO'x 1014 poteta. 256 out of 16.7 mtton cctoixv 


XVI7 Advanced Colour Monico 


17” tube, user a^ustaMe digital presets. 

1200x (024 pntch. interfaced and iwrifewertaced 


XV20 Trinitron C 


20" tube, user adjustable digital presets. 
I2B0> 1024 pixels, interfaced and non-kwerfaccd. 
Each Slones PC comes ready to use and is backed 
br our Technical Support HaiBno and I-year 
back-to-base parts and labour Warranty. Response 
Computer Maintenance offers on-sitc service at £25 
(081-965-3225). 

Etones"' h a registered trademark of Elonex pie. 
MS-DOS and Windows arc trademarks of Microsoft 
be 486DX. 486SX, 386DX are t radem arks of Intel 
Corp Ail pnecs and specifies lions arc subject to 
changes without notice. 

Tel 081-452 4444 

Fax. <181-451-6421- 


Ekwwx pic. 2 ApsJcy Way. London NW2 7LF 

Tel (0274) 307226 

• Fax: (0274) 307294 ■ 


Elonex pic. 7-9 Campus Road. 

LntcrhJh Science Park. Bradford BD7 IHR 

-Td 10-41 42 26 Fax IIMI 45 96- 

NV Elonex (Benelux)SA, Wavre lBierges), Belgium 

-Td (-6797774(5 Fax 1-6791728- 

ER5 Computers. Dublin. Ere 




PERSONAL 

COMPUTERS 


RISING STARS 

Imagine. An award-winning range of compact personal computers, whose power 
can be upgraded by a simple and inexpensive change of a small processor card. 

Designed and bu3t go a quafity normally associated with far more expensive brands. 

Produced and supplied direct to the end user by a leading manufacturer with 
a reputation for professional Technical Support, as well as In-depth expertise 
in connecting PCs together. 

From a 33MHz 386 to a mighty SOMHi 486, the new Bonex upgradeable PC 
range now offers the kind of performance that most people only dream about. 

It takes Innovation to cum Imagination into Reality 


LEGAL NOTICE: 


SUPREME COURT OF THE STATE OF NEW YORK 
COUNTY OF NEW YORK 

In the Matter of the NEW YORK AGENCY 
of the 

BANK OF CREDIT AND COMMERCE INTERNATIONAL, S-A. 


NOTICE OF CLAIMS PROCESS AND 
RELATED BAR DATE FOR FILING PROOFS OF CLAIM 
NOTICE IS HEREBY G1VOJ THAT (be Superintendent of Banks of (he Sore of New York (ibe 
"Superintendent*), pursuant to Section 620 of the Banking Law of the Sate of New York (the "New York 
" ‘ ‘ '—■ Law"), tun made December 9,1991 the Gist date on which efcuotf ajgunn die New York Agency ft" ~ 


I of the Bank of Credit and Commerce International. S A fBCCl S_A_"). may be filed in ; 
with du process for determining and paying daim* against the Agency prescribed by Article XIII of (be New 
York Banking Law (the Xbints Process”). THE LAST DATE AND TIME WHEN PERSONS MAY FILE 
CLAIM S AGAINST THE AGENCY IS MARCH XI, 1992, AT Sd» ML, EASTERN STANDARD TIME 
(THE ’BAR DATE - ). Only cfcrinu filed on or before die Bar Date wifi be comdered by the Superintendent in 
accordance with die provisions of Anide XIII oTthe New York Banking Law. 

IF YOU ARE ENTITLED TO FOE A PROOF Of CLAIM BUT FAIL TO DO SO IN THE MAN¬ 
NER PRESCRIBED ON OR BEFORE THE BAR DATE STATED ABOVE. YOUR CLAIM WILL BE POR- 
EVER BARRED, TOU WILL NOT BE ENTTTLU) TO ANY DISTRIBUTION ON THAT rrtAThM and 
YOU WILL RECEIVE NO FURTHER NOTICES REGARDING YOUR CLAIM. AO cl a i m * against the 
Agency of whatever character, whether secured or unsecured, fiquxfaoed or unliquidated, fixed or contingent, 
must be presented in the Claims Process. 

1. GENERAL 

The Superintendent cook possession of the business and property of the Agency oo July 5. 1991 pur¬ 
suant to Section 606 of the New York Banking Law and is currently caking steps to effect the Compline liquida¬ 
tion of the Agency. 


2- WHO MAY FILE 


Any person having a c l aim against the Agency, 
tonal or legal iw wo c n aavc. may Be a Proof of Qian ii 
non or senes of transactions wan the Agency, rezardh 


or such person's duly appointed and authorized per- 
--—* of each dams arising out of a distinct trantac- 


Agency, regardless of when such claim arose or 'he nature or type of 
eudt ctem (subject to Section 3 below) Where more than one person is interested m or is mating a daim. then 
all must complete and file a Proof of Qum together. AH damtanu must file a Proof of Cbim in the Claims 
Process, even if a claim was previously made known m some other way to the Agency or to New York State 
Banki n g Department waft 

3. WHO MAY NOT FILE 

A person may not file a Proof of Claim in respect of any of the following: 

(ai a daim anting «n of transactions with offices of BCC1 SA other than the Agency or out of trensac- 
uons with entities affiliated with BCCISA in any other way. 

<bt a daim not representing an enforceable fcpl obliguion against, the Agency if the Agency were a 
separate and independent legal entity, or 

lei a dahn representing an amount due or other Eabifiry to another office or branch or. or wholly 
owned (except for a nominal number of directors' shares, if any) subsidiary of. BCCI SA 


and 

Com 


. to above nay need to pursue it in separate 
Superintendent and should contact Brian Smouha. 
Luxembourg, for further information. 

4. PROOF OY CLAIM REQUIREMENTS: PRIORITY OF PAYMTJ>fT ASSERTIONS 

^ff cr y n }° e . te * Ageocr aunt, complete and file a Front of Cbim hi the form 

"" " " ’ * — - ■ instructions 


adopted by the Superintendent, together with afllupponitw documentation i^dfcd in ifci! 
thereto, m respect of each dahn arising from a dodnci transaction or series afiraimtxions with dw < 

persons han 

in the Proof 


m respect ol each claim arising from a dogma transaction or series of transactions with the Asencv Afl 
ooffoPcLtinL ” P rwflf ^ payment shall make demand in writing for priority in the pUce rndtoied 

If this notice -ras received by mail, it is accompanied by a blank Proof of Claim and the itumjcoorei 
nebang thereto. Persons retavutg the ncape by publication or anr other means may obtain a Proof of CUm 
and die iiutructxwa relating thereto by wnting to the New York State Banking Department, oo&CXI sT 

’ Kh " P “ far **™^«^«* rf claim are required to 

5. DEADLINE FOR FIUNCr WHERE TO FILE 

u ». irr h TiJU r for Proof* of Claim, is 5.-00 p.m. Eastern Standard Time on 

March 27.1998. Eadt Proof of Claim must be either mailed or delivered ro tne fofkrwing addren: 

. Satvarore Morabho 
Special Deputy Superintendent 
New York Suite Banking Department 
do BCCI SA. 

530 Fifth Avenue 
Seventh Floor 
New York. New York 10036 

If mtikd, a Proofof Clarni must be postmarked on or before March SI, IMS. If dcdiverecL a Prenf d 

Swfof &S513 Si&M’rFE SEnSwi™ no 

DENT OR HIS STAFF. 

g. FURTHER IN FORMATION 


. - » VWIE UJC CUT UtCe. 1 

THE SPECIAL DEPUTY SUFER1NTEN- 


Ifjreu ham <mmoos abotu thh notice, or if you desire a Proof of Claim, you may comaci bv rrlmJw... 
— Jdwtore Morabho a (212) 789^620 or HarryI- Mormon at (9i» 

Monday through Friday, or writtK} m the addresa ALLCrrUn 

QU E STI ONS, SUCH AS WHETHER YOU SHOULD FILE A PROOFOFOjSIPoR ^TAJCE avv 
ACTION WITH RESPECT TO YOUR CLAIM. SHOULD BE DIRECTS TOYOURATTORNEY.^^ 


Dated: New York, New York 
December 9,1991 


■ -—tin * »wvr ur iauun uh iajlp. any i 

, SHOULD BE DIRECTED TO YOUR ATTORNEY* 

CLEABY GOTTUEB. STEEN * HAMILTON 
Attorneys fix the Superintendent of 
Banks of the State of New York 

One Liberty Plaza 
New York. New York 10006 
(212)225-2000 


MOUMT-lKWrUMl (HAAS} LHOTOO 


CASSA DIRISPARMIO DOLE 
PROV1NCIE LOMBARDS 
LONDON BRANCH : 
Japan*** Y*n 1O.O0QJMO.O00 
Hooting Rata DapoMtar? 
RaoalptadtMlSBR 

In accordance with th* um and 
conditions of the Racatota, nett* *» 
hereby o*»ea that tor HwMwaal period 
from Wth January >992 to 12th Ml 
1992. being the ninth h i t e iew Pep 


DeM (as defined m the -terms and 
conditions), the Receipt* wBl owiy H 
internet rout of 6.0846 per enmim,. 
hKorou payable on 13th -MY WD2 
wtt amount to Yen’ 300.847 par W0 

KMXXLOQO Receipt. 

The MtteuJ IMya Kobe Bwofc Umfcetf 
Tokyo --•■ 

Agent Bartt.. 7 

Pted: 13m Jemmy 1*m ; • _ 


\y-. 

•*/->■ 

•.S’, - • • 

- J.f 

- ^ ,T 

S-- . ■ _ t 

'li i! 


J) 

• 


*'■ . 
ii:.: 

y * k 

• .• 1 
J > 

■fS~ ■ • 

i s - ; ' 



Notice to hereby given Out a rnseoag ol 
craMrs in me above meter Is to be MM a 
Com Guay. Shefley House. 3 Noble StrM. 
London, BC3V TOO jon the 270i day of Js» 
ary 1982 si lOQOaei (0 consider err 
proposals under section 93(1) o* the sw»- 
vency Act raw end to oonamoc esM M N Nn a 
■ cttMMet of oftoditm. 

A prosy term. wMm can be obtained Hm 
C ork Guay, ShoPey House. 3 Noble SWA 
London. EC3V TOO. ehaetd be oompMeO and 
returnee to me by the data erf the meeting R . 
you cental attend me m e Min a and triad It 
be repr es ented. In aider m be earned to 
vote at ate meeting you must give to me. net 
Wk then 12.00 hows an the b us i n e ss dm 
batons the day Used tor the n ia m ng. detrih 
bt writing ol your etaim. 

RMAddy 


-MV- 

vT.-- 


A copy ol tey grepotMs ran be bbttbied 

. 

Cork OJJy. 
Shabby HouM, 
3 tfaote Orest 
London EG2V 7DQ. 


MALfNCO LIMITED 
Registered number: 1S572M 


*® :> :a 
v' 

T: A v~ 
5*--. 


Nature of business: Henofarture of relead 
aoMM Roaring 

Trade ctasaUestloft: » - . .. 

Date of appointment of |ofad edmlMaeoRre 

rocewsi* 3 January TB92 

Name of person aopofnUng tbs W nf ed t t bb f 

traOve receiver*: NaSana) Westminster Bank 

PLC 

CJ. Hughes sad ULB. Bond 
JoW At tai M wraR vw re o tlro n i 
tome* bolder nos 20*1 and taBBB) 
-0L Cork dully 
BMtayHoote 
3NoM*8aMt 
London EG2V 7DO 
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Bradford• 

& B INGL ET;, 

i « i k bt « « 

ttswoaooo 

Floating Rale Nous Duo ttS7 
■n acco rd en es with the tarn** 
wndWcma of the Nam. thr intwog 
ratefarthooariodlOth J*nuaf^19a2« 
Wlh Aprils 3W2 Ms bssa Haed-af 
10.6455% par sanum.-ThtrimnH - 
Payable on lWt.ApAr.7MA 
«8«w Coupon fr wfl be C284iR f*< 
00,000 nominal 

Agant Bank 
ROYAL BANK ' ; 

OFCANAOV^’ : 


•-’Lj ." 

'"<>■: i < j 
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CONSTRUCTION CONTRACTS 


Business River crossing in Bangladesh 
park in 


m Telford 
town 


Two^gtMitflflwfe companies 
gm fpflirrtng ap Agfifaitta £16m 
office inTelfbrd, 

ghmpirfrim'.'K-• • • 

■ - ttehuawt'-llewlroiMate 
baa chosen tarmac CON¬ 
STRUCTION to - design and 
build two multi-sterey office 
blocks in the Telford Plaza 
project fo-TeHord’s town can- 
tDi : 7 -* ■■ .. 

; Tbe . two - companies have 
responsible ’• for -many 
developments around lie west 
injiiKfingrtoe ■ Kerry 
U1H retell jnid busines8 . com> 


Telford FtesawiUbe situated 
in.an extefing. office area: of 
Telford town centre, dose to- 
jnmctioa'fiye; of the M54L Tim 
jgntffipdae Zone development 
was one ofifre last to;be given 
pbmrftng apgcmai by Telford 
Development Corporation 
before it was disbanded.. 

Design work has already 
started cm the first phase of the 
project with cohatrnction work 
schednled to. begin this spring 
and to: fast 16 months. 

. This phase will inclndflt an 
U-fitorey lozenge-sbaped tower 
providing a total office ana of 
over 9Q,Q00 sq. ft The'second 
phapw trill -include an elon¬ 
gated six-storey hkxi provid¬ 
ing over 70,000 sq ft of once. 

The two offices wffl be set 
either side of extensively 
landscaped plaza Including 
water features-" 

The external facade of each 
building: will: feature silver 
reflection glass camtftemented 
biy expressed vitreous enamel 
mftfcal Marirffng -■ wnifflB jMA. 
win give the buildings a three 
dbamaiopal 


A-joint venture-.company has 
been fanned by BO VIS and the 
CUy of Britain Czechoslovakia 
to develop a £13Qm science, 
business mid technology park 
~<m the campus of Brno Univer¬ 
sity. 

Work on the first phase of 
the project will begin In the 

summer; the development will 

be managed by Bovis Abroad 
and construction management 
controlled by Bovis Interna¬ 
tional, from its Prague office, 
using a range of local contrac¬ 
tors to- complete hntiiting 
and civil engineering work 
involved.. 

The 243 acre greenfield site 
is 4-5 kilometres north of Brno 
city. a nd fflij ffcpp t to % 
city's technical university. 
Over the next five years 135,000 
sq metres of commercial 
accommodation wifi, be built 
-for research and development 
and office use, together with a 
6,060 sq metre retail centre, a 
200 bedroom hotel, 200 execu¬ 
tive-style homes, an 18 hole 
golf coarse with clubhouse and 
all supporting infrastruct ure 
works. 

The flrst phase will comprise 
20,000 sq metres of commercial 
starter units for tenants or 
owner-occupiers, together with 
a 15,000 sq metre office block, 
designed to act as a it w ir i» n n rt r 
for the campus development. 

Bovis, Bovis- Abroad and 
Bovis International are all 
members of the P&O Group. 

Strand headquarters 

TAYLOR WOODROW CON¬ 
STRUCTION SOUTHERN is 
undertaking a £5.7m fitting out 
contract on-an eight-storey 
office block in the Strand to 
provide a new headquarters for 
Land Securities. 

The contract involves strip¬ 
ping the building down to its 
shell and installing 
and building services. It also 
Includes air conditioning and 
lighting controlled by a com¬ 
puterised system. 


The US$50Qm (2267m) Jamana 
Bridge project in Bangladesh 
has-been given the go-ahead by 
the World Bank after a further 
internal review of the eco¬ 
nomic return of the project 
Tender documents are expec¬ 
ted to relate to a bridge 
designed for road, but with the 
potential to be adapted to road 
plus Tail at a future date and at 
minimum extra cost 
This evaluation was in broad 
agreement with the conclusion 
reached earlier by the bank’s 
consulting engineers, bkn | )BT. 
PALMER & TEUTON together 
with Dutch consultants 
NEDECO and BANGLADESH 
CONSULTANTS. 

The bridge will be the first 
fixed transport link across the 
jamuna river in Bangladesh. 
The river forms a 15km battier, 
separating the western side, 
with its fertile north-west zone, 
from the eastern side contain¬ 
ing the commercial centre, 
Dhaka and the country's pri¬ 
mary port, Chittagong. 


i - -r 

Proposed 
| Jam tirta Bridge 



The only fixed crossing of 
the river to date in Bangladesh 
Is the power line interconnec- 
tor supported on caissons llQ 
metres deep, believed to be the 
deepest in existence and for 
which RPT were the engineers. 
The crossing will comprise a 
bridge structure about 5km 
long, major river training 
works and road embankments 


an the flood plain between the 
river training works and the 
high hanks. 

Mobility of the river banks is 
such that the fi™i location of 
the 2.700 metre long guide 
bunds, and hence the length of 
the bridge can only be deter¬ 
mined at the time of construc¬ 
tion. Cost estimates, design 
and the proposed contract doc¬ 
uments have been set down to 
accommodate this somewhat 
unusual 

The bridge is 4,800 metres 

long, bounded by the guide 

bonds of the river training 
works. The substructure wtu 
be 80 metres long, SLS metres in 
diameter raking steel piles in 
bents of two or four. These will 
support a composite steel box 
girder and concrete slab super¬ 
structure in spans of 100 
metres. 

An alternative design includ¬ 
ing a segmental pre-stressed 
concrete box girder of similar 
Qian will be included in the 
tender documents. 


£ll.lm leisure complex for Kettering 


BALFOUR BEATTY 
BUILDING has commenced 
1992 with a series of new 
orders worth over £4Gm. Head¬ 
ing the list is an £ll.lm con¬ 
tract from Kettering Borough 
Council for the design and 
build of a 12300 sq metre lei¬ 
sure complex. The centre will 
be a steel frame, brick and cur¬ 
tain wall building housing 
mechanical and electrical ser¬ 


in Pimlico, London, the com¬ 
pany has won an enam con¬ 
tract from Monterey Associates 
for the construction of a seven- 
storey reinforced concrete 


frame building which will pro¬ 
vide 85 residential one and two 
bedroom appartmento. The 
work will also involve the 
nifitflTiflHnn of mechanical and 
electrical services and the con¬ 
struction of two levels of base¬ 
ment parking. 

The Receiver for the Metro¬ 
politan police at Bexley heath 
has awarded a £43m contract 
for a three-storey police station 
ami a single-storey cell block. 

At Colmore Row, Birming¬ 
ham, the company has been 
awarded additional work worth 
«hn to fit out new offices for a 
firm of solicitors, Wragge and 


Company. 

In London, Balfour Beatty 
Building has commenced work 
on a £25m refurbishment of a 
Grade H listed building at 167 
Queen Anne’s Gate. 

Other awards include a 
£SL5m design and build factory 
extension for BICC Cables at 
Erith, gent; a £2.9m contract to 
build a three-storey commu¬ 
nity hospital in Totnes, Devon, 
for the South Devon Health¬ 
care and National Service 
Trust; and an £871,000 award 
from the Post Office for the 
construction of a sorting offic e 
in Leytonstone. 


Demonstration facility at Sellafield 


LAING INDUSTRIAL 
ENGINEERING AND CON¬ 
STRUCTION has won the 
mechanical, electrical and 
instrumentation installation 
contract (valued at around 
£Lfen> for the MOX demonstra¬ 
tion facility being built for 
BNF at its SeTlaflelri plant 
The MOX plant, (mixed 


oxide fuel), is a folly integrated 
fuel fabrication plant manufac¬ 
turing mi™* oxide fuel assem¬ 
blies for light water reactors. 

The plant involves all 
operations from receipt of pow¬ 
der feeds through to fuel 
assembly build, storage and 
packag in g for transportation. 

The 52-week contract 


involves fabrication and erec¬ 
tion of 2300 metres of stainless 
steel pipework and the assem¬ 
bly and installation of 120 
items of specialist mechanical 
equi p ment items. 

There is also a considerable 
amount of installation work 
which will be done by Arm¬ 
strong Electra. 


Housing 

projects 

IDEAL HOMES, a member of 
the residential property divi¬ 
sion of Trafalgar House, has 
started the New Year with a 
£l6m order book for social 
housing contracts. 

Ideal Homes has won con¬ 
tracts from boosing associa¬ 
tions in En gland and Wales to 
provide over 840 homes - 
houses, bungalows and fiats - 
in locations as far apart as Ips¬ 
wich. Cardiff, Stockton-on-Tees 

aid Mitcham (Surrey) 

The contracts include a 
£l.l4m Phoenix Housing Asso¬ 
ciation scheme in Cleveland, 
won by Ideal Homes Northern 
of Thomaby-on-TeeB. 

Business worth £7 3m has 
been placed with Ideal Homes 
Central of Maple Cross (Hert¬ 
fordshire) by customers which 
include the Warden, Orwell 
and Suffolk Housing Associa¬ 
tions. 

In addition to the social 
housing contracts. Ideal Homes 
is also building a Elm head¬ 
quarters for British Waterways 
at Fazeley near Thmworth in 
Staffordshire as part of a plan 
to provide 32 waterfront homes 
alongside the Birmingham and 
Fazeley CanaL 

Chiswick sewer 

Recent contract awards 
totalling £&7m have been won 
by civil engineering contractor 
BBBR HOUGH. 

The largest, valued at £3m, is 
a contract for the construction 
of a combined sewer In Chis¬ 
wick for Thames Water Utili¬ 
ties. 

The two-year project 
requires the of a 

23 kilometre pipeline using 
pipe J acking , tunnelling and 
open-cut techniques. 

Other pipeline installations 
awarded to the company- 
amount to nearly £2m and 
include a 200 metre surface 
water sewer in Barnet, north 
London, a 700 metre pipe 
jacked sewer in Corsham, Wilt¬ 
shire, and a tunnelled sewer in 
Gloucester, which is being car¬ 
ried out partly through pre¬ 
treated ground. 


APPOINTMENTS 


Property developments 

Brasilia Vesty is taking charge 
of British Gas’s developments 
after several years planning 
one of the largest derelict sites 
in Europe. 

As director of property devel¬ 
opment, Vesty is unlikely to 
see quick results from bar new 
job, though she is likely to 
make faster progress than in 
her previous task of directing 
policy at the London Dock¬ 
lands Development Corpora¬ 
tion, which has been particu¬ 
larly badly hit by recession. 

Vestey, who was responsible 
for the development strategy 
and installation of the 2240m 
advance i nfrastructure In the 
Royal Docks since 1985, over¬ 
saw a project which is unlikely 
to come to fruition for many 
years. British Gas’s largest 
potential project is a predomi¬ 
nantly residential development 
covering 298 acres in east 
Greenwich. 


director of Chesterfield Proper¬ 
ties and until recently was 
managing director of MEPC 
Development 

The largest building tbat 
Hall will deal with is Sudbury 
House, by St Paul's Cathedral, 
which will be sold once plan¬ 
ning permission has been 
gained for redevelopment He 
will also have to deal with a 
clutch of other buildings no 
longer needed by the nuclear 
Industry. 


■ Nuclear Electric, the state- 
owned company which oper¬ 
ates the nuclear stations of 
England and Wales, has also 
recruited a development spe¬ 
cialist to deal with its surplus 
buildings and sites. 

David Hull, a chartered sur¬ 
veyor. is to take up the newly- 
created post of bead of prop¬ 
erty development. He is a 


■ Ronnie Hanna, joint group 
md of CALA, is to become 
chie f execu tive of BETT 
BROTHERS. 

■ Alan Grey is promoted to 
md of LAING Yorkshire; he 
replaces Brian Richardson who 
becomes md of John Laing 
Construction’s building 
division. 

■ Roger Adcock is the new 
group md of MANSELL. 

■ David Holland is appointed 
chief executive of WIMPEY 
Homes. Ross Aneell becomes 
md of Wimpey Minerals UK 

and Andrew Pan ter md of 
Minerals International; both 
also join the executive board. 

■ Tony Lucas, formerly chief 
executive of the Monk Group, 
is to be md of AMEY 
CONSTRUCTION. 


‘Nuts and bolts’ for Bemrose 


BEMROSE, the Derby-based 
security printers, will miss the 
glamour of its association with 
Sir Gordon Brunton, who has 
reached 70 and is retiring after 
14 years as the company's non¬ 
executive chairman. 

As well as owning the horse 
that won the gold cup at Ascot 
last June at odds of 25:1, Sir 
Gordon, brought in by Sir Max 
Bemrose, great grandson of the 
founder, has made some very 
imagina tive contributions to 
the business, saya Roger 
Booth, who has just been made 
group chief executive. “He was 
tough when he needed to be,” 
such as in the early 1980s when 
the company had to fight off 
Robert Maxwell’s attentions. 

But Sir Gordon, a former 


head of International Thom¬ 
son, comes from another 
world, says Booth, who 
explains that what the com¬ 
pany now needs in its battle 
with recession is "nuts and 
bolts" men. Hence, David Wig¬ 
gles worth, 61, retiring from 
group chief executive, becomes 
chairman. 

Booth himself joined Bem- 
rose at the end of 1988 when it 
purchased Henry Booth, the 
famil y printing company of 
which he was managing direc¬ 
tor and the majority share¬ 
holder. Far from having the 
top job In his sights at the 
time, he says he had enough 
difficulty persuading his new 
colleagues to allow him on to 
the board. 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 
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Jd OTdl OBdOj a«M w»c «, hodoaty-’: 
. ibkBW. oq^dwww con&oqtfn* jarpe. 
SpcslLm. JuhiMqjltH, rrtrflnCectga. 
-qtarlxtckan, UfoUfeang Rfcfce'«■*'. - - - 
Donfe Beaky.' Vane Quee n BBin < w » h 
.nOndi wn c c Caicn. W MtnJwwr -. 
CadKC Jlje Ruby. 071583 004< ■ . 
BUc 071 583 1837. . L. 

LONDON ' 


JANUARY 23-24 

NEGOTIATING W/1H THE 
SPANIARDS 
An hucasive iwo dnriendi 


fwB»eViiy« n nneffMienlpeB(«intor . 

(or panning m Dcgotiaio) Jcn£ mm 
■ j^uunwn wffli Sp e ito r Vtotnfty 
Comma: Louise KnSgK 
SnUtan DAW: 0717SO 3438 
ifia: 071 730 3343. Qaom: ref 1098FT. . . 

LONDON ’ 

JANUARY 23-24 

THE REINTEGRATION OF THE 

- BAUIC SHAIKS INTO THE ” 

WORLD COMMUNITY " .. 

txwra»ahyTheRcg«lInaita»rf 

te nnfaMlAIBaiu imkW wIS. 

Oovcramena of Bonn. Lttrts ud 
lidmsia, A ite London Clamber of 
Commevee tad Indaox^lta be bdd ar 
CJnehmm Home; Lomfcm. Bnqnides 
RUAConfanu*. W'071 9575700; 
Am .071957 S7IO - 
LONDON 

JANUARY 27-29 

A MANAGER'SGUmeTO . . 
ASSERTIVENESS TRAINING 
Discover how to mnewvwfl te tnnd - 
tmmipeto nii e ll ynegMiveB iig^cwit i^ 
■ potidYB ftxra and bow to msteran 
•{gattadh for pining Mm eoamitinert 
from coDefee n aH In-ehLSpeeioc: 
DeAnae Romberg- OwiecUinfce 

- gmgtv.ftoa* Safflvan Ltd- TM:071 
730 3438 Ftoc 071 730 3343. Quote of 

- 9*®r. V : 

' -LONDON 


JANUARY 29 

Qwtty Meemynwiit tor 
teKhkhBSjktni 
A auc-dey wma Mt eenrinir far 
Di»e6 W. mnJ Senior Emxuiim . 
designed so xmn dknrgnepafTQM, 

tj-iiirm ■’t** 8 -* 1 ——»« 

Syewne ■BdServioea.CoetncC Aba ‘ 
WfafefieH, RSM CowuMngTU: 071-278 

1586 Fkc 071-8370694 

' • " LONDON 

JANUARY 29 

GMenwUml bfammftni S&utani ta- 
ElfectfveDecfcUnMaUm 
KPMO Management Coomhing nre 
boUfag m etric* of taff-dqp teuton on 
jpognpfcfc InfbniHtMM (ynrans for met 
nugani, looking * the knee end 
ragjevring w«yi of tacfcling the prohfcan. 
Foe farther htbcendoa, please contact 
htaleotai Leidi. XIMO Mangeonn 

Coankfag on 071236-8000 

LONDON 


JANUARY 29 


hBe 


lade 


JANUARY 28&29 

OpentoxUpTheRaseinnOfl 

Indaatxy . 

'Ant^nnmnKytoamtlke 

nwT dj e c W en taUned n : 

ramw ed bythenowiy eaiMMw d 
Centre forPwngn bend 'and 
PrivedsMica CMoecow), end the Royal 
houattn-cihaaaMksil AfWa. Thbo 
he»«r tbe hner CbnUnemal fifuel 
London.'EntpdriesRIIAconfiBrenwe. 

•fcL-OTi 071-957-57 to 

- LONDON 

JANUARY» -’yOr.: 

A dime pan LSB eaffor de H a hwi * 
end rrazltegiet. 2-6pn >t the LSB. 

' iAhoTW»19 A Mart U J. CJtmhct 
' Media MeaUn. We 071-955 7227 or 
flue 071-9557676 
■■ ■ . i'-7: . : r i: JWJHOON - 


JANUARY29V 

■ RWOtefiWGT3MMtnMR BILL 

raocsiraai' 


For 

H—p» nnninnrniTrrliii mirfr* 
ikfcn, HA. rtt ptr ni n e i Hi. pnbBc gtam 
btterikx!. adneviog ■> *»*nrod ivteof 
eobnn. Chnered AoccnmamT HaH. 
MoorgMo Fbee BC2.4:15pn»-7i*n 
Contact: Peter ^Tfcgg. Social Homing 
rtiieitm QmuiIim Umllrd. Tet 071- 
5883611 Pm: 071-638 2IS9 

LONDON 

JANUARY 30-31 

OOKroRKrEFENSKKCS - 
Inftnentiml Sgntes in ttopearioni wtidd 
hrtdngThar Netutw, S o r rr tgy of 
Suhc far Social Security, Mkhad 
MendmvMP. Jdnrtnn Omridm 
and W— MeeMmhnn will debate hey 
ittoes enmathr affecditg cocpanue 
pendens on the UK. Comma Jo Bredley 
•tTbeBantamiaCoefeaiieeeoa 
0714996711. '• 

LONDON 

JANUARY 30-31 

WHAT IT -TAKES TO WIN: 
TRANSFORMING LEADERSHIP 
FOft INNOWUnUN AND 


FEBRUARY 17&18 

CaMeTUeyktaa&SattfiMr 

Bmdaritai 

7b review the launBnanl wodd of 
broadcMdng and the media, the faDout 
from the competitive leadaK for 1TV _ 
" fianchuct. nd tetephoneVcoombctioD 
to cable. Enquiries: Fbuncfcd Times W: 
D71-925 2323 fta: 071-925 2125 
LONDON 


FEBRUARY 1» 

LETTER FROM AMERICA 
Speaker: Mr Komcth L Den; 
C hahuii ui and Oilef Executive 
OmeetyOrerwOBipornriec 
hfa: Deer will tSsons the enviranmeoinl 
debate and ot h er m peOs of IXSenagy 
poOey and wiP assess their waddwlde 

imptlrnrtram fnr put re l rmn comp ani es 
and fcatign govensnents alike. 

Comact: Caroline Little. The Institute of 
Petroleum - 071 6361004 

LONDON 

FEBRUARY 18 

Ofl And Gm Price luforaMUon 
Fundamentals, Uncntafety and 



tan Dr John 
t Km^n. flwn 
:071730 343* 

: 071730 3343 Quote ref 71 OFT 
LONDON 

FEBRUARY 6 


UK Worting" 

Le*ni Bran fiw vrorids roo« successful 
ccMeoy TUi confidence win review 


OfthoUtaflpanAWntaBni *or Load 
-AMhnh^Hwi^^^flnmcU 
ian h mkmun fe j pnmw>e ftfaete- ■ ... 
icgttaiea. |b wandaikp wMRBBS ft 


!*' if 


C«tetriei*Diie,7lteWoeri&onI 

HwoebUponWlWJKSQ. 

— -LONDON 


syttems. R wU inspire dhectoti eagef to 
mIwhi ihalr hwtliwa ameyies and 
•ctdm an efficient, productive and 
tt i wmiP c d wodtfotec. 

gni^iiriessObectreCoDlereatxs 

071730 0022 '. 

LONDON 

FEBRUARY 11 

EwenUve bftonallea Sy*h*s= 
AthUnfVrincWHh Exleml 
Irtnmtea- 

This eeqflmncn Am how the emesis 
tEatenrta vskienf an E1S can he 
fr n p r owd -' envgring rach key tenet as 

poacadal jooreea of iafdnmtkM, aad 
Mtsperiter and nurfcet share analysis. 
CcnacLBtnmeis ImcBigenee, 

Tbfc 061-5441830- 

LONDON 


Three pepere covering how oil prices m 
fbnned: a tot* into the famre Itar 
metSnm tenn oU prices and the price 
Inqriicariaas of ga* supply and demand. 
Contact: Catherine Cosgrove. The 
huitsto of Petroleum -0716361004 
LONDON 

FEBRUARY 18 

TT Investment Apprnissd: New 

Appraachw To Meanring the 
Business Yafaie of IK 
TWa oonfiBcoce 2a deweed to improving 
corporate performance In tbs critical 
area of IT investment appraisal 
■ddrccaiag such inch hey iesnes as new 
inres tm en t sppnnsal methotfa. and 
eva l ua t in g the IT portfolio. 

Contact Butincw Ina-UlBrarav 
TW; 081-544 1830 l 

LONDON 

FEBRUARY 19 

Executive Information Systems- 
Tbc wider use of E3S 
This conference foUowt a practical 
a p pwn h to eecond genaation BIS: the 
(gStreace in tbeir imptemcacatioa and 
impact on regimisitfaim from the eider 
sy ste m s, and their pomeiMl benefits. 
Cmtacc Joliet Coe, DSC Ifecfcnical 
Sendees. Tel: 071 6374383 

LONDON 

FEBR UARY 19&20 

THE EXECUTIVE SECRETARY 
8TH Anooal 2-day confatnw ftr the 
Egecvtiw aecnury ft PA. Lean bow id 
-WHW wiipue wiili con frimn c organise 
your dmc. deal with d tffirnlr people ft 
prioritise your pereonal sad pradesrional 


Setfndge HefeL Ring Janine Shields. 
IBC 071-637 4383 

LONDON 


FEBRUARY20 

Hi i aiiaflnnr 1 * - 1 *—*— 

Are They Wetting Utsedw? 

An essential onesday conference 

designer! for ^1 dKUe ahtmld be 
eoaeetned with the baoaaim between 


schemes. 

Sclfridge Hotel. Mary Parker Jervis. 
BG 071-6374383 

LONDON 


FEBRUARY20 

DOING BUSINESS WITHOUT 
PAPER 

The Impact of EDI (fleetronk Data 
In terchange) on tbc upstream md 
downstream oil indnshy.. . „ 

Conmec Susan Athlon. 

The Institntc of Petrokam - 
0716361004 

LONDON 

FEBRUARY 20 

ItaMan Cntei m eat Debt - I n i fw—rnft 
and stralrgl— 

Win provide ltdormatlon. atacacon and 
tflw rio n about BTPS and Other Indian 
debt instruments. Speaker! include 
repre se ntatives hem. Banca PTadla 
Cooper and Ly brand. Detoihie. Brochure 
and Itanher details. Hdnres and OjAions 
World. TOt (081)330 4311 

LONDON 

FEBRUARY 25 

OUTSOURCING INFORMATION 
TECHNOLOGY. 

The Legal banes of Facilities 
Management of Con^mtiiig and 
IfcknxnnKiiienians. Far lawyers, 
contract managers, purchasing 
managers, procuieumt officials and 
conaalianis. Seminar wiS cower the wide 
range of legal issues involved and 
rypiaiw the business rationale of FM- 
Comacc Chwii Coultteo. IBC Teh 071 
637 4383 floe 071 631 3214. 

LONDON 

FEBRUARY 25&26 

The 1992 moctlng will examine how the 

international banking iretosny » 

responding to the ch a lle nge s , of 
economic un cer tain ty and the continuing 
pres s a ret on profitability and matgiiu. 
Rmncial Hmes. 

Tht 071-925 2323 Pax.'07l-92 2125 
LONDON 

FEBRUARY 26-MAY 27 

C a n l wnpn tary Britafa 1W1 
TVoelvr weddy evening jeminan at 
London Sdtool of E co n omi cs for 
(fiplotnats. managets and reprecentatives 
of foreign firms, bank* and newspapers 
wbo wish to improve their un d er s t a nding 
of conem British poMtkatl. economic and 
nchlims. 

CiMiT a r v Nicola M—fctn 
TM: 071 955 7227 Ess: 071 955 7676 
LONDON 


FEBRUARY 76 
SUCCESSFUL STRATEGIES FOR 
DECISION MAKERS 
A one day investment In your Company's 
future . 

Thb Rxnhnr ccnrm: telling pall and 
identifying obstacles, taking stock of 
yonr buriness and iu marketplace, 
developing a vision for success, 
consideriig rngjor options, etc. 

Coamcc RBEX. TO:071-4899944 
Fatten 1 2366140 

LONDON 

FEBRUARY 27-28 

Conmctnl Defhnlt & RJ»k Lhnltatfan 
In Offldmre Supply ft Crewtrncthm 
Contracts. 

Includes practical workshop based m 
ample contract; gnidefiiies for 
presatiation rf an arbiintioa case. For 
lawyers, aanmetcial. project * conttaa 
marngm- Sfeakere fiwn TtafUgar Rome 
Offshore Structures. Manuhoo Od. Sana 
Rs Explomion, Phillips Petroienm. 
Contact: Sasaa Coolsioo. IBC TfcL 07! 
637 4383 Fan 071 631 3214 

LONDON 


FEBRUARY 27-28 MAY 

C urtciniwtwj Earcpc 
Twelve weekly evening te minar s at 

1 tu vVvi ?>chooi of F c o n oniic v for 

(fiplomsts, man aget s and rep res e nt atives 
of foreign firms, banks newtpqpo* who 
with to improve their undemanding of 
current dewtopmeais in the EC 
Contact: Nicola Meatin. Tet 071933 
7227. Fta;071-955 7676 

LONDON 

FEBRUARY 28 

GLOBAL TAX PLANNING 
One day seminar exatramng the 
techniques and Strategies to enhance 
asperate and shareholder vnlue. Presented 
by MfteMaskafl. Director of haananocal 
Tta Capital Services, Europe, Price 
Waterhouse. Enquiries to Sarah Avian. 

IBC Le&d Studies. TO 071 637 4383 
Fas: 071 631 3214 

LONDON 


MARCH2 

How Tb hnpfcment Strategic IT 
Praifects 

Tbia conference explores a range of 
practical approa dm no phmntng for and 
actively the W»vw i.iifw of 

major IT p roj ects, including understanding 
why strategic IT systems usually fail, and 
successful apprer aJaa do improving tike 
tnabtfity and user acceptance of systems. 
f'rfrftmn W iwiiw.pL Imclligxace. 

TO 081-544 183a 

LONDON 

MARCH 3 

PREVENTING FINANCIAL FRAUD 
A deoiled analysis of Ibe issues imrehwd, 

tn the prevention, detection and 
investigation of financial fraud. Speakers 
from DTL Serious Brand Office, SFA. 
Lmdoo Stock Exchange, PIMBRA and 
others. CoomcE Westminster Management 
rnnt i*l MnTt LnL 

V. (0483) 74073a R (0483) 740 727 
LONDON 


MARCH 3 

THE NEW VAT REGIME FOR 
EXPORTS AND IMPORTS 
A detailed of the EC Crerenisrinn's VAT 
Directive wiuch has far reaching 
consequences lor ail UK exponas and 
imporvss. Speakers from EC Commission. 
HM Cascoms and Excise and KPMG Peat 
Marwick. Contact: Westminster 
Management Consultants Ltd. 

T. (0483) 740 73a P: (.0483) 740 727 
LONDON 


MARCH 3 

BANKING LENDING AND THE 
LAW. 

CCB 8 points. Legal cwnploutic* 
metatfing hrrigjng. probtem Vmb, wortt- 
oots. guarantees and secured 
mnsnetiana. Speakers Grom Lawrence 
Graham. Toner Kenneth Brown. 
Stephcsson Hanrood, SJ Bcrwin, 
Ntibane Narhanwn, ADen ft Overy. 
Macfartenci. Titylar Joynscsi GanetL 
Hambroc Bank. Contaa: Sosan Coobton. 
IBC TO 071 6374383 
Pul 0716313214 

LONDON 


MARCH4 

EslnbtifUng n Prenenev in Jnpu 
This Ugh-level yet practical conference, 
an u rg ed in waoctMlon with Priority 
Japan, will feature a keynote speech by 
The Ri Hon Peter Liiley. MP Empirics: 
financial Turns Tel: 071-925 2W 
Eau 071 923 2125 

LONDON 


MARCH5 

DOING BUSINESS IN HUNGARY 
A practical guide to the most 
Vfe s te n ti s ed Eastern European Country. 
Sponsored by Coopem ft Lyhrand 
Europe. Subjects covered ipclude: 
'invenmenr upiMatuhkics. legal and 
taxation consequences, lafaon- 

c B wfa pmncm. f imniwing 

lames and case Body 

Contact HBEX. TO 071-489 W44 

Fax:071-2366140 

LONDON 


MARCH 10&U 

The European Water Industry 
Policies for preventing water pollution 
and protecting water quality in dm UK 
and EEC, changing systems, finance for 
infresiniasre in Easton Europe will be 
addressed. Enquiries: Financial Times. 
TO 071-925 2323 Fax: 071-925 2123 
LONDON 


MARCH 17 

Mana ge m ent cf IT In C ump e tHI re 


Some practical experiences gained in 
major organisations (public and private 
sector) hem their am e n t IT 
developments: introducing new systems 
and working cultures, and winning 
commi tm ent towards these changes. 
Contact: Juliet Coe. IBC Technical 
.TO 071 637 4383 

LONDON 


MARCH 18 

ARE YOU PREPARED FOR 
FRAUD? 

Practical workshop leaching the 
application of the Critical Point 
Analysis, implementation of a detection 
Strategy and the expansion or 
contingency plans to include (be 
investigation of suspected frauds. 
CoattetiAmanda Smart. IBC Technical 
.TO 071 6374383 

LONDON 


MARCH 19 

THE GOVERNANCE OF PENSION 
FUNDS - IS YOUR PENSION FUND 
SAFE? 

An essential one-day conference 
current concerns 

m m nin ding pens i on funds and who 
controls them with particular emphasis 
on the dories and responsibilities of 
pemion fund trustees. Hotel - Tower 
Thistle. Contact Maty Partar-Jervis, 
IBC, 0? 1-637 4383 

LONDON 


MARCH 19-20 

INTERNATIONAL INNOVATION "92 
MANCHESTER 

Organised by NIMTECH The North 
Waa Tfcchnology Gemm. The 
Con f erence provides Information on. 

£1000m. EC cash focodabmtive RAD 

product development includes workshop 
on European betiaess opponunmet- The 
exhibition presents practical technology 
from all over the world. Centaec David 
Locke ttd: 0695 50032 fra: 0695 50812) 
MANCHESTER 

MARCH 23&24 

International Parlcgjng and the 

lb review Gentian and EC packaging 
legislation, prospects lor international 
pactagjnp. and the impact of l e gisla ti on 
for mmnfkames and reaUcn. Enquiries: 
Financial runes Tel; 071-925 2323 
Fta: 071-925 2125. 

LONDON 


MARCH 24 

DOING BUSINESS IN 
CZECHOSLOVAKIA 
A corporate step by step guide through 
one of the major o ty oil m uty areas. 
Spons ore d by Coopers A Ly brand 
Europe. Subjects covered indode: 
Investment upputmirirics. legal ft 
taxation issues, labour environment, 
srtpii si ri ocs. uuoxuitin g issues nod a case 
■tody. Contact: RBEX. TO 071-489 
9944. Rax: 071-2366140. 

LONDON 

APRIL 1 

THE FUTURE OF THE BRANCH - 
STEERING A COURSE THROUGH 
CHANGE 

The Brewery. London. The Financial 
Revolution in Europe suggests that 
branch networks win be the key to the 
distribution of all financial services. This 
workshop focuses on how the brands can 
be made mote productive as a delivery 
channel. 

Contact: Ebine Robertson. Meeting 
Makers TO 041 553 1930 
Fax; 041 552 0511 

LONDON 

APRIL 1-2 

CHEMSFEC EUROPE 92- Highlighting 

Developments and Future trends iu 
Speciality, Perfor man ce and Rue 
Ctemkals - Organic Intermediates - 
Contract & Tbll Manufacture. 

G-MEX Manchester 
f«mw Valerie Shilling. FM) 
International Pubbcatioos Ud. 

TO: 10737)768611 Fta; (0737)761685 
MANCHESTER 


INTERNATIONAL 


FEBRUARY 16-18 

Alpine Options and Futures 
This important conference looks at ‘Option* 
and Risk Management in the new Europe'. 
Speakers indnde representatives from EBRD. 
Soc. Gctl, INSEAD, SBC Brochure and 
farther details. Patures and Options World 
TO 1081) 330 4311 

EV1AN-LKS-BAINS 


FEBRUARY 16-19 

Chemical Week Anmai Aato-Fhdfflc 
Conference 

Bryan Sanderson. CEO BP C h em icals: 
Michael Parker. President Dow Pacific: 
SumoThketsU, Mitsubishi Corporation 
are among senior fig ur es wbo will discuss 
twarfar, environment, legal and c hemica l 
business Himiwi* in the regiou with focus 
on China , Japan. Vietnam, ASEAN and 
TeL 071 436 3749/212 621 4949 
HONG KONG 

FEBRUARY 23&24 
Air TVansporl iB the Aaln-PndDe Region 
Long-term prospects for air transport in the 
irpoo. the changing international 
framework and the problems of congestion 
will be addressed. Enquiries; Financial 

Tunes TO: 071-925 2323 Fta; 071-925 
2125. 

SINGAPORE 

MARCH 4-6 

European BushicSB IrriOrrentina 
Conference 

SeMwrtf focussing oo company and 
financial information, industry intelligence, 
credit reference, compe&or itulytri - all 
aspects at information for and about 
business in Europe. Workshops .case 
studies, and major exhibition. 

Cootaa Jenny Perry. 1 FPL Ltd. 

TO 071 251 5522. Pax: 071 251 8318. 

BRUSSELS 


MARCH 9&10 

CO MPKTmVE INTELLIGENCE 
Objectives. Organisation. Systems. Tcchniquet 
and Analysis. Seminar presented by Kirk 
Tyson, author erf‘Competitor Intelligence. 

Manual ft Guide.* For managers and analysts 
with strategic ptanmog, business development 
or research responsibilities. ALSO in GENEVA 
12ft 13 MARCH. Contact: QB SA. Geneva. 
Switzerland. TO (41) 22 7BB 2751. Fta: (41) 
227882726. 

MILAN 

MARCH 16&17 

MIN'S: Making Effective Use of the Market 
Understand the potential offered by medium 
teno noses, their place in investment strategy & 
the benefits derived from successful MTN 
programmes. Hotel Marriott Prince De Gaiks. 
Contact: Christine Moore, BRL 071 -637 4383 
PARIS 

MARCH 34-36 

IxOcraatitml Gnrxdog Bobre Exhibition 
(1GBE) Eoropa TKS Espacr FoatririDe Monaco 
IGBE ’92. the first major European Exhibition 
exclusively for the e—in— industry, will 

sh owcase oil major (voducts and services of 
importance to the casmo. Special events will also 
be hckL Contact: Eileen a Baird Phooe (USA) 
203- 852 0500 ext 107 Fax: I US A1203 838 3710 
MONACO 


EXHIBITIONS 


JANUARY 13&14 

SOFTWORJLD IN ACCOUNTINC AND 
FINANCE 

Exhibition and Senrinarc from the Tbp 40 
suppliers of Software for Accounting and 
Finance Departments from fail scale 
accounting systems ir> specoUsr finance 
software. Delegates will be able u> attend 40 
numne presentations oo each product free of 
charge. 

Contact: Interactive Exhibitions 
061-541 4865 

LONDON 


JANUARY 28 

Hybrid Thehniriogles - The Best el Britidi 
Major conference oo electronics business, 
technology and m ar keting. Leaden from the UK 
Electronics industry speak on moovatioo and 
competition in international nuaLeu. Alongside 
Mterolbch '92 exhibition. Heathrow Feuta HoteL 
£65 includes boffin lunch. 

Cootaa 0344 421 273. 

LONDON 


MARCH 4&5 

International Futures and Opckms Exhibition 
An exhibition devoted lo tbc futures, options and 
derivative markets. Exhibitors include DTB. 
MATIF. Renters. Accompanying seminar program. 
Rather details or free registration tickets Futures 
and Options Wortri TO: (081)3304311 Fax: l«l) 
3378943 

FRANKFURT 


MAY 12-14 

Building A Better Britain- UK's only 
national event r«4 to ipullty in the built 
environment. Sponsored by Sainsbory's, Ibsiock 
The Builder Group ft The D vie Thut. tbc 
exhibition (resents a unique opponumty for 
companies ia the building add design industry to 
show the calibre of their worts. 

Contact Civic Trust 071930 0914 
LONDON 
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MANAGEMENT 


Going to work on 
the unemployed 

Lisa Wood meets executives behind one initiative 


A re we being radical 
enough in our 
approach towards 
tr ainin g, demanded 
Edward Roberts, chairman of 
Central England Training and 
Enterprise Council? 

Roberts, chief executive of a 
medium-sized spring manufac¬ 
turer, was presiding over the 
regular monthly board meeting 
of Reddich-based Centec. 

A couple of years ago 
Roberts, an enthusiastic busi¬ 
nessman committed to training 
in his own company, Heath 
Springs, knew little about the 
government’s training scheme 
for unemployed adults and 
young people. Now he is one of 
a commited band of private 
sector executives trying to 
pash the scheme forward. 

Centec, one of 82 Tecs in 
England and Wales, last April 
took over from the Department 
of Employment the running of 
publicly funded training 
schemes and shouldered 
responsibility for the stimula¬ 
tion of “enterprise”. 

The agenda of Us three-hour 
board meeting, held in the 
evening and attended by eight 
of the 14 senior executives who 
are its members, gives a 
glimpse into the challenges 
and problems of running a Tec. 

With little preamble, the 
members settled down to well- 
informed discussion of the 
main aspects of a Tec’s work. 

The need for more govern¬ 
ment cash was apparent and 
concern wa9 repeatedly 
e x pressed over Centec’s man¬ 
agement of some training 
schemes inherited from the 
government last April, links 
with local employers, crucial to 
the success of lies, were seen 
as relatively weak and relation¬ 
ships with organisations such 
as chambers of commerce were 
also revealed to be less than 
perfect. 

However, the tone of the dis¬ 
cussions showed a strong com¬ 
mitment by the board and 
some real optimism that 
Britain's poor training record 
could be improved. 

• Centec is asking for £l-5m 
more public money for 199283 
than last year, when it 
received £lL6m. “We are hav¬ 



ing to ask for more in order to 
do all the things you have 
decided you want to do,” 
Roddy Skidmore, chief execu¬ 
tive, told the board. “We have 
not massaged the figures. We 
are telling the government that 
this is what we need.” Given 
that the government does not 
want to increase its spending 
on tr ainin g, the board was 
aware that any requests 
needed to be well presented. 

Richard Lacy, chief execu¬ 
tive of the Independent Mort¬ 
gage Corporation, wanted to 
know why 50 per cent of the 
budget was spent on Youth 
Training. Other board mem¬ 
bers questioned a proposed 22 
per rent biff reaq* 11 in adminis¬ 
tration costs for stimulating 
local companies own training 
programmes. 

• Like most other Tecs, Cen¬ 
tec applied for funding for 
training credits - a pilot 
scheme in which individuals 
receive a “credit” - on aver¬ 
age &J5QQ - which they can 
exchange for training with a 
local employer or a training 
company. The objective is to 
give individuals greater 
responsibility for their train¬ 
ing. 

Centec’s application was 
rejected, and a post-mortem 
took place. Terry Morgan, man¬ 
aging director of Land Rover 
Vehicles, impatiently asked: 
“Why did we not succeed when 
it was something we desper¬ 
ately wanted to do? What 
should we do differently next 
time we apply?” 

Skidmore suggested two rea¬ 
sons for the failure- First, Cen¬ 


tec was still too orientated to 
Youth Training through train¬ 
ing intermediaries and was not 
sufficiently involved with local 
employers. 

Second, some Tecs that had 
been successful may have been 
over optimistic in what they 
said they could deliver. John 
Turnbull, chief education offi¬ 
cer of Hereford and Worcester 
council, suggested that the 
scheme itself might be flawed. 

• Nobody on the board spoke 
well of the scheme inherited 
from the Department of 
Employment, in which 
long-term unemployed adults 
sign on for training that bears 
no relationship to local job 
vacancies. Take-up of the 
scheme in the Centec area was 
low. the board was told. “A lot 
Of unemployed people consider 
It a way to remove them from 
the unemployment statistics,” 
muttered one board member. 

Centec Is experimenting 
with training tailor-made for 
specific employers who guaran¬ 
tee the individual a job inter¬ 
view. Ten placements have 
been found. 

• Centec decided in its early 
days that it should be a facili¬ 
tator, not a provider, of ser¬ 
vices. In practice tills meant 
pulling together existing 
organisations and giving them 
a sharper focus. But now zt has 
discovered It needs to be more 
flexible. Skidmore proposed 
that Centec lead an employ¬ 
ment project in Chelmsley 
Wood, a 1950s housing estate 
on the edge of Birmingham 
with one of the highest unem¬ 
ployment levels in the country. 
Skidmore said he believed 
ix i d m g initiatives in the area 
were not meeting the need and 
that the Tec should pursue an 
offer of sponsorship and 
ap pmwt a full-time manag PT 

on the site who would concen¬ 
trate on developing email busi¬ 
nesses and skills 

“We are chang in g our tack,” 
said Scampion, who believed 
the Tec shnnld not takp the 
practical lead in the project He 
askfld whether the Tec was not 
losing its strategic direction. 
“Not at all - we are seeking to 
meet local needs,” said 
Roberts. 




Centec has responsibility for 
the Management Charter Ini¬ 
tiative (MCI) which seeks to 
improve the quality of manage¬ 
ment training. Centec asked 
Irv-al chambers of commerce to 
run the scheme for it 

At a previous board meeting 
it had been agreed that the 
MCI needed to be speeded up, 
and doubts were expressed 
over whether chambers would 
be able to do this. 

Skidmore told his board that- 
Chamb ers now had seized the 
initiative. A new head had 
been appointed and positive 
results were expected in the 


future. Skidmore said: “The 
key to the MCI is getting the 
management of it right We 
need to drive the scheme 
through with big companies 
and then we will have a cas¬ 
cade effect on smaller ones.” 

It was a comment typical of 
Skidmore, a former army offi¬ 
cer who brings an engaging 
enthusiasm to his new job. 
Likewise his board, while com¬ 
ing from very diverse back¬ 
grounds, all demonstrated a 
strong grasp of the strategic 
issues coupled with an under¬ 
standing that the haul would 
be a very long one. 


Mandela’s 





William Keeling reports on a course for civil servants 


T he task of transforming 
South Africa into a mul¬ 
ti-racial society was 
taken up in London last week 
when 10 black South Africans 
began a course at the Civil Ser¬ 
vice College (CSC). 

The six-week programme, 
sponsored by the JJK. govern¬ 
ment's Overseas Development 
Administration, grew out of a 
request last July from Nelson 
Mandela, president of the Afri¬ 
can National Congress, for help 
in training civil servants. 

Of the participants, six have 
been nominated by the ANC, 
two by the Pan Africanist Con¬ 
gress. and one each from the 
Azanian People’s Organisation 
(Azapo) and the non-political 
institute for Multi-Party 
Democracy. 

The purpose of the pro¬ 
gramme is to provide first¬ 
hand knowledge of a western 
government's civil service to 
prospective black senior offi¬ 
cials. Employment within 
South Africa’s civil service is 
roughly split between blacks 
and whites but as Sindiso 
Mfenyana, an ANC member, 
PTplainpd- “All the responsible 
positions are manned by 
whites.” One supervisor 
described the first day as “a 
humbling experience" as the 
participants described their 
life-histories, and set out what 
they expected from the course. 

They are aH more than 4Q 
years old but none has civil 
service experience. Josiah Jele 
of the ANC trained at the mili¬ 


tary academy of the former 
Soviet Union, was a freedom 
fi ghter fo Mozambique, and as 
a former director of ANC 
Broadcasting, was in charge of 

propaganda. 

The changes within South 
African society are mirrored by 
the jyi-iwnfll transformation of 
Jele from someone who "hated 
authority” to being “very 
much interested in local gov¬ 
ernment”. 

He says of the programme 
that the participants will “take 

those parts that are relevant to 
our situation”, and hopes that 
“it will help ns to empower the 
disadvantaged in our country”. 

mth ul ete Cindi of Azapo is a 
former inmate of the notorious 
Robben Island prison off Cape 
Town and considers trade 
unionists the ideal fixture civil 
servants. “We should adapt 
what is appropriate (from the 
CSC programme) and design a 
civil-service which is develop¬ 
ment-oriented,” he says. 

The course includes formal 
lectures and training courses, 
as well as attachments in 
which participants will shadow 
senior officials and sit in on 
policy commissions a»d depart¬ 
mental committee meetings. 

The training courses will 
include finanmai management, 
accountability, business plan¬ 
ning, *rem building and inter¬ 
personal skills, in the first 
week lectures included the role 
of the British government, par¬ 
liament and civil service. 

Course supervisors insist 


that their intention la not "to 
sail” the Westminster political 
model, hut to expfcta the 
framework within whtch thi 
UK civil-service operates. • - 

The six-week course is a . 
drop to the ocean aC what b 
required for South. Africa, 
which has 74&Q00 anwteag-fe-' 
the civil service. „ 

The country abo haaitecwQ. 
problems which make, the teak 
of creating a multi-radii c$rQ 
service even more daunting. 
Not only must antagonism 
between the entrandiaa sanfioc 
white civil-servant* to new 
black colleagues be restricted 
but the civil-services of the 10 
homeland governments must 
also be integrated Into a uni¬ 
tary structure. - ~v/ •. 

A spirit of compromise and 
negotiation is lMy to f* 
stressed in the formal bcbm 
and also be In evidence to tbs 
everyday business of govern¬ 
ment departments visited. 

Indeed some observers 
believe the programme was 
designed to smooth relation* 
between Britain and the ANC. 
so ruffled by Margaret Thatch¬ 
er’s description when prime 
minister of some- ANC mem-; 
bers as terrorista. ... 

Whether the British ClvQ 
Service will be used as a. role 
model for the new South Africa 
has yet to be seen. But as Mar¬ 
ianne Neville-RoHe, chief-exec¬ 
utive of CSC, noted: “South 
African government Institu¬ 
tions do have a Whitehall pedi¬ 
gree. A lot Is tnwsftafota."- 


Backward coming forward 


I n Britain, It is considered 
good practice to put an oil 
tray under a machine to 
collect drips, but in Germany 
trays are not needed because 
machines do not leak. 

This observation is con¬ 
tained In a new survey which 
confirms that corporate pur¬ 
chasers in the UK are a walk¬ 
over. They are least likely 
bh mug those In the big four 
European economies 
Britain, Germany, Italy and 
France - to fulfil the role of 
“demanding customers”. 

The study, undertaken by 
London Business School 
researchers on behalf of Korda 
& Company, the London-based 
consultants and v e nti n g capi¬ 
talists, was based on responses 
from 37 companies in four 


industries: woodworking 
machinery, broadcasting 
equipment, high-technology 
engineering and specialty 

riiwnlMln. 

Some 87 per cent of all 
respondents said they believed 
businesses benefited from 
itanimiiinp customers while a 
total of 76 per cent believed 
that they benefited from hav¬ 
ing demanding customers in 
their own home market Over¬ 
all the study readies three 

main wm rindnns 

• Just over half of all respon¬ 
dents agreed that customers In 
some countries were more 
demanding than in others. 

• Where country differences 
were perceived, Goman cus¬ 
tomers were seen as the most 
demanding for quality, techni¬ 


cal innovation and c ustomer 
service. -■ - 

• UK purchasers were-the 
least likely customers to put 
pressure on .suppliers to 
upgrade product quality- or 
introduce innovative features. 

Both the bias against 
long-term relationships end 
the relative lack of interest In 
quality and innovation work 
against OK purchasers. . 

The researchers say this 
means British suppliers need 
to look outside theUKto fom 
beneficial relationships with 
demanding customers* \. 

“Never Mind the- QnaBtgu.r 
Korda A Company, 18-30 For 
ringdon Lane, London BC1R 
3AU. £20 plus Vat 

Paul Taylor 


i'J 
I 1 “ 


|l 



1SL» 


THE WEEK AHEAD 


ECONOMICS 


Eyes on both sides of Atlantic scan 
figures for indications of recovery 


A WELTER of figures from the 
US and UK will be watched 
keenly this week for faints that 
economic recovery is on the 
way. 

Little cheer for the flagging 
US economy Is expected from 
industrial production and 
retail sales figures for Decem¬ 
ber. The retail sales figures are 
predicted to reflect the weak¬ 
ness of demand in the run up 
to Christmas, which may lead 
to further retrenchment in the 
business sector. Both sets of 
figures will be watched closely 
for signs that the Federal 
Reserve will attempt to revive 
the economy by cutting US 
borrowing rates again. 

The main news in the UK 
will be the release of Decem¬ 
ber's unemployment figures. 
Economists expect a rise of 
about 30,000, less than Novem¬ 
ber’s sharp Increase of 38,000. 

A fourth consecutive 
monthly increase in the UK 
retail prices index would sug¬ 
gest that inflation was not 
being squeezed out of the econ¬ 
omy as quickly as the govern¬ 
ment predicted. 

Highlights of the week 
ahead, with the median of dty 
forecasts in brackets from 


UK unemployment 

Total seasonally adjusted (million) 



MM3 International, a flnanefol 
information company, include: 
Today: UK, final figures for 
retail sales in November (up 
L2 per cent), credit business 
for November (unchanged); US, 
November housing comple¬ 
tions; Norway, December trade 
balance; Canada, October 
wages and salaries (up 02 per 
cent); Belgium, EC finance 
ministers* council meeting; 
Switzerland, Regular Bank for 
International Settlements 
meeting. 

Tomorrow; UK, producer price 


index for December - output 
(up 0.1 per cent on month), 
input (down 0.5 per cent on 
month); US, December retail 
sales (down 04. per cent), exclu¬ 
ding autos (up 0.01 per centy, 
Japan, wholesale price index 
for January (unchanged on 
month, down L6 per cent on 
year). 

Wednesday: US, November 
business inventories; Germany, 
GNP for 1991 (up &2 per cent 
on year); France, December 
consumer price index (up 0JL 
per cent on month, and 31 per 
cent on year); Spain. December 
consumer price index; Italy, 
vote on budget privatisation 
measures. 

Thursday: UK, December 
unemployment (up 30,000), 
December vacancies, Novem¬ 
ber average earnings (up 7.2S 
per cent); US, December con¬ 
sumer price index (up 03 per 
cent), excluding food and 
energy (np 0.3 per cent), 
Decem ber real earnings. Ml for 
December ($7bn), for week raid¬ 
ing January 6 (44bn), M2 for 
December (*6.3bn), for week 
ending January 6 (-$&5bn), MS 
for December (S7.6bn), fix- week 
ending January 6 (-$12bn), 
state benefits for week «niHng 


December 28; Sweden, Decem¬ 
ber consumer price l udgr; Aus¬ 
tralia, December unemploy¬ 
ment rate (10.6 per cent); 
Canada, November unfilled 
orders (down 02 per cent). 
Friday: UK, December retail 
price index (up 0J. per cent an 
month, up 4.5 per cent ou 
year), ex-mortgage interest 
payments (up 5.8 per cent an 
year), December FSBR 
(-£80000; US, December indus¬ 
trial production (-0.3 per cent), 
November mer c h andise trade 
balance (-$8bn), merchandise 
exports ($36.5bn), and mer¬ 
chandise imports ($42.5bn), 
December capacity utilisation 
(78.9 per cent); Australia, 
November retail trade season¬ 
ally adjusted (up 0.5 per cent), 
Canada, November merchan¬ 
dise trade balance (C$350m, 
surplus), mer chandise imports 
(down 02 per cent), merchan¬ 
dise exports (up 0.5 per cent). 
During the week: Germany, 
December wholesale price 
index (down 0.2 per cent), 
December producer price index 
(down 02 per cent), November 
retail sales (up L3 per cent on 
year). 

Emma Tucker 


PARLIAMENTARY DIARY 


TODAY 

Commons: Nurses, MkJwfves and 
He aim Visitors Bill. 2nd reading. 
Motion on Northern Ireland 
tourism. Opposed private 
business. 

Lords; Local Government Bill, 

3rd reading. Question to 
government on the roles of the 
Non-Proliferation Treaty and the 
Anti-Sail toll c Missile Treaty. 
Safe* Com mit tee s : Public 
accounts - Subject, Employment 
and Youth Training. Witness: Sir 
Geoffrey Holland, Employment 
Department Group (Room 16, 

420 pm). 

Social Security - Subject, 
Operation of Pension Funds. 
Witnesses: Kevin Maxwell and 
Ian Maxwell (Grand Committee 
Room, Westminster Hall, 2 pm). 

TOMORROW 

Commons: Debate on nuclear 
defence. Motion on the Ports Act 
1991. 

Lords: Further and Higher 
Education Bill, report stage. 
London Regional Transport 
(Penalty Fares) Bill, 2nd reading. 
S e l e ct Co mmit tee s: Foreign 
affairs - Subject. Europe after 


Maastricht Witness: Douglas 
Hurd, MP, foreign secretary 
(Room 15.10.30 am). 

Social Security - Subject, 
Operation of Pension Funds. 
Witnesses: National Association 
of Pension Funds; Society of 
Pension Consultants; Association 
of Consulting Actuaries; 
Association of British Insurers 
(Room 21.10.30 am). 

WBUESOAY 

Commons: Coal Industry Bill, 
remaining stages. 

Lords: Debate an the construction 
Industry. Debate on British Rail 
problems related to the Channel 
Tunnel and Network South-East. 
Question to government on action 
to Improve choice and services 
tor the deaf. 

Select c ommute —: Energy - 
Subject, Electricity privatisation. 
Witnesses: National Grid 
Company pic; National Power 
pic; John Wakeheun. MP. energy 
secretary (Room 8.10.20 am). 
Environment - Subject, Coastal 
zone protection. Witnesses: 

MAFF; National RhfBra Authority 
(Room 21,1030 am). 

Foreign affairs - Subject, 
Developments In Central Europe. 


Witnesses: Foreign Office officials 
and Peter Ludlow, Centre tor 
European Policy Studies, 

Brussels (Room 9,1030 am). 

Trade and Industry - Subject 
Exports to Iraq. Witness: Dr 
Christopher Cowley (Room 15. 
10.30 am). 

Agriculture - Subject, The trade 
gap In food and drink. Witnesses: 
MAFF. Foreign Office, Trade and 
Industry department (Room 20, 
10.45 am). 

Health - Subject, Health policy 
and the European Community. 
Witness: Baroness Hooper, 
Department of Health (Room 21, 
4.15 pm). 

Trade and Industry - Subject, 
Exports to Iraq. Witness: Dr 
Christopher Cowley (Grand 

Committee Room, Westminster 
Hall, 4.15 pm). 

Transport - Subject. 
Preparations tor the Channel 
Tunnel opening. Witnesses: 
Charts rail (Room 6,4.15 pm). 

Treasury and dvil service - 
Subject, BCCI: international and 
national banking regulations. 
Witnesses: Prof Richard Date. 
Southampton University; John 
Helmann, Mem] Lynch & Co 
(Room 18,4.15 pm). 

Home affaire - Subject, Police 


complaints procedures. 
Witnesses: Police Complaints 
Authority (Room 8, 4^0 pm). 

Public accounts ■ Subject 
Development board for rural 
Wales. Witnesses: Sir Richard 
Lloyd Jones, Welsh Office; Mr 
M. Flanagan. Development board 
tor rural Wales (Room 15,4.15 
pm). 

THURSDAY 

Co mm ons: Coal Industry Bill, 
remaining stages. 

Lords: Further and Higher 
Education Bill, report Motion 
that the amendment to the code 

of practice ureter the Mental 
Health Act 1963 be withdrawn. 
Select committee: Health- 
Subject Maternity services. 
Witness: Virginia Bettomley, MP. 
Health minister (Room 21,4 pm). 

FRIDAY 

O b— on e : Private Members' 

Bills. 

Lords: Aggravated Vehicle-Taking 
Bill, 2nd reading. Dag Control 
and Welfare Bill, 2nd reading. 
Sunday Trading Amendment Bill, 
2nti reading. 


RESULTS DUE 


CONGLOMERATES may be 
out of fashion, but Tomkins is 
expected to deliver a healthy 
interim profit increase of per¬ 
haps 35 per cent today. 

With Philips Industries, 
acquired in August 1990, in for 
the full six months, pre-tax 
profits are estimated to have 
risen from £3L2m to about 
£42m. Two thirds of the 
group’s sales are in the US. 
Murray Ohio, maker of lawn- 
mowers and bicycles, may 
have performed wdL 

Stockbroker analysts in the 
City expect TSB, the sixth larg¬ 
est UK banking group, to 


announce a pre-tax loss of 
between £30m and E60m for 
1991, when its annual results 
are published on Thursday. 
TSB may have to put aside 
about £665m in provisions 
against bad loans. A year ago 
TSB posted pre-tax profits of 
£312m, but heavy losses by Hill 
Smuwi its merchant hawking 
aim, drove it into a £150m pre¬ 
tax loss at the half-way stage. 

Asda, the hard-pressed gro¬ 
cery ebafa, is due to anwremw* 
a ghastly set of full-year 
results on Wednesday. 

The food retailing industry 
has recently been affected by a 


worrying fall in sales volumes 
and Asda has suffered more 
♦haw most Small riiMs in 
can have a huge impact on 
profits because of grocers’high 
operational gearing and ana¬ 
lysts have therefore forecast a 
wide spread of profits esti¬ 
mates ranging from 25m to 
£35m. Last year, Asda made 
£58-6m at the half-year stage. 

Stakis, the hotel and nursing 
homes group of which Sir 
Lewis Robertson took over as 
chairman last March, produces 
its full year results mi Tues¬ 
day. At the half year stage, 
Stakis lost £45.1m. Including 


£4to write-offs as part of Sr 
Lewis's rescue, which included 
the sacking of Andros Stalds as 
chief executive. 

Analysts are forecasting a 
fall year pre-tax loss to the end 
of September of between £47m 
and £50m, varying according to 
that assessments cf how badly 
Stakis has traded In the seeona 
half during which It has odd 
its pubs but not its casinos. ... 

First Leisure is expected to 
report ML-year pretax profits 
of about 230m on Wednesday 
from its interests in teibpin 
bowling, holiday attractions,. 
discotheques and theatres. . 


UK COMPANIES 


■TODAY 

BOARD MEETINGS: 
Finals: 

Aukett Aasocs. 

Evode 

Havrtin 

Interims: 

□alepak Foods 
Elite & Everard 
Excalibur 
Fletcher King 
Real Time Control 
TQmJdns 
■ TOMORROW 
BOARD MEETINGS: 
Finals: 

Burndene Invs. 
Crown Comma. 
Eurotherm lnt 
States 


Aberforth Split Level 
Barbour Index 


Bucknall 

Debenham Tewson & 

Chlnnocks 

Hawden 

Nobo 

■ WEDNESDAY JANUARY 
15 

COMPANY MEETINGS: 
Automagic. AM. House, 
Col dh arbour Lane, 
Harpenden. Herts.. 10.00 
Capital Radio, Duke of 
York’s Theatre, St Martina 
Lane, W.C., 11.00 
MAG Group, Painters 
Hall, Little Trinity Lane, 
E.C., 12.00 

New Zealand Inv. Trust, 

1, Finsbury Avenue. E.C.. 
i s an 

Shani, Marriot Hotel, 10. 
Grosvenor Square, W.. 
12.00 


■TODAY 
fl 00 Grp. Ip 

Alps Electric 714 BcL 1998 
Y182777.0 

Do. 7% Bd. 1999 Y182777.0 
Do. 7% Bd. 2000 Y182777.0 
Anglo Irish Bank 2p 
Barlow Rand n Beta. 

£»*"3P 

Clyde Blowers 7£7p 

Commonwealth Bank erf 

Australia Un. Fits. Rate Nta, 

384838 

Hambros «. 2 p 

DO. WVtg, Zip 

In Shops (LSBp 

Marbre Midland Fin. GW. Ru. 
Rats SO. res. 1894 $14.09 
Mid Kent HWflS. 43p 
Nat West Bank Prim. Cap. Fttn 
Rata Ntft. (Ser A) 534532 
Ttj|er Oats 46cte. 

■ TOMORROW 
BZW Convertible Inv. 13p 
British S«*ei 3p 
Root 1008. 

Funding 3^% 1966/2004 
1*1 pc. 

KwfkSava 104p 
RlCOh 7% Bd. 2000 Y1B4444.0 
Royal Bank of Canada lnt. Bd. 
ftL Ptg. Rd. PI. 33cts. 

Treasury 121*% Ln. 1993 
6«4pc. 

Treasury 13% 2000 Bfepc. 
■WEDNESDAY JANUARY IS 
Agricultural Mortgage 
Dh 1992/94 3h pc. 

Do. 5*2 % Db. 1993/95 2* pc. 


Wolverhampton & Dudley 
Breweries. Station Hotel, 
Dudley, 12JXJ 
BOARD MEETINGS: 
Finals: 

First Leisure 
Gestetner 

Group Dev. & Cap. Trust 
London Scottish Bank 
Southern Business 


ASDA 

Colorvtoton 

Wyko 

Zettere 

■THURSDAY JANUARY 
16 

COMPANY MST1NGS: 
BOC. Savoy Hotel. Strand. 
W.C.. 11.00 

Concentric, Penns Hall 
Hotel, Penns Lane. Sutton 
Cotofleto, 2^0 


Govett Atlantic Inv. Trust 
Shackteton House, 4, 
Battle Bridge Lane, SJ=. 
1236 

Royal Bank of Scotland, 
Caledonian Hotel, 
Edinbu rgh. 12X0 
Strata Invs., 3, Finsbury 
Avenue. E.C„ 2J30 
BOARD MEETINGS: 

Ftoate: 

Davenport Vernon 

Lookers 

Mtoragan 

Selective Assets Trust 
TSB 

Interims: 

Hampaon Inda. 

Markheath 
Stanley Leisure 
■ FRIDAY JANUARY 17 
COMPANY MEETINGS: 

Bellway, Gostortti Park 


Hotel, High Gostortti Perk. 
Newcastle upon TYne, 

12.00 . 

Cooper (Frederick), Park 
Hall Hotel. Park Drive, 
Goktthora Park. 
Wolverhampton. 12.00 
Wellcome. Grosvenor 
House Hotel, Park Lana, 
w„ HjOO 

board MEETINGS: - . • 
FhMac . . 

LPA Inda. 

St Andrew Trust 
I nterim*. 

Lazard Select Inv. Treat 

PeetHtogs. 

Sutclffie Speakman' 
Company meetings are - 
ennusl general mmoOngs ' 
unlaaa otherwise 



DIVIDEND & INTEREST PAYMENTS 


AmBrk Tm. 9% Cv. Un. Ln. 

1998 4^2 pc. 

Am. Medical lnt 9%% Un. 

Ln. 2011 4tfpc. 

Aah Capital Ho. (Jersey) 9^% 
Cv. Cap. Bd. 2008 (Reg) 4.75p 
Da. (Br) 4.7Ep 
BCEBScM. 

Barclays Bank 12% Un. Cap. 
Ln. 2010 Bpc. 

Bradford A Bingtoy Bldg. 
8ocMy Fttg. Rate Nta. 1989 
muff 
CRH 4Jp 

Cs»yna5p 
Caste Comma. 4.sp 
Chrysler 15cta. 

Cfuirehfaury Emu. A2S. Cm. 

PL 2. Ip 

Clarita Foods 8% Cv. Un. Ln. 
19974pc. 

Edinburgh inv. TaL 3fe % Db. 
1998 1%pc. 

Evodo 7p Cv Cm. Rd . PI. 7p 
GFC ML Fin. J0b* GU. Db. 
1905 5 »* pc. 

Gmett Strategic lev. Tat 
103881 Db. 2016 Sipc. 
Grampian TV N/Vtg. A Ip 
Halifax Bldg. Society Fttg. Rate 
N», 1995 £28442 
Helled Bar &25X Cv. Cm. 
Rd.Pf.2012 242Sp 
IWP hit 2.75p 
Uw9% Db. 199251007.50 
Do. 16V*. Un. Ln. 2006 7*pc. 
LASM09*,% Cm. Rd. PL 
4tt125p 

Lucas Inda. 10^ % un. Ln. 


1892/87 53a pc. 

McKscimie 8.75p 
MM Kent Water <S Peep. 0b. 
pc. 

Morgan (J J\) 5<3c», 

Do. htr 54.5ctS. 

Motorola IBcta. 

Murray InL TaL 33% Cm. Pf. 

1 Qff p 

Next Cv. Bd. 2003 (Rag) 
5% pc. 

North Surrey Water 4% Db. 
Bpc. 

Do.6^% DteXHpc. 

Do, 0b. 2*1 pc. 

Do. 7*4% Rd. Db. 1691193 
S^pe. 

Northchart leva. lima. 
Northern Indl. Improve me nt 
TaL 15p 

Occidental Petroleum 25efe. 
Owen & Robinson O.IBp 
Pacific Oat A Elect 4lets, 
Peridna Foods Cm. Ov. Rd. 
Pf.4p 

Property Partnerships 2 £p 
Quaker Oata43cta. 

Quebec Centra! Railway Cep. 
g.S pc . 

Ramus 0.1p 

Royal Tst Govt. Sec. Fd. Pm 
Rd. Pf. 1.4p 

SmithKHne Bacchant A 3.73p 
Smith Kline Beecham/ 
SmlMKnne Beckman 42Mcta. 
Souifinew s Ofip 
Sweden (Kingdom of)«% 

UL 2012 (Reg) 5 >2 pc. 
Tteeawy9Jj% La 1999 4\ pc. 


Weddlngton (John) 3L8p 
Wltan Inv. 3.4% Cm. pf. t.7p 

Young (H)4p 

■ nwmtMY JAMUAftY1« 

Anglo & Oversees Tat 4>a% 
Cm. PI 1JS78p 
Body Shop fm. (L88p 
Concentric 7^3o 
Dart rap 

East Surrey Water 34SBp 
E£opaanlnv.Bk.9%Ln.a00l 

trn* 0 ) 4*ape. 

M A G Grp. 10.7SP 
M AG Second Quel Tat Cap. 

iS.i9p 

Do. Inc. 13.19p 
Penn* ip 

Krr* 

SK? s ^ u " lstv *'- 
3toddord Setters 0.75p 

3IRJB. Rate Nte 1994 £132,73 
« South 

Africa 9Qcts. 

Banket New York Overaeae 

FUl ted. Rtg, Rota Sb tea. 
Jan. 1098514058 "**• 

tea- 2001 5338.81 
British Inv. Tat S,Sp 
Capital Radio 3 £p 
Cfflcwp Oversees Rn. g«. 

Rtfl. Rate Nte 1902 stss.Tg 

City of London Ph Grp. 1 . 04 p 


Orepper (Jemea) &9np 
Drummond 0.78p 
Eisvrfcka22p 
First Iberian Pd. Seta. 

Govett Atlantic Inv. Tat X3p 
Hoag Robinson Up 
Jarvte Porter l.4p 
teerte Permanent Gttdfl. . 

Lucae Inda. 4j9p 
M arty duwi Wkte Ip' .’j; " 
Natenwtdc Anglia Stop. '' 
Sncjatjr Fjqj. Rate Ma. ISM 
ci33jm 

Norjwni investor* Up - 
Otebenk Oemupankten - . 
K*UspM*WV8T,RM*». _ . 
Mte.fotoftt3.0T 
Premier Group SSete. 
SwwnlM. Fin. Old. Fttg. Rate 
«t. 1883*33*158 
ScantronteO.«lp 
South Stetiofttahlro Htetar " 
laOo “ 




ftW ***■“■*■*. 

■ SATURDAY MNVARY tt 
BehBn 17JcM. 

Jhrpamonan DW-TU. ITSp 
■mmAyjbiNiMfiYtt - 

Treasury «4 IJLMOHSXfc . 
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ARGHTTEGrURE 


The death of 
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Cofin Ameiy remembers the 
Work of the late Roger Ferri 
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_ a -city where one in 
every.© the popula- 
ticaa ls wot deemed to be 
HIV:pesttlTO,'&e recent, 
death .o£ooe .-young ^architect 
may-be seeo as a.Uqi-an-fhe 
hospital -computer screens. 
New Yort'tow "lives with 

AIDS 1 * and last week it was my. 
grim duty to 9Peak at a. memo¬ 
rial serrice - and - attend - a 
requiem mass for ^the sonl of 
as architect friend, Roger 
Ferrh whn has died of AIDS 
agedonly 

AIDS is: reaping a rich and 
untimely barest, particularly 
•among ihe »“arttetlc .commu¬ 
nity In'many countries, but it 
does seem :to 'have had the 
mo^ -devastating, -results in 
New."..YmSt There , are, of 
course, 'hundreds of iunre- 
corded deaths from this plague, 
but it is; the tally of-workers in 
the arts .and architecture that 
especially ^concerns me. V 

For an architect to: be 
striekesB- : with AH® , there axe 
especial--problems. In -many 
cases, there is a loonspnaey of 
sOence made. necessary to 
ensure the continuation, of a 
flow. of. work- into. the-office: 
When the .reputation .-of *■ an - 
office or studio d^ends oh the 
design talent. of (me person - 
which is often the case: - and 
that- person is affected by the 
virus, all work can easfly dry 
up. Roger Ferri almost-needed 
to wear a disguise as his condi¬ 
tion worsened over four years 
and he straggled to maintain a 
Sow of work. The stress of this 
way;of living (and dying), is 
hard to Twmgbip. 

: What was it .that-made Fer¬ 
ri’s short career'so remark¬ 
able? From the banning his 
trailing marked him cot as an 
unusual kind of architect It 
was the kind of traihtng.that is : 
slowly being adopted again as 


architects are forced to realise 
the artistic poverty of much of 
their work. After an orthodox 
architectural training at Pratt 
Institute in Brooklyn, Ferri 
studied figure drawing, anat¬ 
omy and painting at the Art 
Students League of New York. 
It must have been this solid 
background of artistic training 
that made Ferri's drawing 
style so remarkable. Be real¬ 
ised that drawing was the key 
to architecture, even in these 

mprhani< rt-in days. 

it was his drawing skill that 
gave him his first serious 
break. The curator of architec¬ 
ture and design at New York’s 
Museum of Modem Art invited 
him, with, others, to explore in 
drawings the answer to the 
question; “What would you do 
if yon werefree of all emo¬ 
tional and intellectual commit¬ 
ment to modem architecture?" 
This was a loaded question 
designed to encourage a 
response that would move 
architecture beyond mere func¬ 
tionalism.' 

- Ferri’s imagination was fired 
by this question to produce not 
simply an unusual new design 
for a building, but to suggest 
an approach to design which 
he called “A proposal for an 
American architecture and 
urbanism in the post petro¬ 
leum age.” With all the energy 
a nd bravado of the young (this 
was in 1979) he proposed that 
architects should return to 
nature as the source of their 
insp ir a ti on. Nature could pro¬ 
vide all the roots of ornament 
and str u ct ur e, at the same time 
as it provided a referential 
framework that had real mean¬ 
ing. This is best understood in 
some of the drawings that 
Ferri produced for the Museum 
of Modern Art - and they 
remain in the Museum's per¬ 
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COLISEUM 

Occasionally, - / very 
occasionally, things get bet-. 
ter.Thls celebrated-English 
National Opera shdw.probably - 
the most-widely admired and 
influential' Handel opera stag¬ 
ing of the 19803, has returned 
after a three-year interval for 
its latest revival--'and 
affords three-and-a-half hours 
of purest delight, a pleasure 
and a boon which In. the grey 
days of January only the most 
determined puritans will be. 
able to deny themselves. ■ 

The Nicholas Hytner produc¬ 
tion, an infinitely ingenious 
and sophisticated meeting of 
late-l730s taste and lateSOth- 
century theatrical. Iegerae- 
nudn^is expertly revived toy 
Julia Hollander. Far front hav¬ 
ing dimmed or dated, as yester¬ 
day's chic successes are wont 
fo-do, it gleams and listens 
with wit, intelligence; comic 
sparkle and a deep sympathy 
with the absurd intricacies of 
fomiah passion. The work, a 
late-Handd mixture of mosi- 
catcomedy lightness and opera 
SEria depth, comes across as a 
sui _ generis masterpiece; 
Mozartian, Shakespearean and 
Handelian all La one go. . 

The slight air of archness 
which the production carried 
when new, in' 1985,"has.com¬ 
pletely disappeared. This must 
be because .the. originaT cast 
members. (Ann-Murray,. Chris¬ 


topher Robson, Jean Rigby, 

. Christopher Booth-Jones) have 
sunk themselves wonderfully 
' deep -inside, their words and 
their music, and the newcom¬ 
ers (Yvonne Kenny. Rosa Man- 
nton, Norman Briley) are all- 
absolute experts in this deli¬ 
cate mesh of vocal and dra¬ 
matic style. 

Anyone who assumes Mr 
Bailey can rally do noble veter¬ 
ans is in fra the happiest of 
surprises - his red-faced, thigh- 
upping military man is a per¬ 
fect silly-ass cameo, and agilely 
sung to boot. One despairs, 
indeed, of doing justice to the 
cast - each member merits 
long hymns of praise. Miss 
Murray (Xerxes) speaks vol¬ 
umes with..the subtlest of 
glances and vocal inflections 
(but 9he’s a little short on 
chest-register power in her 
final showpiece). Miss Kenny 
(Ramilda, in utterly ravishing, 
heart-melting voice) and Mis 
Mann ion (Atalanta) are 

enchantingly well-constrasted 
as fair elder and deceitful 
young sister. 

Mr Robson's penetrative 
countertenor and bluff; frank 
manner make a bold match 
with Arsamenes’s emotional 
upheavals. And though Miss 
Rigby's rich mezzo sounded a 
touch clouded (an unan¬ 
nounced -cold?), her faithful, 
tenderhearted Amastris seems 


ARTS 



The living/dining room in the house designed by Roger Ferri in Llgonier, Pennsylvania 


manent collection. 

These drawings show a plan 
fra an imaginary city set in the 
plain with clear boundaries 
between town and country. At 
the heart of this pedestrian 
city there is a great domed hall 
- somewhat in the tradition of 
Ledoax. it was to be called the 
Hall of the Three Races and 
giant figures representing 
Europe, Africa and Asia spin in 
the dome against a spiralling 
galaxy. Around the dome and 
spreading throughout the city 
are a series of hypostyle 
courts. These courts are halls 
of columns; each column rises 
up some forty feet and at its 
top bursts into bloom in the 
form of a lily. Each curved 
petal of the lily joins to form 
the lines of a vaulted root It 


may sound strange and 
unworkable but it was entirely 
feasible. As one critic wrote at 
the time: “Ferri shows how to 
butt the flowers on the domes 
of Buckminster Fuller.” 

These visionary drawings 
Showed nature as a source of 
Divinely ordered geometry. 
Ferri was to go on and prove 
that this vision was entirely 
workable. In more receptive 
times he would have been 
demonstrating his talent by 
using geometry to create 
Baroque churches probably in 
the manner of Guarino Guari- 
ni’s masterpieces in Turin. In 
feet he was able to build a 
small number of remarkable 
houses and spread his influ¬ 
ence through theoretical pro¬ 
jects. 


One of these projects, a skys¬ 
craper for Madison Square, 
showed a fusion of nature and 
architecture by turning the 
skyscraper into a mountain 
with trees and goats and run¬ 
ning streams. The “mountain” 
was in feet a series of terraces 
and hang in g gardens planted 
and Landscaped around the 
core of an orthodox modern 
tower. It was entirely feasible 
and was later to be developed 
as the “Spiral Tower", where 
the actual structure of the 
tower curved heavenwards 
only to burst into bloom like a 
giant tree as it reached the 
sky. 

On a more modest scale 
many of Roger Ferri’s Ideas 
were condensed into a week¬ 
end house at Ligonier, near 


Pittsburg. The fortunate own¬ 
ers of this house occupy the 
equivalent of a house in the 
American tradition of Frank 
Lloyd Wright of harmony 
between landscape and archi¬ 
tecture. This house also 
showed that Ferri’s work 
encompassed the design of 
interiors, furniture and decora¬ 
tive objects which he hoped 
would spark off a revival of 
American craftsmanship. 

Roger Ferri's untimely death 
removes one of the few vision¬ 
aries on the architectural 
scene. His drawings and 
archives are to be preserved at 
the Avery Library at Columbia 
University in New York with 
the hope that students of archi¬ 
tecture will continue to be 
inspired. 



Yvonne Kenny, Christopher Robson and Rosa Mannion 


warmer and lovelier than ever. 

The conductor is Ivor Bolton; 
this is his house debut. The 
touch is gentler, softer, more 


leisurely and lingering than 
that of his sparkling predeces¬ 
sor, Charles Mackerras. On Fri¬ 
day not every slow tempo 


seemed ideally judged or sus¬ 
tained. Yet the unique flavour 
of the opera and the produc¬ 
tion was communicated with 


Alastair Muir 


marvellous acuteness. In a 
word, unmissable. 

Max Loppert 


Tchaikovsky as 
artist and man 


TT" ~W~ T lth Tchaikovsky: 

I /§ / The Final Years 

1 / if 1885-1893 (Gol- 

f f lancz 1991.527 pp 

£45). David Brown completes 
the most extensive survey of 
that composer's life and works 
yet written in En glish, in bulk. 
Brown's four volumes fall 
short of Modeste Tchaikov¬ 
sky's massive Life of Peter 
Ilyich Tchaikovsky, issued at 
the turn of this century, but 
Brown far outstrips the com¬ 
poser's brother in musical 
insight and evenhandedness. 

Brown’s scholarly virtues 
continue to enliven the latest 
volume with his sensitive inte¬ 
gration of life and art. and 
acquainting the reader with 
Tchaikovsky’s neglected capi¬ 
tal works. His discussion of the 
opera The Enchantress is exem¬ 
plary in this respect, one of 
several analyses richer and 
more thoughtful than those 
found in the earlier volumes. 

For the most part Brown 
eschews extraordinary' inter¬ 
pretations of Tchaikovsky's 
personal life and deals with 
evidence from available 
sources as it stands. He sees 
Tchaikovsky's later years as 
full of constant interruptions 
from compositional pursuits, 
which in turn bespeak the 
extraordinary discipline and 
energy behind the creation of 
the Fifth and Sixth Sympho¬ 
nies. The Sleeping Beauty, and 
The Queen of Spades. 

From this vantage point the 
composer emerges more chari¬ 
table than self-centered - fin¬ 
ancing a village school, arrang¬ 
ing for the adoption of his 
niece’s illegitimate son, using 
his prestige and money on 
behalf of other artists. Tchai¬ 
kovsky's acquaintances with 
the young Richard Strauss, 
Gustav Mahler and Ferrucio 
Busoni clarify his place in the 
continuity of western music, 
here in a clearer and more sat¬ 
isfying way than in other 
accounts. 

Since Volume I of his Tchai¬ 
kovsky appeared in 1978, 
Brown has surely experienced 
and obviously resisted pres¬ 
sures to yield to the latest fash¬ 
ions of historiography. He 
appeals to readers who like 
their Tchaikovsky in the grand 
tradition, untainted by decon¬ 
struction, Marxism, feminism, 
or those analysts for whom his¬ 
torical context is irrelevant 
and the works' autonomous 
greatness a fiction. Psycho-sex¬ 
ual interpretation is a part of 
this nouveau vague, replete 
with hints of the sensational, 
judging from a young musicol¬ 
ogist in Chicago recently who 
argued that Schubert's “Unfin¬ 
ished” Symphony was a record 
of its composer’s being raped 
as a child by his father. 

While not so extreme as this. 
Alexander Poznansky's Tchai¬ 
kovsky; The Quest for the Inner 
Man (New York: Schirmer, 
1991, 679 pp. $39,951) is a coun¬ 
terpoint to Brown’s book 
which seeks to put the record 
straight on the long-known and 
occasionally controversial 
topic of Tchaikovsky’s sexual¬ 
ity. Poznansky's premises are 
unassailabl e: that a scrutiny of 
this kind is pertinent and over¬ 
due, and that sundry hands 
have attempted to purge Tchai¬ 
kovsky’s correspondence of ref¬ 
erences to homosexuality. 

We learn from the book that 
Poznansky was born in Russia, 
graduated from Leningrad Uni¬ 
versity, and is now living in 
the US. There is no mention of 
his specialty, leaving open to 
question the relationship of his 
credentials to those of profes¬ 
sionally trained psychoana¬ 
lysts, such as’Maynard Solo¬ 
mon and Alan Tyson, who also 
study the lives of composers. 
This question aside, Poznan¬ 
sky's book reflects a diligent 


scrutiny of published sources, 
including Tchaikovsky’s rare 
Letters to Relatives. 

Poznansky's is an exhaustive 
account of Tchaikovsky's life 
consisting mostly of the com¬ 
poser's quotations, which he 
glosses to highlight the details 
of Tchaikovsky's sexual urges. 
This is the book's major preoc¬ 
cupation. as if the inner man 
were not formed as well by 
religious belief, worldly fame, 
artistic sensitivities and friend¬ 
ships based on considerations 
other than sex. Poznansky 
relies heavily on his own inter¬ 
pretations of words in the texts 
he quotes,his conjectural resto¬ 
ration of expurgations, and 
outright speculation, most of 
which are persuasively pres¬ 
ented if un verifiable. 

Yet Poznansky offers some 
fine insights. Whatever the 
folly whereby Tchaikovsky 
thought his marriage might 
succeed, the bulk of his marital 
agony derived as much from 
the Tact that his wife was 
deranged as from any fear of 
exposure. Poznansky also cor¬ 
rects the impression of some 
widely misinterpreted alphabet 
letters in Tchaikovsky's dia¬ 
ries, thought to refer to homo¬ 
sexual urges but probably con¬ 
noting the near-irrepressible 
anger which sometimes came 
over Tchaikovsky while 
playing cards. 

Far all its virtues, the book 
is myopic and far-fiang, waver¬ 
ing uncomfortably between 
somewhat inconsistent vantage 
points.We are asked to accept 
that Tchaikovsky was neuroti¬ 
cally afraid of his homosexual¬ 
ity being exposed, but also that 
Russians of all social strata in 
Tchaikovsky's day treated 
homosexuality as an open 
secret. In this connection 
Nadezhda von Meek becomes 
an almost Russellesque carica¬ 
ture, whose puritanical views 
about sex would bring an end 
to Tchaikovsky’s subsidy if he 
were discovered. Yet in reality 
it seems unlikely that a woman 
who endured 18 pregnancies, 
ran a multi-million-rouble busi¬ 
ness, patronised art and trav¬ 
elled widely, would be quite 
such a prude. 

Poznansky does not allow 
the Tchaikovsky-Meck friend¬ 
ship to stand on its merits, a 
remarkable blend of practical 
earthly generosity and idealis¬ 
tic escape from earthly travail. 
But he concedes, in retrospect, 
that Meek probably knew 
about Tchaikovsky’s sexual 
orientation for many years 
while this extraordinary flirta¬ 
tion was being carried on. 

On one point - Tchaikov¬ 
sky's dea th — Poznansky and 
Brown exchange places. Brown 
persists in advancing the psy¬ 
cho-sexual hypothesis that 
Tchaikovsky's death was a sui¬ 
cide forced upon him when a 
homosexual liaison threatened 
to be exposed. The traditional 
view, that he died of cholera 
after drinking unboiled water, 
is part of an elaborate conspir¬ 
acy to disguise the facts. 

Poznansky, who has refuted 
this interpretation elsewhere, 
accepts that Tchaikovsky died 
from cholera and dismisses the 
conspiracy as one of many 
unfounded and bizarre specula¬ 
tions. What is indisputable 
about Tchaikovsky’s death is 
that the facts are unknown and 
the implications of his final ill¬ 
ness murky. What is notable in 
these accounts is the retrench¬ 
ment of their authors from 
more vehement stands taken 
in earlier publications. Perhaps 
this contentious point is 
imploding upon itself, a sign 
that disparate strands of Tchai¬ 
kovsky's biography are moving 
towards an uneasy conso¬ 
nance. 

Roland John Wiley 
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' . TODAY’S EVENTS 


■AMSTERDAM 

Concartgabotiw a.15 Beaux Arts 
Trio plays' piano trios~ by Haydn, 
Schumann and Mendelssohn; 

Tom or row; Spanish baroqu & 

' programme conducted by Jordl- 
Sayall. Thurs.Ssd^and Sure 
Rkscardb CfaHly-cqnd'ucts the 
“Royal Concsrtgebouw Orchestra: 
Fri; Barbara Hendricks recital. Sat 
afternoon: Valery.Gergiev conducts 
Tchaikovsky’s rarWy-perfontned 
opera The Sorceress (8718 345) 

Patau delaAfustca2L00 La 
GrandeHeufleetLa; Ghambre du 
Roy plays music by tully, Campra - 
- and Ranjeau, with soprano - 
Veronique Gens antf"baritorm Peter 
Itarvhy. Frf, Sat Sunf Garcia .. 
Navarro conducteBeethovan and 
Brahms 1000). Biurs and Sun . 

In Gran .TMtrti-de! ticeu: Mark 
Emuer conducts Tchaikovsky’s 
Queen of Spades (4 121486) 

: ii BER1JN - T- - 

music . t - -: i{ - /-•••' 

Sb m t ao pra antor daa linden 13.00 • 
Fabto -Hotel conducts Madama. 
Butterfly, with Btigenla Moldoveanu 


In the title role and Dino de 
Domenico as Pinkerton. Tomorrow: 
Lee contes d'Hoffmann. Wed: II 
trovalore. Sab Eugene Onegin. 
Sun; Meisterainger (East Berlin 
2004 762) 

Deutsche Oper 19.00 Gounod's 
Faust with Nelly Miriclolu as 
Marguerite, also Fri and Sun. 
Tomorrow and Thure: Alda. Wed: 
Die Zaube'rflfite. Sab four ballets 
(West Berlin 3410 249) 
Scftauspielhaus 20.00 Claus Peter 
Flor conducts the Berlin Symphony 
Orchestra in Beethoven's Violin 
Concerto with Gerhard Hetzel and 
suites from Prokofiev s Romeo 
and Juliet Tomorrow: Vladimir 
Ashkenazy conducts the Royal 
Philharmonic Orchestra^ Thurs 
and Fri: Siegfried Kurz conducts 
the Berlin StaatsKapelle. Sat and 
- Sun; Gustav Kuhn conducts 
Schumann's Das Parodies und 
die Part (East Berlin 2272 261) 
THEATRE 

East Berlin; this week’s repertory 
at the Berliner Ensemble Includes 
The Good Person of Sezchuan 
tomorrow, Schweyk on Wed, 

Mother Courage on Fri and Galileo 
on Sun (2827.712). The Deutsches 
Theater has Ionesco's The Bald 
Prima Donna on Wed and Kleist's 
Das Kflt&chen von Heiibronn on 
Fri (2871 225). The Maxim Gorki 
Theater has Heiner Mflller'a Laban 
Gundlings Friedrich von Preussen 
tomorrow, Caryl Churchill’s Top 
Girls on Wed, Peter Shaffer’s 
Amadeus on Fri and Jean Genet's 
The Maids on Sat (2082 748). The 
Volksbflhne is showing plays by 
Sean O'Casey, Schiller and Alexey 
Shipenko (282 3394). 

West Berlin: the Schiller. Theater’s 
current.repertory includes 
Lessing's Minna von Barnhelm, 
.Mbitere’s Le Malade Imsginaire 


and Goethe's IphigCnie auf Tauris 
(3195 236). 


■BOLOGNA 

Teatro Conuminale 21.00 Lazar 
Berman plays piano music by 
Busoni, Prokofiev and Chopin. 
Tomorrow and Sun: Tancredl 
(529999) 


■ BRUSSELS 

Palate des Beaux Arts 20.00 Miriam 
Fried piays music by Bach for solo 
violin. Tomorrow: Beaux Arts Trio. 
Thurs: Royal Philharmonic 
Orchestra Fri: Belgian National 
Orchestra (507 6200) 


■ CHICAGO 
Civic Opera House 19.30 Daniele 
Gattl conducts Harold Prince's 
Lyric Opera production of Madama 
Butterfly, with Catherine Malfitano 
in the title role, repeated on Fri. 
Wed and Sat Eva Marion sings 
Turandot (M2 2244). Thurs, Fri and 
Sat in Orchestra Half: Barenboim 
conducts Mozart (435 8666) 


■ GENEVA 

Grand Theatre 20.00 Perpetuum 
Mobile, ballet by Ohad Naharin 
with music by Johan Strauss. Daily 
till next Mon, except Sun (212311). 
Sun in Victoria Hall: Kent Nagano 
conducts the Orchestra de l’Op6ra 
da Lyon in Milhaud's Harp 
Concerto and Beethoven's Third 
Symphony (292511) 


■LONDON 
Barbican 19.45 Sian Edwards 
conducts the Docklands Sintonietta 
in Ravel’s Mother Goose, Dvorak's 


Sixth Symphony and Britten's Violin 
Concerto with Taamln Little. Thurs: 
LSO Beethoven concert Fri to Sun: 
Alban Berg festival featuring the 
Nash Ensemble and the BBCSO 
(071-638 8891) 

Covent Garden 19.30 Ashton's La 
fills m&l gardde opens a week of 
Royal Ballet performances. 
Tomorrow and Sab Giselle. Wed 
and Thurs: La fille mat gard6e. 

Fri: Nutcracker (071-240 1066) 


■ NEW YORK 

Blue Note Jazz Club and 
Restaurant Tonight's shows (21.00, 
23.00 and 01.00) feature Mark Egan. 
The rest of the week is devoted 
to the second programme in Dizzy 
Gillespie's Blue Note Diamond 
Jubilee series. It is played by 
Dizzy's United Nation, an 
international 13-piece band which 
plays jazz enhanced with 
Afro-Cuban, Caribbean and 

Brazilian music and rhythms. 
Dizzy's shows next week are 
entitled To Bird With Love, a tribute 
to Charlie Parker (475 8592) 
Metropolitan Opera Tonight at 
20.00, Michelangelo Veltrl conducts 
La bohgme, with a cast including 
Veronica Viilarroel and Bruno 
Beccaria- Tomorrow and Sat 
afternoon: Der (liagenda Hollander. 
Wed. Thurs and Sat evening: 

L’elisir d’amore (362 6000) 

New York State Theater City 
Ballet's repertory this week (daily 
from tomorrow till Sun) includes 
Balanchine's Scotch Symphony 
and Jewels, an all-Tchaikovsky 
evening (Fri) and Jerome Robbins' 
The Four Seasons (B70 5570) 

Avery Fisher Hall This week’s New 
York Philharmonic concerts are 
conducted by Leonard Slatkin. 
Tomorrow's programme includes 


John Corigliano's First Symphony 
and Shostakovich's First Violin 
Concerto played by Salvatore 
Accardo. On Thurs, Fri and Sat, 
the orchestra gives the New York 
premidre of Shadows, a set of four 
orchestral nocturnes by Claude 
Baker. The programme also 
features Dvorak's Sixth Symphony 
and Mozart’s Piano Concerto No 
25 with Christian Zacharias (875 
5030) 

Carnegie Hall Tonight at 20.00, 
Hakan Hagegard gives a song 
recital accompanied by Warren 
Jones. From tomorrow till Sun, 
Robert Shaw leads a workshop 
on Beethoven’s Missa Solemnis, 
culminating with a performance 
on Sun at 15.00 with soloists 
Including Benila VaJente and 
Florence Quivar (247 7800) 


■ PARIS 

Opdra Bastille 19.30 Myung-Whun 
Chung conducts Yannis Kokkos' 
production of Boris Godunov, with 
Paata Burchuladze in the title role, 
also Thurs, Sat and next Mon. 
Tomorrow: final performance this 
season of Bob Wilson's production 
of Die Zauberfdie. Wed: Brahms 
chamber music in the Amphitheatre 
(4001 1616) 

Theatre des Champs-Elysees 20.30 
Dance gala featuring international 
soloists. Tomorrow: piano recital 
by Francois-RenO Ouchable. Wed: 
Jean-Pierre Rampal plays Mozart. 
Fri: Philippe Herreweghe conducts 
Stravinsky (4720 3637) 


■ STOCKHOLM 

Royal Opera 19.30 Kjell 
Ingebretson conducts Ann-Margret 
Pettersson's production of 
Dominick Argento's opera The 


Aspern Papers, with a cast led 
by Elisabeth S6derstr5m. 
Tomorrow: Simon Boccanegra. 

Fri and Sab Estonia Theatre of 
Tallinn gives performances of two 
operas by Eduard Tubin (248240) 


■ VIENNA 

Staatsoper 19.00 Die Zauberfl&te. 
Tomorrow: La bohdme. Wed: 
Arabella. Thurs and Sun: Tristan 
und Isolde. Fri: Salome. Sab Tosea 
(51444 2960) 

Musffcverein 19.30 Isaac 
Karabtchevsky conducts the 
TonkOnstler Orchestra in music 
by Mozart, Brahms and Franz 

Schmidt, with Nelson Freire piano 
soloist. In the Brahms-Saal: 
Clemencic Consort plays music 
by Biber. Tomorrow: Zubin Mehta 
conducts the Vienna Philharmonic 
Orchestra. Thurs: Handel's 
Messiah. Fri: Michael Gielen 
conducts the Austrian Radio 
Symphony Orchestra. Sat afternoon 
and Sun morning: James Levine 
conducts the Vienna Philharmonic. 
Sat evening: Sherrill Mi'fnes song 
recital (505 8190) 

Konzerthaus 19.30 Valery 
Afanassiev piays three Schubert 
piano sonatas. Wed: Haydn Trio. 

Fri: Gennadi Rozhdestvensky 
conducts Prokofiev. Sun at 11,00: 
Ingrid Haebler plays Mozart (712 
1211 ) 

THEATRE 

Tonight and tomorrow, the 
Bragtheater is showring Feydeau's 
Hotel Ultimus, with George Tabori’s 
Babylon Blues on Thurs. The 
Akademletheater has Brecht's Beal 
tomorrow and Thurs, followed on 
Fri by the premidre of a new play 
entitled Honigmond (Honeymoon), 
written and directed by Gabriel 
Barylll (51444 2218) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production wtth 
Grant Parry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyline 

Sopor ChoniHrt 
0800-0620 Business View 
D830-Q700 Business Insiders 
2130-2200 {Tues) East Europe 
Report - weekly Indepth analysis 
tram FTTV 

2130-2200 (Wed) FT Business 
Weekly - (global business report 
with James Bellini 
2130-2200 (Thurs) Talking Heeds - 
International Issues 
Sky News 

1200 International Business 
Report 

1130, 1730. 2130, 0430. 0630 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0030 World Business This 
Week - a (olnt FT/CNN production 
1540-1S10 Moneywaek 
1900-1930 World Business This 

Ufcualr 

MVWU 

SUNDAY 

Super Channel 

1600-1030 FT Business Weekly 
Sky News 

1330. 1630, 2030, 003a 0230 FT 

Business Weekly 

CNN 

1800 - 1B30 World Business This 
Week 














FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 071-373 3000 Telex: 922186 Fax: 071-407 5700 


Monday January 13 1992 


A step back 
in Algeria 


MR CHAD LI Bendjedid, who 
resigned with evident reluc¬ 
tance as Algeria’s president on 
Saturday night, has discovered, 
as Mr Mikhail Gorbachev did 
before him, that initiators of 
democratic reform rarely enjoy 
Its fruits. Following his depar¬ 
ture - apparently under pres¬ 
sure from army officers an* , 
ious to forestall an election 
victory by Mamin fundamen¬ 
talists - the process of politi¬ 
cal liberalisation that the presi¬ 
dent set in motion more than 
three yearn ago seems to be 
shuddering to a halt 

The second round of voting 
in the country's first free par¬ 
liamentary elections - which 
had been due to take place on 
Thursday - looks likely to be 
cancelled. Instead, the country 
seems set to be ruled by an 
unelected body of ministers 
from Mr Chadli's last govern¬ 
ment behind which lurks the 
army. The result, unless this 
body plays its cards with great 
shrewdness and sensitivity, 
could be a worsening show¬ 
down between the military and 
Islamic militants with serious 
repercussions throughout 
north Africa and the Arab 
world, and with worrying side- 
effects in Europe. 

There has been something 
tragically predictable about the 
unfolding of Algeria’s gravest 
crisis since it settled down 
after independence from 
France in 1962: after deca des of 
exercising a stultifying, often 
incompetent and sometimes 
corrupt monopoly on power, 
the ruling Site faces a growing 
challenge on the streets, agrees 
to hold elections, alternately 
confronts and seeks to co-opt 
the opposition, finds itself in 
imminent danger of being 
swept from power by forces of 
which it violently disapproves, 
and seeks to abort the embry¬ 
onic democracy with a “consti¬ 
tutional’' coop. 

Prominent casualty 

President Chadh is the most 
prominent casualty of this pro¬ 
cess. He deserves credit for his 
sincere efforts to open up 
Algeria's political system to 
the widest range of partici¬ 
pants, including the Front Isla- 
mique du Salut (FIS), the 
Mamin movement that won a 
startling majority In the first 
round of voting on December 
26. If the experiment with 
democracy has now been 

Mass higher 
education 


halted it Is not down to him 
but to others in the military 
establishment who could not 
contemplate the prospect of a 
government involving the FIS 
and setting out to create some 
form of Islamic state. 

Civil strife 

Here is the rub. The prospect 
of such a change of govern¬ 
ment ffUa many educated, mid¬ 
dle class Algerians with hor¬ 
ror, and countries with close 
links to Algeria such as France 
and Italy with dismay. The for¬ 
mer fear civil strife between 
advocates and opponents of 
adopting Mamin law; the lat¬ 
ter, an increasing tide of disen¬ 
chanted emigrants reaching 
the shores of Europe. 

Such worries cannot be 
lightly dismissed. The FIS ha* 
not displayed much enthusi¬ 
asm for democracy except as a 
route to gain power; its leaders 
often suggest that if they do so, 
they will move swiftly to malm 
the process irreversibla. In a 
country where democratic 
institutions are young and 
fragile, a party that espouses 
democracy only with a view to 
overturning it is bound to 
cause political strains. 

But to acknowledge the diffi¬ 
culties is not to condone a sus¬ 
pension of the electoral pro¬ 
cess. Algeria is unlikely to turn 
into another Iran. For better or 
worse - and even allowing for 
the irregularities at the polls 
that the government has com¬ 
plained of - the BIS seems to 
have teen chosen by a large 
plnrality of Algerians on 
December 26. If it puts up a 
candidate for presidential elec¬ 
tions - if they are held as they 
should be within 45 days - it 
would almost wwiainiy sweep 
the board there too. To seek to 
contain or suppress such a 
party by force - or by legalis¬ 
tic ganctimw such as Tunisia 
has Imposed on its fundamen¬ 
talists - would be foolish, and 
probably counterproductive. 

Algeria has gone too far 
down the road to democracy 
now to return to oneparty rale 
- rfftw of a military or an 

imennnfjfatfo i v>1 Islamic kind. 

The job of those outside pow¬ 
ers which might be able to 
influence events is to discour¬ 
age the country’s new ralers 
from thfnfctng that the west's 
prefere n ce for secular govern¬ 
ments will mean that it turns a 
blind eye to abuses of power. 


IN THE mid-1960s Britain had 
32 universities and 220,000 
full-time students. On current 
projections, it will eud the cen¬ 
tury with 80 universities and 
lm students. In the 1990s 
alone, student numbers are set 
to rise by almost two-thirds, 
with the proportion of 18-year- 
olds proceeding to higher edu¬ 
cation rising from 19 per cent 
to 32 per cent It Is an educa¬ 
tional revolution, by any stan¬ 
dards. 

Ignore the prophets of doom 
predicting dilution and disas¬ 
ter they said much the same 
in the 1950s, were dismissed at 
the time, and have been proved 
wrong since. But it would be 
no less misguided to ignore the 
serious implications of expan¬ 
sion for the higher education 
system. Two stand out: the 
emergence of a new university 
hierarchy, and the issue of 
funding future growth. 

Ending the so-called “binary 
divide" between polytechnics 
and universities will not pro¬ 
duce a unified higher educa¬ 
tion system. On the contrary, 
taken together with current 
changes in the direction of 
research funding, it win herald 
a new and deep division 
between institutions engaging 
in teaching and research, and 
those charged with teaching 
alone. Only some 15 universi¬ 
ties can expect to be in the new 
“ivy league” of £Ute institu¬ 
tions: the rest will be essen¬ 
tially teaching colleges, what¬ 
ever their titles. 

For all the likely cries from 
the dispossessed, this Is to be 
welcomed. It will relate 
research funding mare closely 
to research quality, and ought 
to encourage the "ivy league" 
to devote more attention to 
graduate courses, which 
remain distinctly under-devel¬ 
oped in Britain. However, some 
leading universities may need 
persuading, through stronger 
funding ince n t i ves, that their 
contribution to university 
teaching should be more than 
serving as finishing schools for 
bright sixth formers. 

Funding problem 

Funding is altogether more 
problematic. Crudely, higher 
education spending for the cur¬ 
rent year will total about 
fiiSbn, of which nearly Elba 
will go on student financial 
support for fees and mainte¬ 
nance. If spending were to 


increase in line with student 
numbers, it would rise by some 
£1.6bn (at today’s prices) by 
2000, with an extra £350m on 
student maintenance. Research 
funding could be held down 
and repayment of loans will 
reduce the last figure some¬ 
what, but tha t is th e order of 
addition on current trends. 

Does higher education jus¬ 
tify that much extra - roughly 
equivalent to the entire bud¬ 
gets fen: prisons and overseas 
aid? Put differently, how 
favoured should universities be 
In the scramble for extra edu¬ 
cation cash? Other public ser¬ 
vices are clamouring for more 
funds; within education, 
demands at the nursery and 
16-19 level are acute - and 
popular with the electorate. 

Greater efficiency 

There is, of course, room for 
greater efficiency all round. 
Polytechnics have ted the way 
in working existing assets 
harder, while many universi¬ 
ties now generate large sums 
from private sources. Institu¬ 
tions could raise still more of 
their own cash; their lecture 
Vmtiq he opened g w 

and filled fuller; even the 
sacred long vacation could, 
perhaps, be turned into an 
extra term to spread the load. 

But such methods alone will 
not support a mass system. 
They will, on the other hand, 
impose a greater strain on aca¬ 
demic staff, and increase pres¬ 
sure to raise their pay - 
which, in relative terms, foil 
sharply in the 1980s. School 
teachers now have an indepen¬ 
dent pay review body. The case 
for extending it to lecturers is 
almost unanswerable - but 
will only further increase 
higher education spending. 

That leaves students. By 
international standards, state 
financial support for British 
students is exceptionally gen¬ 
erous. The government’s loans 
scheme may not be the test 
way to encourage greater stu¬ 
dent contributions to their 
studies. But those imposed to it 
need to be frank about the 
extent of their prospective lar¬ 
gesse on behalf of the tax¬ 
payer, particularly If foes are 
to continue to be paid in full 
by the state. Unless, of course, 
prisons and overseas aid are to 
be abolished. 

This is the lost in a series on 
British education policy. 


W hen Mr John Major, the 
prime minister, recently 
used the term “social revo¬ 
lution’* to describe the changed role of 
women in the UK workforce, he was 
not exaggerating. While mothers in 
the 1950s were widely expected to stay 
at home to look after the children, 
today nearly two-thirds work. The dif¬ 
ficulty for these women is that there 
has been no corresponding revolution 
in the provision of childcare. 

Relatively few men consider that 
combining career, marriage and chil¬ 
dren will pose dilemmas, said Mr 
Major last October at the launch of 
Opportunity 2000. the business-backed 
initiative to improve the position of 
women In the workforce. But for 
women, he said, “these three simple 
human ambitions are still bard to 
combine". 

What makes them tough to recon¬ 
cile for some women is the difficulty 
of finding affordable and reliable 
c hildcare. Ms Jane Oakley, a former 
high-flying civil servant and the 
mother of an eight-year-old and a six- 
year-old, gave up full-time work when 
arrangements for the care of her chil¬ 
dren broke down. She is now looking 
for a part-time job that will fit in with 
her children's school hours. “But 
what sort of 990-2L30 job am I going to 
get that will be challeng ing and Inter¬ 
esting? Filling shelves in a supermar¬ 
ket is all that seems to fit the hours." 

The loss to the civil service of her 
skills, and the wasted expense of 
training, is mirrored throughout 
industry as mothers take part-time, 
local jobs that fail to make best use of 
their q ualifica tions and ahflitiag 
The economic advantages of greater 
public investment in nurseries and 
after-school care have teen strongly 
argued by the Institute for Public Pol¬ 
icy Research. This left-leaning think 
tank calculates that the cost to the 
state of providing childcare facilities 
would be outweighed by Increased tax 

prt qi by mothers on hi gher warning s. 
An added advantage would be cuts in 
social security benefits because single 
parents, in particular, would re tur n to 
the work force. 

A further consideration is that, in 
addition to these economic benefits, 
the improvement of childcare could 
help advance the role of women in the 
work force. 

According to Ms Joanna Foster, 
who chairs the Equal Opportunities 
Commission (EOC): “Lack of childcare 
remains one of the major barriers to 
equality of opportunity for women, 
inhibiting their access to training and 
good employment prospects." 

The position is particularly acute in 
the UK, where state support for child¬ 
care is minimal compared with the 
public contribution made in other 
European Community countries (see 
panel). The difficulties for women in 
the UK are compounded by the level 
of paid maternity entitlement which 
is, again, among the lowest in the EC. 

Regulated daycare is available for 
less than 8 per cent of children under 
five in the UK. Instead, women rely 
on a mass of ad hoc arrangements. 
Women like Ms Rosemary Lindley, a 
primary school teacher, who swaps 
care for her three children with a 
neighbour who also works part-time. 
“When rm not working, Fm carting 
around a load of kids - my own and 
someone else’s. There's absolutely no 
break,” she says. 

Relatives, mainly grandmothers, 
are the mainstay of the system, 
although there are signs that even 
these arrangements are beginning to 
break down. The extended family may 
be dispersed geographically, and 
grandmothers themselves are increas¬ 
ingly likely to want to work. 

Outside the informal network of 
friends, neighbours and relations, the 
options are limited by availability or 
cost 

• Nannies and private day nurseries, 
where they exist, eat up dispropor¬ 
tionate amounts of women’s «nntog« 
in aU but the high est-income house¬ 
holds. The cost erf a daily nanny Is 


Inadequate provision of childcare remains 
one of the biggest obstacles to women’s 
career opportunities, writes Diane Summers 

The little things 
that mean a lot 





Vi#.;: 


likely to be £ 100£200 a week, depend¬ 
ing on location in the UK. A full-day 
place at a private nursery in London 
may cost £150 a week. State and vol¬ 
untary-sector provision, where it 
exists, is either part-time or restricted 
bo those children considered by social 
work er s to be “in need”. 

• Nursery schooling, provided free 
by local education authorities. Is the 
main plank of public prov ision, with 
about a quarter of the UK’s three-and 
four-year-olds now in nursery educa¬ 
tion. While this may sound encourag¬ 
ing, it should be remembered that 


there Is virtually no public provision 
at all for children under the age of 
three. Moreover, most nursery schools 
offer only half-day sessions, lasting 
two and a half hours at most, for the 
limited school year. 

• Chil dmin ders provide the most 
readily available form of childcare, 
apart from relatives. Registered mind¬ 
ers provide places for an estimated 5 
per cent of childr en up to the age of 
four. The National Childmindlng 
AwsnHfltinn recommends a minimum 
weekly fee of £50, although there are 
local variations. 


Registration of childminders is sup¬ 
posed to be by the local authority 
social services department, although 
IPPS calculates that at least (me in 
five minders is not registered. Long 
waiting lists for registration are 
reported, as are failures by many 
local authorities to provide satisfac¬ 
tory monitoring. 

• Playgroups, parent-and-toddler 
groups and ranches usually require 
pa rental involvement and tend hot to 
cover the sort of hours required to 
enable a parent to go out to work. 

The problem is not solved as dill- 


Poles apart over provision 


T he UK’s krissezrfaire stance on 
childcare ihbbm it has more in 
common with the US than 
with its neighbours in Europe, 
according to an Organisation for Eco¬ 
nomic Co-operation and Development 
study, writes Diane Summers. 

In both the UK and the US, there Is 
limited public provision, aimed pri¬ 
marily at “welfare’' targets - for 
example, single mothers and disad¬ 
vantaged children. For the rest of the 
pop ulation , childcare is se en lar gely 
as a private affair. One important dif¬ 
ference is that in the US - and not in 
the UK - parents can offset a propor¬ 
tion of childcare costs a gainst their 
income tax, 

At the opposite extreme of provi¬ 
sion - and cost to the public purse - 
are the Nordic countries, which view 
childcare policy as an area of state 


responsibility. The overall objective 
is for childcare to be available to aU 
who want it 

In these countries the private sec¬ 
tor also plays an important part in 
providing childcare services. In Den¬ 
mark and Norway, 40 per cent of aU 
centres are private ventures. These 
are closely regulated, and the state 
pays between a third and a half of the 
costs. 

Within the European Community, 
tax relief is allowed for about a third 
of countries, acc o rd i ng to the Euro¬ 
pean Commission. The Netherlands 
has abandoned relief and diverted 
funds instead to boosting public pro¬ 
vision. 

The UK and Ireland, the European 
Commission notes, are exceptional in 
the EC for not including the children 
of employed parents as priority 


groups when it comes to access to 
publicly provided services, and for 
limithig these services to “at risk” 

childr en. 

Apart from Denmark, which has by 
for the highest public provision In 
the EC, France and Belghun are the 
EC leaders. There Is least provision 
in the UK, Ireland and the Nether¬ 
lands. 

Throughout the EC, the part played 
by private and empfeyer-run nurs¬ 
eries is small, providing places for 
fewer than 2 per cent of children 
under the age. of three, according to a 
Commission survey. 

Overall, the Coxmnissian conrindes, 
there is “evidence of substantial 
unmet need for pubUdy tended ser¬ 
vices throughout Europe, mainly for 
r.Titidrcn under three and outside 
school hours care for over-threes”. 


dren reach school ago- Sthoetfxfhjjafc -j*. jr 

inthemiddleof tbosftenoraiadjEg. v 

moot 

qd holiday. “LateWW W:**®*^ 

days and in the time Mtwtm 
of the sehool day and the retrain* * H' - 
parent from work. Suns Mt lwat ag prjf 
the proportion of unsupexvtesd p& v -fv 
m&ry school-age children « . 

^Wouw^Uke Mi CeBa MuMboa—-- 1 . : 
who works a tell day » « wcrrtijyl 
and leaves her nine* and lo-ywr-q® 
boys alone for an hour afte r aidBp I 
says paying for childcare would eat 
into her earnings. “It’s tough. I * 
have to take the chance that I 
alright in the bouse on 
*hp says. •. 

U could be argued that what ahr 
and others like her seed te tanusd , 
flexibility is working horn* -rather: 
than increased proriskto ann .CfreiTfr; 
nation of childcare on a Bfttloinih 
level. Indeed, to Us Opportunity »» 
speech the prime minister mad s oo - 
mention at all of childcare hot 

pioartfd instead, with employers 

increase the somber of part-time job* 
ami such as career breakr 

More flexible hours and pertttam 
working would certain ly t be we lcomed 
tor women. However, without ftndar 
marital changes to attitudes by^sod- - 
ety to the status of part-thne workers^ 

It is doubtful whether any s fan tBo mt 
improvements conkl be made to wom¬ 
en’s earnings or promotion pr ospect s 
If this route Is chosen. In most organi¬ 
sations, few thtogs are more likely to 
kill a career than moving from 
full-time to part-time weak. There is 
stUl widespread belief In lndn^ry that 

no position of any resp o n ahuff y can 
be by anyone other than a very 
full-time worker. 

If public, private and voluntary *K> 
tor childcare remains skeletal, what 
about employers’ provision? Govern¬ 
ment statements and recant press' 
reports might give the impression 
font workplace nurseries axe flourish- 
tog — springing up from employers' 
fears about projected labour shortages 
and being nurtured by government 
tax concessions. This- impression 
would be mistaken. . 

Certainly, employers to. the lata 
1960s had intended to take practical 
steps, Indndtog providing childcare, 
to recruit and retain women* Bug the 
recession has Intervened. The latest 
s u rvey by Working for CMMcare, 
voluntary group, found that there an 
just 350 workplace nurseries to 4he 
UK Even the leader in the Add, Mid¬ 
land Bank, which pays for some 
places at 180 nurseries, has had to out 
back its original goal of involvement 
in 300. Other employers have simply 
abandoned or postponed their plans 
for nurseries. 

One reason la that many companies 
have found the costs of setting up and 
r unning nurseries prohibitive, little- 
woods, the retail group, for exnnqtle, 
has announced that it is to be part of 
a joint v a llure to establish a 40-plaoe 
nursery near its headquarters to 
Liverpool. Mr John Moores, a Little- 
woods director, calculates that it will 
probably be necessary to charge about 
£50 a week for a place at the nursery 
- a hefty proportion of a shop work¬ 
er’s weekly wage of about £150. 

Mr Moores told Mr Major at the 
launch of Opportunity 2000 that he, 
like other employers, wanted to 
increase the number of childcare 
places but needed a financial contri¬ 
bution from the government. 

The EOC argues that the consensus 
of opinion is swinging around to 
favour a systematic approach to the 
care of young children in the UK 
Says the EOC: “Parents are dearly 
ready to contribute within their, 
means, as are employers, although... 
employers are generally not in a posi¬ 
tion to, and are not going to, foot the 
till alone. 

. “E veryone is waiting for a lead, 
from government” 

This is du first in a series on ch&daxre 


Craving 

grace 


■ Grace befo re lunch took a 
somewhat unconventional 
form at the Detroit Economic 
Club’s celebration erf this 
weekend’s opening of the city's 
motor show. The dub chaplain 
began the proceedings with 
a short prayer for increased 
production and profits. 

It proved an apt appetiser 
for a fighting speech by 
Chrysler chairman Lee 
ixcMca t fresh off the plane 
from Tokyo, urging protection 
for the US motor industry, 
which won him a standing 
ovation. 

“Hell, I didn’t go to Japan 
to help open the rice market 
The last time I looked, we don’t 
grow any rice to Detroit,” 
declared the head of the 
smallest of America’s big three 
car-makers. 

“When Detroit gets stiffed 
on autos, then America gets 
stiffed on trade-period," he 
wait an. “That’s because cars 
are America’s rice. Any 
argument for prn te nting 
Japan’s rice formers is an 
argument for completely 
shutting Japan out of our 
auto market” 

Even so. he did not want 
to go quite that far. Tm really 
a free trader. The thing I want 
to protect Is free trade. And 
the way you do that Is to 
retaliate against those who 
don’t believe in it And if 
there’s anyone here who 
thinks Japan practises free 

trade. I've got some S&L's rd 
like to sen you." 

There were no takers. 


Pariah 

■ On the other hand, an 
ex-colleague of Iacocca takes 
a different view of the trade 
question. Graff Bob McCurry, 
now executive vice president 
of Toyota's US motor-sales 
operations, observed that 
whenever he went to 
Washington in these 

Japan-hashing da y s, h*» 

felt like the subject of an 


Observer 


advertisement he'd seen in 
his local paper. 

It read: “Lost dog. One eye, 
three legs, no tail, neutered. 
Answers to Lucky.” 


Added chunk 

■ Meanwhile French state- 
owned car-maker Renault is 
beefing up its image with a 
heavier look to its logo. From 
now on, the Renault ipgpng p 
will be to three dimensions, 
rather than two, and be given 
a think rhtmky appearance, 
which the group trusts wifi 
convey an “ideal of quality, 
efficiency and value.” 

The changed badge will 
make Its first appearance with 
the launch of the company’s 
new executive model, the 
Safrane, and all offices and 
showrooms win adopt the 
reshaped emblem in due time. 

Why all the bother? The aim 
Is to show the “change of soul 
and image of th e company," 
says its chairman Raymond 
Levy in an internal memo. 

It could also be something 
to do with Renault's 1990 
alliance with Volvo, Sweden’s 
maker of chunky family cats. 
The pair have always denied 
planning a common car. But 
it seems, at least, that the 
French partner is bringing its 

1 -more In fine with its 

' friend’s solidity. 


In absentia 

■ Stand down Concorde. The 
good news Is that Lord White’s 
court appointment in Colorado 
in Just over a fortnight need 
not stop him from attending 
Hanson’s annual, general meet¬ 
ing the same day. The district 
attorney’s office in Aspen says 
White's attorneys can re¬ 
present him first time out 
The less good news for White 
is that Jim Wilson, Aspen's 
deputy DA, stifi hasn’t made 

up his mind whether to push 
on with assault charges. Tom 



Dalessandri, number two in 
Aspen’s police department, 
is continuing investigations. 

True, White’s young girl¬ 
friend Victoria Tucker has 
retracted the allegations. But 
Colorado takes domestic vio¬ 
lence issues seriously - which 
is why the DA's office, and not 
the victim, has responsibility 
for deciding whether or not 
to proceed with a case. 

Although the sporty lord 
is no stranger to tha gossip 
columns, even he would not 
relish having to defend hia 
private life in a US court. So 
he can hardly be sleeping 
easier for the thoug ht that an 
ambitious DA might decide 

to proceed against him. 

What’s more, a counter-suit 
against the Aspen police 
department would only 
prolong the embarrassment. 


Woolly thinkin g 

■ Why should the Falkland 
Islands'Agriculture 



initial cost of £280900, whan 
they already have some 300,000 
of the blighters? 

The officially- expre ssed 
reason is “to improve the 
conformity erf the wooL. by 
supplying farms with rams 
of superior merit”. Slicing 
through the jargon, it would 
seem that the local flock is 


generations of inbreeding. 
Yes.... 


Close of play 

■ IBM’s drive to become 
meaner and leans'is not 
c onfined to fta marketing 
and research. 

The group’s employees in 
Canada have just teamed they 
are soon to lose one of those 
Utile perks that helped Big 
Blue to build its le gendar y 

reputation for cradfotograve 
paternalism- The 50-year-old 
IBM Country Club north of 
Toronto has been put up 
for sale. 

Once a buyer is found, it 
will be farewell to an 18JwIe 
golf course, pro shop, bowling 
green, baseball diamond, 
soc cer fi eld, tennis courts, 
children's playground end 
even gardening plots which 
have helped to keep the IBM 
family together over the years. 
At present about 15,000 IBM 
workers and retired staff in 
Canada enjoy the subsidised 
amenities. 

According to chief executive 
Bffi Ethertogton, the sale 
“should Send another clear 
signal that IBM Canada is 
determined to create a more 


company. 

At the cost, perhaps, of 
having a bunch of grumpy, 
unfit employees. 


Trial by fire 

■ Wrathful at the Devil's 
refusal to contribute to the 
maintenance of the party wall 
between heaven and hell, God 
threatened to consult a lawyer. 

“Ah!", said the Prince of 
Darkness with a smile. “Where 
would you find cue?” 


NOTICE TO CREDITORS 
BANK OF CREDIT & COMMERCE 
(BOTSWANA) LIMITED 
"BCCB” 

Afl crecStors of BCCB are advised ol a Scheme of 
Arrangement between BCCB and creditors who have not 
received written confirmation of the full value of their daims 
against BCCB as at the 6to July 1991. "undocumented 
SlBdtes: from the Receivers for credtors. 

1. A meeting of such undocumented creditors to consider the 
scheme of arrangement has been called with leavo nt the 
tij flh . Qwrt . tor . 1he Republic of Botswana tbf rh« pah Cflhn^ 
1992 n Gaborone. 

2. Undocumented creditors may attend in person or by 
proxy. 

3. Proxies are obtainable from the Receiver 

4. Proxies must be lodged with the Receiver by not later - 
than 1700 hrs 4th February 1992. 

5. Copies of the tiMh..Court Orriwr anrf explenatorystHteroent, 

setting out the salient terms of the Scheme of Arrangement - 
may be obtamed from the offices of the Receiver. 

tL cp ^ tors ashing to prove their dakns as « • 

toe 6ih July 1991 must do so by submitting the appropriate - 

^ eiver by 001 tater i7t» ontoe4^ 

bomtoeFfoSvw”* aWidawils in "W* 11 hereof are obminabio 


wholaii to prow their claim to toff/ 
I*®®™* ® 1 . ftB mating on the Eth February 1992, or such 

wS^ ( ' 8 uS?EI!? ed inthoDeedof Schemed 

Arrangement, wflljgge any daims which they may havo. 

The address ol toe Receiver is: 

J. Stevenson 

4th Floor, 

Barclays House, 

Khama Crescent, 

Box 77A 

Gaborone 

BEPUB1 tp.npf^T^^ 

TEL: (267) 351611 
FAX: (267) 353135 
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r^hte Wednesday, European Com- 
B v Dxnnfty govarmnenta viH 
Jt decide lAetber tormogntop. the 
four but of-six Tngoday republics 
that -hav& applied for~recomrftion as 
independent states. AfterGermany's 
decision to recognise Slovenia and 
Croatia before Christarira, it is-likely 
most EG cooj*4^nrm follow soft. 
Tto (>Hmnanlty iW CTen extend rec¬ 
ognition to the ethnically-mixed 
zeptibUpa a Bosaia-Hercego^na and 
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Kecogntfihanfanjrtf the republics 
wifi-mean a number of tilings. First, 
Yngoil^asastaiBordtveiaeethnte 
raps,reHgfons, alphabets, and hair 
. gaages that were; welded together 
a tfte r tijesecond^warid war* will; de 
jve. as ireS as de jiiao, cease to exist 
SecrakL recognition will open a new 
bbsae'hi tha r dwratiy , *:dril war, hi 
which the g^Tjetweenths republics 

- to terms <» economic development 

• ry fi Twdtfteal jtfahffitvv- will widen 
subshaitlany^rTMrd, 4t will highligh t 
the increasing -problems within 
Ssbia. "the' repaMe; that set out to 
take gnatmT cf what nsed to be Yngo-. 
stenda apd lias, ended op sowing dis- 
card&roughout the former federa¬ 
tion. :•••■-' 

Reecgnftton of the republics goes 
hand-in hind with two processes 
aimed at bringing fr«Hng peace tn the 
country, ta'the ane band. the Com¬ 
munity is persisting with its peace 
canbrence on Tugoslnia; despite last 
week's shooting down by the Yugo¬ 
slav air-fa rce. of g. helicopter carrying 
EC ceaatftre monitors in Which five of 
than rfied- On tbe other, the United 
Nations -is prepa ri n g to . send 10,000 
peaoa4cee|^ troops to Croatia if the 
kteat ceasefire- the fifteenth since 
the civil war began last summer - 
balds.. • 

The . chances that the ceasefire, 
arranged by MrCyrus Vance, the UN 
envoy, todays ago.-Will hold are high. 
nnHIrn on.prewlious occasions, when. 
pTl qfrfr ra had an jritweat in eo n ti nn ln g 
the fighting on Groat ter r itory , some 
<rf the ptotidpanteatfeast may now 
have a stake-in trying to . make it 
stick.. 

Croatia, having broken many previ¬ 
ous ceasefires, has abided by toe lat¬ 
est one^ partly * because it wants to 
speed up recognition; Serbia 1ms sup¬ 
ported it because MrSlobodanMilos- 
evlc, the republic's president, faces a 
growing anti-war movement at home. 
The arm? baa backed it, not because 
ftno longer has the stomach to fight, 
but became, as officers now admit, it 
has lost the struggl e to keep the old 

T^^^^toTconflictiiave even 
agreed to the deployment of UN 
peac&keeping troops. But are these 
developments genuine grounds for 
optimism about a lasting peace? The 
key to staUlity lies .in guaranteeing 
what used to be the internal borders 
of tite old Yugoslav federation. These 
couldbe undermined from three quar¬ 
ters: Mr Mflosevfc, Serb, nationalist 
Iftfldflrc o ntabte 5teWa, mri the army. 
The current lull could stillbethe pro- 
hide-to a ~fl™i storm.V ■ 

Forthe first -time since .ids rise to 
power in October 1967, Mr Milosevic 
appears vnlnerahlfi: He is losing credi¬ 
bility among Serbs because he has 


The beginning of a 
Balkan endgame 

The war in Croatia may be at an end, but tha t 
does not necessarily spell peace in what 
used to be Yugoslavia, writes Judy Dempsey 


tiu'&ed his republic Into an interna¬ 
tional pariah; he Is presiding over a 
near-bankrupt economy; and the war 
that is in pact his creation is increas¬ 
ingly resented, particularly by the 
younger generation. 

Observers in other republics, who 
have obsessively analysed Mr Milos¬ 
evic’s .every move in recent months, 
s e nse he is in real trouble. “Every¬ 
thing Milosevic touches, he destroys,” 
said Mr Jalko Karin, Slovenia's minis¬ 
ter of information- “He has destroyed 
the country which lie warded to domi¬ 
nate,” agrees Mr Rnsmir Mahmutce- 
hafic, deputy prime minister of Bos- 
rda-Hercegovtua. 

By trying to make Serbia the domi ¬ 
nant force in Yugoslavia, Mr Milos¬ 
evic precipitated not only the inde¬ 
pendence moves by Slovenia and 
Croatia, but the vlritent disintegration 
of the Yugoslav federation. By using 
the army to defend the ethnic Serbs In 
Croatia, and stem Croatia’s Indepen¬ 
dence, he Ms turned the professional, 
non-nationalist wing of the army 

a gains t, hini- 

Moreover, except through repres¬ 
sion, he has failed to control the eth¬ 
nic Albanian dominated province of 
Kosovo which he forcibly re-inte¬ 
grated into Serbia two years ago. He 
now faces a rebellion from the 
region’s 2m Albanians. In other 
words, in the process of trying to rea¬ 
waken Serb natinnaHam l ha haw sim¬ 
ply fomented hatred between Serbs 
and tte other ethnic gro u ps. 

"But do not be deceived,” said Mr 
Karin in Slov enia. “We are dealing 
with the Balkans where nothing is 
predictable. Milosevic is mercurial. 
We have written him off too many 
times in the past, and before we know 
it he is scheming again.” 

The most recent version of Mr Mil¬ 
osevic’s grand design is to make 
Seriria the core of a successor state to 
Yugoslavia. This state would Include 
the tiny republic of Montenegro, the 

region Of eas tern Slav onia in Anatera 

Croatia, and even parts of Bosnia-Her- 
cegovina. As part of that plan, Mr 
Radovan Karadzic, head of Bosnia' s 
1.8m Serbs, last week declared a 
republic of Serbs In Bosnia 
after Moslem and Croat communities 
applied for recognition by the EC. 

“All Serbs should live together,” 
said Mr Karadzic, who is a dose ally 
of the Serbian president “We do not 
want to live in an independent repub¬ 
lic. We want to have a state tea the 
Serbs, even if it means living in a 



smaller Yugoslavia." 

Mr jfaraifap and leaders in Serbia, 
say this state could be created by 
changing Yugoslavia’s internal bor¬ 
ders. In a letter written to the arbitra¬ 
tion commission that was set up by 
the EC peace conference to ««nnine 
the status of Yugoslavia's internal 
borders, Mr Bzanko Bostic, vice-presi¬ 
dent of the Serb-dominated Yugoslav 
presidency, described the country’s 
internal boundaries as “purely admin¬ 
istrative", implying they can be 
changed. 

“It has never been established who 
actually drew up these borders,” Mr 
Kostic wrote in a letter to Mr Robert 
Badinter, president of France’s consti¬ 
tutional court, and a member of the 
arbi tr a tion commission. 

“They do not mp ** inte rnationally 

recognised, legal, constitutional and 
legitimate conditions for gaining the 
status of borders of independent and 
sovereign states.” 

Mr Kostic even warned that unilat¬ 


eral recognition of the borders of 
Croatia and Bosnia-Hercegovina by 
western governments “would solve 
nothing but would only serve to exac¬ 
erbate further relations and would 
result in fresh armed clashes 
and the escalation of the existing con- 
fficts." 

For its part, the arbitration commis¬ 
sion ha«? argued that the internal bor¬ 
ders are state borders, and it is only 
those boundaries which will be recog¬ 
nised by the EC. It says that in law no 
one state has the right to be the suc¬ 
cessor to Yugoslavia. 

Mr Mabmntenhflj ir a Bosnia's deputy 
prime minister, says that any chang e 
in the former federation's internal 
boundaries would learf to more insta¬ 
bility. 

He argues that a redrawing of Bos- 
nia-Hercegovina's borders would 
mean a possibly violent break-up of 
the republic, the most ethnically 
ml rad of therq all: thp west Of the 
republic, inhahifad by many Croats, 


would want to unite with Croatia, and 
nationalist Serbs living in the north¬ 
ern swathe of the republic would 
want to unite with Serbia. And that 
would leave a large number of people 
politically homeless. 

“The Moslems, [which make up 44 
per cent of the 4.3m population] 
would be without a republic.'* said Mr 
Mahmutcehajic. “How can you realis¬ 
tically carve up Bosnia when mixed 
ethnic communities are scattered 
throughout the republic? It would 
lead to terrible bloodshed.” 

Any redrawing of the republic's 
borders would alio affect Macedonia, 
whose sizeable Albanian minority 
might be tempted to unite with Kos¬ 
ovo, while Greece and Bulgaria could 
become embroiled over historic 
claims to the republic. Even Mon tens- 
gro, which wants more access to the 
sea, has staked an historic claim to 
the Croat peninsula of Prevlaka on 
the Dalmatian coast 

Bosnian officials believe Mr Milos¬ 
evic will persist in trying to create 
this new Yugoslavia, provided he has 
the support of the army. General Bla- 
goje Adzic, the new defence minister 
who was appointed last week in the 
wake of the EC helicopter incident 
may back the president’s plan. He is a 
hardline Serb nationalist who still 
harbours a deep personal resentment 
against Croatia - all his family were 
killed by the Nazi-backed Croat 
farces, the Ustashas, during the sec¬ 
ond world war. 

Moreover, since Yugoslavia has 
now ceased to exist the army is seek¬ 
ing a raison d’etre - and it is finding 
it in Serb nationalism. 

“The army Is now relying on 
Serbia. The army has been humili¬ 
ated- If Milosevic does not look after 
it, the military could turn against 
him,” said Ur Hido Biscevic, 
editor of Vjesnik, the influential Croat 
daily. 

Mr Stjepan Khdjic, leader of Bos¬ 
nia’s Croats, believes steps most be 
taken to stop the army. “It must be 
prevented from carving up Bosnia- 
Hercegovina, and from assisting Mr 
Milosevic in trying to make Serbia 
and its allies the successor to Yugo¬ 
slavia. That is why we need the UN 
troops to be stationed in Bosnia.” 

Fears that the army and Mr Milos¬ 
evic will turn their attention away 
from the northern republics of Slo¬ 
venia and Croatia to the southern 
republics explain why Bosnian and 
Macedonian nfRr.inig are lobbying in 
western countries for recognition. 

The EC's decision cm Wednesday on 
whether to grant it will have a big 
influence on what happens next in 
the war. Recognition of Bosnia and 
Macedonia would legitimise their bor¬ 
ders with Croatia and Serbia, and 
would strengthen their hand in secur¬ 
ing help from the UN. But recognition 
might also provoke Serbia into step¬ 
ping up its intervention In Bosnia 
itself. 

“The war in Croatia may be coming 
to an end, ” mid Mr Mahmutcehajic, 
“but we must not delude ourselves 
into believing Mr Milosevic, or the 
Serbian army will quietly retreat We 
must not delude ourselves into believ¬ 
ing peace has arrived.” 


Samuel Brittan 

Fawlty idea 
of service 


IA New Year 
a rticle of mine 
fi "* on tbe appafl- 
ing standards 
w5rf^jj of service in 

' 4 too many Brft- 

^ ish shops 

(Nightmare on 
Oxford Street, 
December SO) drew more appre¬ 
ciative comment than any 
other piece of mine for years. I 
also received useful tips on 
places which were an excep¬ 
tion to the prevailing medioc¬ 
rity. So I shall now follow up 
with some comments on hotel 
service. 

These articles are not a 
diversion. A distinguished 
economist named Albert 
Hirschman wrote a boric enti¬ 
tled Exit, Voice and Loyalty. 
Exit is the vital weapon for dis¬ 
satisfied consumers and work¬ 
ers in a competitive market 
Voice is, however, an impor¬ 
tant supplement. Loyalty 
comes last and has to be 
earned. 

The first sign that I should 
contemplate “exit” is when 1 
find only thief-proof hangers. 
Words fail to describe the 
inconvenience of devices, 
which can only be moved with 
great effort and on which it is 
impossible to hang clothes 
comfortably. How much extra 
would it add to room costs to 
make an allowance for the 
likely loss of proper hangers to 
hanger fetishists? In the last 
resort, why not provide as an 
alterruaiDe wire hangers, which 
cost almost nothing? Nowa¬ 
days, I normally carry a few, 
Just in case. 

Another wrong assumption 
is that because there is a tele¬ 
vision set (normally unplugged 
anrf itifflwiU to operate), radio 
does not matter. Television 
addicts may themselves find 
radio more convenient when 
getting up in morning or 
getting ready for bed. And 
even when a radio is provided 
(after 1 complain to a so-called 
assistant manager, herself usu¬ 
ally a bewildered gbi just' out 
of training college) one is 
almost never able in the UK to 
get Radio 3, and sometimes not 
even Radio 4. 

Rooms are so often too hot 
or too cold, with no visible 
mantra of adjusting the temper¬ 
ature. And sometimes when I 
do open a window, the struc¬ 
ture is so fragile that the 
panes break, thus arriteng in g 


equatorial for arctic condi¬ 
tions. Supposedly more modern 
hotels often have windows 
which only open by swinging 
an inch or two from the top. 
Almost as bad are the windows 
which are meant either to open 
this way or to open out folly 
by a vertical turn, but where It 
takes much learning and even 
more elbow grease to move 
from one mode to another. 

Many annoying defects 
merely represent fashions 
among hotel architects. Some¬ 
body In the Bauhaus 70 years 

ago must have made a remark 
in favour of flat surfaces, 
which has resulted in the ban¬ 
ishment of usefol devices like 
hooks or even bathroom 
shelves. 

One good rule of thumb is 
that the staff at the desk know 
nothing about the locality, but 
regard their period there as a 
temporary and unwelcome 
exile from the metropolis. A 
glance at a train timetable is a 
rare favour. As for buses, one 
is looked on as mad for being 
remotely interested in such 
vehicles. But it is simply 
untrue that everyone always 
arrives everywhere by car. 

1 suppose that to expect 
enough light to be able to read 
or write Is like asking for the 
moon - or rather the sun. And 
there are rarely a chair and 
simple table at which to write. 

The worst hotel I have ever 
stayed in is in Munich. After 
having painfully negotiated a 
later departure time there than 
the 11 am one Inflicted on visi¬ 
tors, 1 found that this informa¬ 
tion was not communicated to 
the floor. My belongings were 
packed without any attempt to 
Find me or warn me, and - 
most unforgivable of all - my 
telephone was cut off. 

Behind this behaviour is a 

dptestehto habit of mind w hich 

expresses itself in sentences 
such as “Most people do not 
mind”, or “Most people don’t 
ask for”. What makes such 
behaviour possible is that such 
hotels do much of their trade 
with business customers, who 
are out early and in late, and 
do not spend much time in 
their rooms. But even such 
travellers would have a better 
time if they were not treated as 
items of merchandise. 

Consumers of the world 
unite: You have nothing to lose 
but a few rude words and bale- 
fill stares. 
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Headhunting: 
the delusion 

FVom Mr Bamptvty Stun. 

Sir. I found your report on 
Timothy - Clark's study on 
headhunters and recruitment 
consultants misleading 
(“Moray spent on headhunters 
is 'wasted”, January 7). We are 
trid- that “psychological teste” 
are good at predicting Job per- 
fonnance and that interviews 
and references are bad; also 
that recruiters are finding the 
wrong candidates for top jobs. 

Why then do recruiting, oour 
Buttante gain repeat business 
and.why are the executives 
they introduce not fired or 
transferred? 

~. Perhaps because the recruit¬ 
ers do a good and necessary 
job- The assessment of saritabflr- 
ity is just ora Hwir in a chain 
which stretches from assessing 
amt advising on f.Hmtt needs 
and defining the job and model 
candidate to Checking on tbe 
progress ofthe candidate after 
appointment Psychological 
_te#ig may have a part to play 
hut tins Is more likely to be in 

ascer taining aptitude or hMUb 
for junior and middle-ranked 
positions. For a .successful 
senior executive an aptitude 
test _wiU- be insulting, an 
assessment centre group proce¬ 
dure destructive of conDdenti- 
ality, and-a personality inven¬ 
tory.? wMfo yielding prints on 
style, will not help in determin- 
ing whether the person will 
perform wdl in the job. 

. TWa.key question, is; the one 
that the recruiter will seek to 
-answer by looking at the candi¬ 
date’s-achievements in posi¬ 
tions; making, comparable 
demands. TI»ri»rfcKfioi vitae 
and the .interview story must 


I 


the^forinOT employer®. The 
reference Is also needed to 
- reveal “showsteppers” -such as 
alcoholism, which tests and 
interviews .typically do not 
Talks with former coltoagnas 
-ahd subordinates should add 

* nt Ha*. MAjkAii z— r — —-j-t - 

. .-The. time and skifls. needed 
to dna thqmngh para-friting job 
justily ihe headhunter’s fee 
a&d to pretend there is a short 
ad is to foster adefo^on. 
Humjtorey Stmt, .' 
tinaor. 

Coopers & Lpbtmd 

udottfeBxeatim Resourcing, 
Ptumtne Court, Landau EG* 
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Letters 

CEOs are economically crucial — so 
pay the successful ones even more 


From MrLeoHerzeL 
Sir, In your editorial, “Hurry 
home, Mr Bush” (January 8), 
you quite properly caution 
against Japan-bashing in the 
US. You then go cm to criticise 
chief executive officer (CEO) 
compensation In tbe US as too 
high in comparison to CEO sal¬ 
aries in Japan, as follows: “The 
feet that toe average US CEO 
earns 125 times the annual 
re m uneration of a man u factn r - 
tog weaker, compared to just 
. 16 times to Japan, is one indi¬ 
cation of the contrast” 

The reasoning behind this 
criticism appears to be that 
Japanese raww i iihictnring com¬ 
panies are. more successful in 
global markets *h»n us manu¬ 
facturers; CEO compensation 
fa Japan fa lower than CEO 
compensation in the US; there¬ 
fore, lower CEO compensation 


in the US would be better. 

This is a highly doubtful 
recommendation for the US 
and probably also for the UK. 
It is true that unsuccessful 
CEOs in the US are paid too 
modi and, even more impor¬ 
tant, are allowed to stay on too 
long. On the other hand, there 
are good reasons for believing 
that successful CEOs in the US 
usually are paid too little. Tbe 
problem in the US is that CEO 
compensation and retention in 
employment generally do not 
respond enough to perfor¬ 
mance. 

Some simple examples 
should make these points 
clearer. Top opera stars, virtu¬ 
oso violinists and orchestra 
conductors are paid huge 
amounts because even very 
small differences in perfor¬ 
mance can result in very large 


differ ences in economic out¬ 
comes for music promoters. 

CEOs, because of the eco¬ 
nomically crucial nature of 
their Jobs, have a much more 
important effect on society. 
Stockholders and society in the 
US and UK probably would 
benefit enormously from pay¬ 
ing successful CEOs more and 
eliminating unsuccessful ones 
more quickly. A similar point 
of view is presented in more 
detail with some highly reveal¬ 
ing statistics on tbe subject in 
CEO incentives - it’s not how 
much you pay hut how, by 
Michael C. Jensen and Kevin 
G. Murphy to the Harvard 
Business Review, May-Jnne, 
1390. 

Leo HerzeL, 

Mayer, Brawn & Platt. 

ISO South La Salle Street, 
Chicago, Illinois US 


Time has come for the purpose of NEDO and 
other British quangos to be re-examined 


From Mr Peter McGregor. 

Sr, Yon should not be sur¬ 
prised that the National Eco¬ 
nomic Development Office 
sends the policy debate to 
sleep. That fa what the present 
government wants it to do. 

The party which was suppos¬ 
edly opposed to quangos has 
kept soma (British Overseas 
Trade Board and NEDC/NEDO) 
and actually created others, 
tochwHng the absurd Training 
and Enterprise Councils. They 
are created by and/or turned 


into creatures of the govern¬ 
ment, so that they feed back its 
prejudices rather than tell it 
what industry really thinks. 
There was dear pressure on 
NEDO to do so while £ was its 
industrial director, although at 
that time 0980-84) we did man¬ 
age to resist But the pressure 
was later increased and gov¬ 
ernment has used this feed¬ 
back to promote the idea that 
industry supports its policies. 

The purpose of these quan¬ 
gos should be re-examined. 


Other countries which are 
more economically successful 
manage the relationship 
between government and 
industry through independent 
trade associations and cham¬ 
bers of industry and com¬ 
merce, and any government 
which really wanted to listen 
to industry rather than wag its 
palsied finger at it would do so. 
Peter McGregor, 

Daare Cottage, 

Langwarth, 

Oxfordshire 


International audit comparison falls into trap 


From Mr loot R McNeil 

Sir, International compari¬ 
sons offer notorious elephant 
traps. Andrew Jack's article, 
“UK auditors charge more but 
take longer to report" (Decent 
ber 28), based on a published 
survey, is guflty of not compar¬ 
ing Eke with Bke. 

The survey provided date on 
audit fees for only 10 countries, 
whereas foil information was 
available on the length of time 
companies take to report Thus 
the comparison of . fees 
excludes, inter oho, the US, 
Japan and the whole 
of Europe (except for the UK 
and the Irish Republic). A com¬ 
parison of audft fees charged to 
G7 countries would be much 
more telling than the one we 


are offered between developed 
and developing economies. 

On the comparison of report¬ 
ing fags, it is the company, not 
tbe auditor, that is responsible 
for the reporting process and 
therefore for the timetable. The 
implication of the article, that 
companies produce their finan¬ 
cial statements and then wait 
with varying degrees of 
patience for the auditors to 
start work, is incorrect. An 
indi cpticm of the delay that the 
audit process builds into the 
reporting process would indeed 

be interesting; but is probably 
not measurable and is cer¬ 
tainly not available. 

Audit fees are based on a 
coyn pie* mix of factors, such as 
the intricacy of the company’s 


business, the strength of its 
controls, the quality of the 
staff needed to carry out the 
audit, and so on. Mr Jack's 
article (Knitted ora of the most 
Interesting conclusions of the 
survey: that in Australia ami 
the UK - the largest industria¬ 
lised countries in the fee sam¬ 
ple - companies in similar 
industries traded to pay “very 
similar * audit fees. “The audit 
services industry is very com¬ 
petitive in large industrialised 
countries," the survey con¬ 
cludes. 

Ian McNeil, 

Institute of Chartered 
Accountants, 

Chartered Accountants Sail 
Moorgate Place, 

London ECS 


Which cargo 
would you load first? 

NYK’s proprietary vanning software gives the right answer right away. 

NYK’s Optimum Vanning System graphically produces the most efficient 
vanning plans for various cargo sizes and weights in the containers of your 
choice. So you’ll always know the perfect sequence for ideal loading. 

NYK clients can achieve close to KXWo loading efficiency. And can expect 
to cut their shipping costs by 5%. And vanning time by about 80%. Container 
quantities are exact and the best package sizes can be precisely determined. 
Significant savings in time and money are assured. 

The Optimum Vanning System is only one of NYK’s many 
advanced services providing truly better answers for our clients, 
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Schlesinger criticises pay deals and industry 


Bundesbank defends 
interest rate policies 


By Christopher Parkes in Bonn 


MB HELMUT Schlesinger. 
president or the Bundesbank, 
yesterday rounded on German 
industrialists, rejecting claims 
that the central bank's mone¬ 
tary and interest rates policies 
were "strangling" the coun¬ 
try's economy and stifling 
investment. 

The Bundesbank was not In 
the business of manipulating 
economic cycles, he said in a 
radio broadcast, and put the 
blame for any downturn on 
pay negotiators and industry's 
decision-makers. 

“It is not our responsibility 
to compensate with our poli¬ 
cies for mistakes made by oth¬ 
ers - over-generous pay rises, 
for example - or reduced 
investment which should be 
attributed to other causes,” Mr 
Schlesinger said. 

The independent central 
h ank has attracted growing 
criticism at home and abroad 
since it raised leading rates by 
half a point to 9.5 per cent just 
before Christmas. 

The h ank president's rebut¬ 
tal tallowed a warning on Fri¬ 
day from his deputy, Mr Hans 
Hetmeyer, that German inter¬ 
est rates would have to stay 
“relatively high" tar the fore¬ 
seeable future, and that indus¬ 
try's international competitive¬ 


ness would be damaged by 
high wage awards. 

Mr Schlesinger noted yester¬ 
day that longer-term rates had 
fallen since December and cap¬ 
ital market rates were at the 
same level as at the start of 
1990. In that year German eco¬ 
nomic growth was <L5 per cent. 

He made plain that he 
regarded pay policy as the key 
factor affecting the internal 
German economy, and stressed 
that wage increases matching 
last year’s average of 6.7 per 
cent were not acceptable. 

Steel industry negotiators, 
meanwhile, started their 
eighth round of talks on union 
claims for a 10.5 per cent 
Increase this year. Employers 
have so far offered a two-stage 
increase worth 4.54 per cent 
over 12 months. 

The main banking union, 
offered 4.5 per cent in the face 
of its 10.5 per cent claim, yes¬ 
terday called for national 
warning strikes on Thursday. 

Mr Theo Waigel, finance 
minister, also joined the public 
debate yesterday, declaring 
that all settlements must be 
held below 6 per cent. 

Mr JQrgen Mollemann, eco¬ 
nomics minister, has already 
been attacked for his demands 
that settlements be held below 


5 per cent. There is an unwrit¬ 
ten law in German labour pol¬ 
icy that although ministers 
may make encouraging noises 
in the pay round, they should 
not use definite figures. 

In an interview with Der 
Speigel, published yesterday, 
Mr Mollemann gave an unusu¬ 
ally gloom; outlook for eco¬ 
nomic growth this year. While 
the lower limit of most 
recently revised forecasts is L5 
per cent, he said he would proj¬ 
ect a rise of between 1 and 2 
per cent in the government's 
annual economic outlook 
paper, to be published shortly. 

Mr Mollemann also said he 
was concerned about reports 
from Frankfurt, where the 
Bundesbank is based, that Ger¬ 
man interest rates could be 
increased farther. He said the 
December rise, which obliged 
some European Community 
countries to follow suit, had 
once again put Germany on 
the defensive with its partners. 

The unrepentant Mr Schles¬ 
inger, however, was more bull¬ 
ish about prospects. Forecast¬ 
ing a rise in gross national 
product of between L5 and 2 
per cent this year, he said: “In 

the light Of Overall r*inrlrHnn« 

in the rest of the world, that is 
still considerable growth”. 


Germany plans military spending cuts 


Continued from Page 1 


ago. These will reduce the 
number of military personnel 
from 454JM0 to 370.000 by the 
end of next year. 

Daimler Benz, heavily 


involved in preparatory work 
tar the EFA project, which has 
steadily lost support In Bonn 
over the past few months, said 
recently the aircraft would 
have to be built because there 
was no alternative. 


Krauss-Maffei, Germany’s 
leading tank manufacturer, 
has been diversifying into 
plastics and electronics, in 
preparation for the cuts. Mili¬ 
tary orders fell 75 per cent in 
1990. 



Palestinians in the occupied west bank start a fire yester- 
mt the c 


Mideast 
conn' 


talks 


minister, 

diplomatic 


day to protest about 
between Israel and ne 
Meanwhile, Mr David Levy, Israeli 
said Israel and China had agreed to esta 
relations for the first time. 

The move would complete the Jewish state's formal ties 
to all five members of the United Nations Security Coun¬ 
cil following the re-establishment of full relations with 
m Soviet 


the then: 


: Union last year. 
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Labour 

launches 

election 

strategy 


By Philip Stephens and 
Ralph Atkins 


THE leadership of Britain’s 
opposition Labour party yes¬ 
terday unveiled a strategy to 
claim the moral high ground 
In the forthcoming general 
election campaign as a counter 
to the Conservative onslaught 
on its plans for higher taxes. 

Mr NeO Kinnock, the Labour 
leader, led a succession of 
speakers at a party rally in 
northern England in warning 
that the electorate would, not 
be “bribed" by a cut in the 
basic rate of Income tax In the 
March budget 

Mr Kinnock argued that the 
electorate would make a clear 
choice In favour of more 
resources for the health ser¬ 
vice, pensions, education, and 
child benefit 

“The British people do not 
want a Tory ‘save our skins’ 
Budget They want a “save our 
country' Budget" he said. 
Conservative ministers contin¬ 
ued to warn that Labour’s tax 
and spending plans would 
mean large increases in the 
bills of the vast majority of 
taxpayers. 

Mr David Melior, chief secre¬ 
tary to the Treasury, said 
Labour wanted higher taxes 
“for no better reason than 
socialist spite". Senior Tories 
believe they drove Labour on 
to the defensive last week and 
hope for similar success in this 
week's planned offensive on 
Labour’s defence policy. 

Meanwhile, Mr John Major 
will resume bis meetings with 
cabinet ministers on the shape 
of the Tory manifesto. Minis¬ 
ters are deliberately control¬ 
ling the release of detailed 
Information on its contents for 
ma ximum impact. 

Mr Chris Patten, Tory chair¬ 
man, will use a lecture in Lon¬ 
don tomorrow for farther elec¬ 
tioneering - even though the 
party denies that the election 
campaign has already begun. 

Labour spokesmen empha¬ 
sised yesterday that only the 
wealthy would be hit by the 
party’s plans. It claimed at the 
same time that Labour’s pro¬ 
posals for increased resources 
for the public sector would 
mark the start of a moral cru¬ 
sade. 

Despite a 5 point lead for 
Labour over the Conservatives 
in the latest opinion poll, 
speakers at the rally acknowl¬ 
edged implicitly Labour's con¬ 
cern to sharpen its positive 
appeal to the voters in the 
approach to the election. 


EC seeks improved deal on trade 


By David Gardner in Brussels 


THE EUROPEAN Community 
will seek “substantial improve¬ 
ments and essential modifica¬ 
tions” in the draft conclusions 
to the Uruguay Round of inter¬ 
national trade talks at a key 
meeting in Geneva today, after 
EC ministers rejected plans to 
limit food subsidies. 

Following a seven-hour 
meeting at the weekend, EC 
trade and farm ministers 
agreed that the draft put for¬ 
ward by Mr Arthur Dunkel, 
director-general of the General 
Agreement on Tariffs and 
Trade (Gatt). was a “reference 
document for the final phase of 
negotiations”, due to conclude 
by Easter. 

Rather than single ont the 
18 -month old farm subsidy 
impasse, the ministers reiter¬ 
ated the “general consider¬ 
ations” they agreed on Decem¬ 
ber 23. But they said that 
“Insofar as the ’Dunkel paper* 
calls into question the founda¬ 
tion of the Community’s agri¬ 


cultural policy, the paper is not 
acceptable and therefore has to 
be modified.” 

At the meeting Germany and 
Britain sought to gain more 
enthusiastic support for the 
trade liberalisation proposals. 
Mr JQrgen Mollemann, Ger¬ 
man economics minister, had 
said on Friday that the Dimkel 
paper “has to be thB basis for 
an agreement". Britain wanted 
“a crisp and clear decision 
instructing the Commissi cm to 
proceed on the basis that Dun¬ 
kel is a good starting point”, 
according to a UK diplomat 

Yet these two countries, 
backed by the Dutch and 
Danes, rejected Gatt plans to 
limit the volume of subsidised 
food exports, as well as the 
amount by which they are sub¬ 
sidised. France, the EC’s main 
agricultural exporter - which 
had been nearly isolated 
within the 12 before the Gatt 
paper reopened the subsidy 
classification dispute - found 


itself at the head of a majority 
and sought to press home its 
advantage. 

A re-classification of the 
direct payments paid by the EC 
in compensation to farmers for 
big price cuts is still “among 
the most important changes” 
the Community win seek, said 
Mr Fernando Faria de Oliveira, 
trade minister of Portugal and 
EC president 

The Gatt paper categorises 
this key point of EC farm 
reform as a production sup¬ 
port, and therefore not eligible 
for the so-called “green box" in 
which certain subsidies would 
be sanctioned as they did not 
distort trade. 

Mr Ray MacShany, EC agri¬ 
culture commissioner, said 
after the weekend meeting that 
he was “satisfied I have a man¬ 
date to negotiate the green box 
question". Mr Louis Mermaz, 
French form minister, said: 
“The green box is a trap.” 
Even if it were accepted, he 


said. EC cereals exports would 
fall from 30m tonnes to 20m 
tonnes between 1993 and 1999, 
while imports would rise by 3m 
tonnes each year. 

Commission officials said the 
potential disaster of being 
handed individual “shopping 
lists" of demands for the 
Geneva meeting had been 
averted, although the final 
communique underlined the 
need for agreements on market 
access and services. 

One official said US prob¬ 
lems with the draft in areas 
such as textiles “means we are 
no longer the only denumdeur u 
in seeking to renegotiate 
aspects of it. Mr Dunkel said 
on Friday that amendments 
which' governments could 
agree among themselves would 
be incorporated. 

One Commission official said 
Mr MacSharry is likely to 
restart talks soon on the farm 
chapter with Mr Ed Madigan, 
US agriculture secretary. 


Dunkel goes for final Gatt sprint 

Frances Williams on a device to sidestep Uruguay Round collapse 


« w IN spite of the 
C5ATT huffing and 
1 puffing in 
Brussels, last 
H|inte month's draft 

11 acTol Sfi 

"M conditional 
endorsement 
when senior 


oEfimls from the 108 govern¬ 
ments taking part meet in 
Geneva today. 

Billed before Christmas as 
the decisive meeting that 
would determine the success or 
failure of the five-year-old 
round, today's gathering of the 
Trade Negotiations Committee 
(TNC) will now be rather 
low-key. 

Mr Arthur Dunkel, director- 
general of the General Agree¬ 
ment on Tariffs and Trade 
(Gatt), will ask countries 
merely to indicate whether 
they are prepared to enter the 
final sprint on the basis of the 
draft final act. This leaves the 
door open for limited changes 
to the 435-page text 

He expects a consensus, 
including the European Com¬ 
munity, in favour of pressing 
on, with the aim of completing 
the round by mid-April. This is 
probably tbe latest date possi¬ 
ble if the final agreement is to 
come into effect next January 
as planned. However, it also 
means the package will be 
presented to the US Congress 


during campaigning for the 
November presidential elec¬ 
tion, increasing the risks of 
rejection. 

The Washington lobbies are 
already in full cry against 
plans to liberalise textiles 
trade and alleged inadequacies 
in the accord on protection of 
patents, copyright and other 
forms of intellectual property. 

By carefully avoiding a 
demand that governments 
adopt or reject the draft 
accords presented to them on 
December 20, Mr Dunkel has 
staved off the immediate threat 
that EC objections on agricul¬ 
ture could sink the round. 
Other countries with reserva¬ 
tions on the draft, Including 
Japan and the US, will also 
breathe a sigh of relief So too 
will the many smaller nations 
still working through the 
Implications of the package. 

While governments now 
have a few more weeks to set¬ 
tle outstanding differences, 
they are keenly aware that too 
much meddling with the text 
could upset the fine balance it 
strikes among the interests of 
all 100 -plus participants. 

For this reason a number of 
countries have told Mr Dunkel 
they oppose any renegotiation. 
Australia and Brazil, two key 
members of the Cairns Group 
of 14 form exporters, have pub¬ 
licly endorsed the draft 

Inspite of its description as 
the Dunkel package, the vast 
bulk of the text - upwards of 
85 per cent - was negotiated 


and agreed. This left Just a few, 
admittedly controversial, 
issues to be decided by negotia¬ 
ting group chairmen: notably 
that on anti-dumping. 

Only the draft on agriculture 
could truly be described as a 
Dunkel text following the fail¬ 
ure of the US and the EC to 
come to terms after weeks of 
intensive talks. 

Mr Dunkel's formal pretext 
for playing down today's meet¬ 
ing is that governments cannot 
judge the results of the Uru¬ 
guay Round until they know 

the outcome of two sets of 
negotiations yet to he complet¬ 
ed - the detailed country-to¬ 
co un try bargaining over tariff 
cute for goods, including farm 
products, and on opening mar¬ 
kets to foreign services. 


F or many countries, these 
negotiations will be the 
crucial ones when the 
time comes to sell the Uruguay 
Round deal to legislators, lob¬ 
bies and voters. 

Developing countries will be 
looking for concrete demon¬ 
strations of the rich world’s 
professed willingness to lower 
trade barriers to farm produce, 
commodities and textiles. The 
US has said repeatedly that, to 
get the Uruguay Round pack¬ 
age through Congress, it must 
win substantial improvements 
in access to foreign markets for 
its services companies. 

Over the next three months 
the draft final act will be scru¬ 
tinised by a legal and drafting 


committee for sense and con¬ 
sistency. However, mast Inter¬ 
est will centre on the channel, 
supervised by Mr Dunkel as 
TNC chairman, by which gov¬ 
ernments may be able to 
secure changes to the draft 
accords. The seven groups that 
negotiated the draft final act 
have been disbanded. 

Mr Dunkel said on Friday 
that he would accept any 
changes agreed by all the par¬ 
ticipants, but that it was up to 
dissatisfied governments first 
to discuss their problems with 
trading partners. 

To what extent countries 
will decide to press amend¬ 
ments, given tbe risks of dam¬ 
aging the package, remains 
unclear. Until today, only the 
Community has said unambig¬ 
uously that the draft package 
is unacceptable and must be 
modified. Its core objection 
centres on the way the agricul¬ 
tural text excludes from the 
permitted subsidies the com¬ 
pensation payments envisaged 
under EC plans to reform Its 
Common Agricultural Policy. 

Many pitfalls remain to 
upset the round. The US has 
expressed reservations on the 
agriculture text, while Japan 
and South Korea oppose pro¬ 
posals to open their closed rice 
markets. Outside agriculture, 
there could be moves to reopen 
talks on anti-dumping, intellec¬ 
tual property rights, textiles 
and services, if countries start 
demanding payment for 
changes made elsewhere. 
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Thinking about a 
possible recovery 


C urrency dealers, 
faced with the sud¬ 
den surge in the dol¬ 
lar at tbe end of last 
week, gave their standard imi-. 
tation of the police chief at the 
end of Casablanca who 
ordered: “Round up the usual 
suspects”. Their explanations 
were widely assorted, and 
often mutually contradictory. 
The dollar rose because Mr 
Bush said he felt fine. It rose 
because the Japanese had 
failed to endorse an expected 
devaluation of the dollar, or 
because the Group of Seven 
was expected to push it up. It 
rose because US unemploy¬ 
ment had risen (on the princi¬ 
ple that bad news leads to Fed 
easing, and is thus good news), 
or because employment had 
risen. 

The only reliable lesson is 
one which experience taught 
me many years ago, never ask 
a dealer to explain prices, 
because he is much too close to 
the action. The only entirely 
convincing answer I ever heard 
came from a man reputed at 
the time to be the shrewdest 
operator in London when he 
said be knew what was what 
on a particular occasion: 
“Because I was getting more 
bids than I could handle on my 
book.” The wisdom-after-the- 
cvent. or chartist, version of 
this is also quite convincing 
this time round: “Because the 
dollar is oversold." 

All else is speculation, but at 
least on this occasion there is 
something to speculate about 
For some time now, the Wall 
Street equity market and some 
of its more impressive gurus 
have been suggesting that the 
next big event in the US econ¬ 
omy will be not only a recov¬ 
ery, but one that will he quite 
vigorous and will start quite 
soon. 

The new optimists are still a 
minority, but they include 
some of those who gave tbe 
most accurate warnings of the 
strength and duration of the 
recession, including, from 
opposite aids of the financial 
spectrum, the Bank Credit 
Analyst, which concentrates 
on the financial economy, and 
Robert Brusca, of Nikko Secu¬ 
rities, whose readings of the 
official indicators of the real 
economy have been notably 
uncoloured by dogma or wish¬ 
ful thinking. When these two 
agree, there is at least some¬ 
thing for the rest of us to think 
about 

Their two bullish views have 
a common thread: that the 
structural adjustments which 
have caused the US downturn 
are now well advanced, so that 
normal business growth can 
resume. On the financial side, 
the severe over-leveraging 
which made the market so 
fragile has been substantially 
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By Anthony Harris 


reduced, while the massive 
reduction in short-term inter¬ 
est rates has made the remain¬ 
ing debt burden quite manage¬ 
able. Above all, perhaps, the 
restoration of banking margins 
should have revived the confi¬ 
dence of banking lenders. 
Abandoning growth for 
growth's sake is one thing, but 
turning your back on profit¬ 
able business quite another. 

This financial restoration, 
however, merely removes a 
major barrier to recovery; 
s omething more than a six per 
cent real growth rate in 
exports is required to start 
solid growth in this largely 


The optimists have 
some current evidence 
to cite, and rely on no 
wishful thiulring 
about fiscal 
kick>starts. A 
consumer-led revival 
in ITS demand is at 
least possible, if not 
yet probable 


closed economy. Here it is the 
adjustment in the real econ¬ 
omy which is encouraging, if 
you are in any mood for 
encouragement It points to ris¬ 
ing domestic sales, despite fiat 
incomes. 

The consumer-debt-to-in- 
come ratio is now about half 
way from its peak to its normal 
level. Inflation is low and still 
falling, to the benefit of real 
incomes, and job losses have 
slowed down sharply, if you 
believe the seasonal adjust¬ 
ments, which should lead to 
some revival of consumer con¬ 
fidence. Most important, the 
first stirrings of revival are 
already visible in the consumer 
market. 

Turnover in the market for 
existing houses has been quite 
solidly up ever since midsum¬ 
mer, and now the downturn in 
new buildings seems to be 


over, though growth Is feefate 
so for. This should ktf fo* 
matching revival of sabs -of 
household equlpnwut 'and. foj\ 
nisblogs. Finally, there, fe 
something of a Jhatiwib 
recent used cars;' as" trade-in 
prices -harden, sa tes « .nw 
cars should attestnvivq. t.f; 

This catalogue s e ems to me 
to establish that there: 
bright side to the US economic 

S i. The latest empiqy&Htt 
are almost certainly^ 
awn, because they owe 
everything to the seasonal 
adjustment of government 
employment, and almost noth¬ 
ing to the market economy. 
Further, the optimistic pfetnre 
leaves out some forbidding 
details • defence cats, a low 
savings rate which suggests 
continuing financial strain, 
and renewed weakness In sur¬ 
veys of industrial sentiment * 
All the same, the optimists 
have some current evidence to 
cite, and rely on no wishful 
thinking about fiscal kick- 
starts. A consumer-led revival 
in US demand is at feast possi¬ 
ble, if not yet probable; one can 
see why the markets may te 
excitable (if it has not just 
beat a Bush rally). And flunk¬ 
ing about a US upturn at teest 
provides a check-list of foctoa 
which could justify the Brtti&b 
Treasury’s obstinate fitith in s 
similar recovery here. 

To start with the bright sid*. 
real income growth here has 
remained strong, and the cor 
rent price war In tbe retail side 
should make it it still stronger. 
The high personal savings'rate 
suggests prudence, not strata. 
The very low stock levels at all 
stages of production and distri¬ 
bution mean that any revival 
in sales should feed through 
very quickly to orders for cur¬ 
rent production - or imports 
(and probably both). Mean¬ 
while, export growth does pro¬ 
vide some basic support ^ 
slower than for. the US, but 
more important in a more open 
economy. The real economy 
could justify some nervous 
optimism - nervous mainly 
about the balance of payment* 
It is the financial picture 
which is remains as forbidding 
as ever. This is not so much 
because of the record bank¬ 
ruptcy rate, which makes peo¬ 
ple insecure in their jobs but 
could be consistent with an 
upturn. Although when one 
hears, as I did last week, of 
accountants foiling because 
more than three quarters of 
their clients cannot pay, we 
have clearly reached grim alti- 
tudes. It is the consumer -debt. 
ratios being still at their peak, 
a housing market stuck in ner¬ 
vous debility and the funereal 
tone in which bankas still <Hs- 
cuss their prospects which 
show how for we still have to 
go. 
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Polly Peck directors 
face US legal action 

fourteen former direc¬ 
tors of Polly Peck, the 

collapsed fruit-to-elec- 
trontes conglomerate, . 
faco possible legal 
: action In the southern 
district of New York from 
Lindner Fund, one of the 
top US mutual funds. 
.Among those named Is 
I? the Polly Peck former 
chairman, Mr Asll Nadir 
. (left). The petition filed 

wfthJJw'tourt claims that shareholders’ rights 
suffered fKdaoise Of misleadingInformation In 
ifia company accounts. Page 14 

Hoare Govett tolose 70 staff 

Ho^ Ckn^ the UfCstockhroWng firm, Is to 
annouhce.tbinorrow that It has made around 70 
of .its 459 staff redundant. The move follows the 
Introduction of a bonus scheme, controversial 
inside the firm, in which the top 70 have been 
locked : in with “loyaltypayments” believed to 
total around £7m ($i2m) Page T4 



shift to Macy 1 s 

One big US retail bankruptcy - that of Feder¬ 
ated Department Stores andAllied Stores — is 
expected to move to a close this week, but 
worries that another cobid start at Macy’s 
drove down the New York-based department 
store. chain*s4»nds or* Friday. Page '15. 

HP ihiih&s low-cost workstation 

in an aggressive bidto expand Its. share of the 
$Shlit. market for computer workstations, Hew¬ 
lett-Packard wilt today launch an “entry-level” 
’Si.OOOcomputer workstation that is almost 
twice as fast as any in its price range.. Page 15 

Discossioiisby sr long bonds 

.There has heen a lively debate among bond 
market economists In the past tow weeks as . 
they discuss whether the US government could 
save hundreds of millions of dollars on its 
interest bflLbyrefinancing die deficit at shorter 
maturities and, in the process, stimulate the 
economy by bringing: down mortgage rates. 
Pageis- '.•• ■: V.. •'. '; 

Ecooomistsmclobate 

The US may have an aihn^ ecbnomy, butlts 
-economics-prctosslmv-is the envy of the world. 
Yet the profession's luxuriant growth in the US 
has.coincided with America's relative eco¬ 
nomic decline. The rise of Japan, which has no 
world-class economists,- testifies to Uib irrele¬ 
vance of much convengonaJ economic fheoiy. 
Be ck Rage:r t-JL L.■ 
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Kevin Maxwell ‘signed invalid transfer’ 

By Richard Gourlay in London 


MR Kevin Maxwell’s signature 
appeared on an invalid transfer 
of £32m ($58m) of shares from 
Btshopsgate investment Manage¬ 
ment, which managed much of 
the Maxwell pension funds, 
according to a preliminary report 
made by SIM’s auditors, Coopers 
& Lybrand Deloitte. 

The shares in KDRIS. a French 
investment trust, are being he ld 
by Banq ue National de Paris as 
security for a loan to a private 


company in the Maxwell empire. 
BIM has received no payment for 
the transfer, the report said. 

Mr Kevin Maxwell alone 
authorised the transaction 
whereas two signatures were 
required, the Coopers report said. 

Details of the transfer, and oth¬ 
ers from the £727m of assets man¬ 
aged by BIM far Maxwell pension 
funds, emerged as Mr Kevin Max¬ 
well was due to appear before the 
Parliamentary Select Committee 


on Social Security this morning 
to explain the disappearance of 

assets from pension nrnds. 

Coopers prepared the report in 
its role as auditors to BIM shortly 
before Robson Rhodes was 
appointed as provisional liquida¬ 
tor of BIM in early December. 
The report says £428m was lent 
in cash or shares to Robert Max¬ 
well Group, one of the main pri¬ 
vate Maxwell companies. 

Robson Rhodes says it has yet 


to trace £327m missing from BIM 
and It is uncertain who owns 
£400m it has found. 

The Coopers report also identi¬ 
fies when shares that were being 
used as collateral for so-called 
"stock lending” from BIM to Max¬ 
well private companies began to 
disappear. BIM began a stock 
lending programme in 1989, 
administered by London and 
Bishopsgate International, 
another private Maxwell entity. 


Stock lending is a market prac¬ 
tice encouraged by the ijfenk Of 
England. In July 1991 manage¬ 
ment of the stock lending pro¬ 
gramme passed to Maxwell Cen¬ 
tral and East European Partners, 
another Maxwell entity, with LBI 
acting as joint agents for Robert 
Maxwell Group. 

At the start of 1991. BIM 
received collateral mainly in the 
form of Maxwell Communication 
Corporation and Berlitz 


in June Mr Robert Maxwell “took 
control of the collateral", the 
report says, "except the Berlitz 
shares which were held in a safe 
in bis secretary’s office." 

Mr Larry Trachtenberg, a for¬ 
mer director of BIM, told Coopers 
that at the end of September the 
collateral was adequate but after 
Robert Maxwell died on Novem¬ 
ber 6, the safe was checked and 
no collateral was found. 

In front of the committee. Page 14 


Andrew Baxter on a significant takeover 

Big ideas in the small 
world of machine tools 
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T here can be few big indus¬ 
trial sectors where a com¬ 
pany can turn itself into 
the biggest US producer, and the 
fourth largest in the world, and 
still have annual sales of less 
than 5700m. 

But in the world machine tool 
market, such a company is one of 
a handful of giants among thou¬ 
sands of minnows. And in an era 
of megadeals, all it took to bring 
about one of the biggest take¬ 
overs in machine tool history 
was a S70m acquisition. 

For that modest sum, bidding s 
& Lewis bought fellow US 
machine tool maker Cross & 
Trecker, once the world's largest 
Tnarhing tool mhker, in Novem¬ 
ber. 

The dual may have hgan a pin¬ 
prick in takeover terms, but for 
Mr William Fife, the large chair ¬ 
man and chief executive at Gid- 
dings & Lewis, there are big 
issues at stake: America's con¬ 
tinuing role as a manufacturer, 
the future of a US machine tool 
industry trying to rebuild itself 
aft e r- a long hattermg from Japa¬ 
nese arid European competition, 
and the lure of the European 
market, which accounts for 40-45 
per cent of world machine tool 
consumption. 

Mr fife, fortunately, is used to 
tough assignments!. He is one of 
tiie few executives in the board- 
rooms of US manufacturing who 
have b uilt their careers literally 
from the ground np - after leav¬ 
ing the Navy he became a 
sweeper on the midnight shift at 
Inland SteeL 

R is fitting, though, that be 
and his team, from the small 
town of Fond du Lac. Wisconsin, 
sh ould have begun their tmdr of 
Integrating the two companies in 
a year which saw the strategic 
importance of machine tool man¬ 
ufacture underlined as never 
before. The Golf war exposed the 
dependence erf US aerospace and 
defence industries on foreign 
equipment, such as gears, made 


on foreign marhina tools, giving 
a boost to campaigners for 
greater US government support 
of st rat egic industries and turn¬ 
ing their future into a trade 
issue. 

Just after Christmas, President 
George Bosh authorised negotia¬ 
tions with Japan *nd Taiwan to 
extend for two years voluntary 
restraint agreements (VRAs) on 
exports to the US of certain com¬ 
puter numerical controlled (CNC) 
Tuarhiiw tools. But the VRAs are 
to be ph*«H out gradually dur¬ 
ing that period, giving US 
machine tool makers, says Mr 
Fife, “the opportunity and the 
incentive to continue our suc¬ 
cessful rebuilding to help maita 
all Amprinan industry more com¬ 
petitive". 

In the early 1970s, the average 
US machine tool company was 

Small- nr madhnn-ai7i»d | p rimari ly 

serving the domestic market with 
a single product that faced little 
foreign competition, and conduct¬ 
ing very little research. 

As recently as 1962, there were 
1.400 active US machine tool 
makers. But very few seemed to 
realise that their market was 
changing - customers wanted 
multiple product lines and a 
much closer working partnership 
with the. machinery manufactur¬ 
ers. Machine tools were becoming 
part of ever more complex mach¬ 
ining centres and flexib le manu¬ 
facturing systems, and customers 
demanded solutions that could 
raise their productivity in 
increasingly competitive global 
markets. 

Now there are probably fewer 
than 600 active US machine tool 
makers — still far too many in an 
industry where fragmentation 
has caused chronic financial 
weakness. 

Worse still, the US share of 
world machine tool consumption 
has fallen from around 20 per 
cent to 10 per cent over the past 
decade while the world market 
has doubled in size to about 


$43bn - a symptom of US indus¬ 
trial decline. And, over the same 
period, imports have doubled 
their share of the US market to 
47 per cent last year, nearly half 
of which were from Japan. 

Most observers say that the 
Japanese, with their relentless 
product development pro¬ 
grammes and markpring power, 
and the Europeans, with their 
commitment to spending on 
research, have responded better 
to the rhang PK in the US and 
world marketplace. 

Mr Fife certainly thinks so, but 
since talcing the top job at Gid- 
dings & Lewis in 1987 after a 
spell at Cross & Trecker, has 
been trying to buck the trend. 

Artificial divisions between 
product lines have been removed, 
a significant investment maria - 
albeit rather belatedly - in a 
company-wide computer-aided 
design (CAD) network, and 
research and development spend¬ 
ing lifted sharply to 10 per cent of 
sales, three times the US indus¬ 
try average. 

While the sales of niririing a & 
Lewis’ sales have nearly doubled 
from $125m in 1987 to 5242m last 
year, producing earnings of 520 m, 
the performance at Cross & 
Trecker has been very different 
It has clocked up losses of 5100m 
over the last four finanriai years 
while sales have fluctuated 
around 5420m-460m. 

T he David-and-Goliath deal 
created the sole US repre¬ 
sentative in the world 
machine tool top 10, and a com¬ 
pany of around 5,000 employees, 
bat exploiting and maintaining 
this position will not be plain 
sailing. Mr Fife has three aims 
from the deal - product range 
expansion and extension, and 
global presence. A wider pres¬ 
ence in the European market is a 
crucial element in the deal - 
CAT’s strengths on the continent 
should complement the Giddings 
& Lewis UK presence, said Mr 


Souca: ABm f n M nchtnm 

Paul Lugara, Arbroath-based 
group vice-president for Euro¬ 
pean operations. 

In Mr Fife's favour is his con¬ 
tinued w illingness anri ability to 
invest in research and develop¬ 
ment. That is due in part to tight 
cost controls forced by public 
company status - Giddings & 
Lewis was spun off from AMCA 
Inter national, a Canadian manu¬ 
facturer. in a 1989 public offering. 

Giddings & Lewis will also 
have to move quickly to lift 
morale at CAT, which bad been 
depressed by its recent perfor¬ 
mance. 

Already, a small UK factory at 
Telford has been closed with the 
loss of 27 jobs, and Mr Lugara 
says some further cost reductions 
and elimination of duplication 
will be necessary. But he denies 


reports that four senior UK exec¬ 
utives at CAT have been dis¬ 
missed: “There may be some 
changes of position, but we need 
their expertise,” he adds. 

There have been rumblings in 
the trade press, too, about the 
speed with which the Giddings A 
Lewis name has supplanted 
much-loved names of CAT sub¬ 
sidiaries such as Warner A Swa- 
sey. But Mr Lugara says the 
change have not been a problem 
for customers or employees. 

“We want to get across that we 
are one-stop shopping for factory 
automation." says Mr Lugara. 
Only then can the Giddings A 
Lewis deal create a unified bul¬ 
wark against European and Japa¬ 
nese competition - giving the 
takeover a significance that few 
570m deals could claim. 


Pearson 
drops idea 
of MGN 
purchase 

By Raymond Snoddy 

in London 

PEARSON, the publishing, 
banking and industrial group, 
confirmed last night that it was 
no longer interested in acquiring 
Mirror Group Newspapers. 

Mr Frank Barlow, managing 
director of Pearson and a former 
Mirror Group executive, who 
was enthusiastic about an acqui¬ 
sition at the right price, said: “In 
the light of the information we 
have, we have decided not to 
pursue the acquisition.'’ 

MGN is in administration, fol¬ 
lowing the collapse of the busi¬ 
ness empire of the late Mr Rob¬ 
ert MaxwelL Pearson, owners erf 
the Financial Times, believes 
£400m (5728m) is missing from 
the MGN pension fnnd, and 
£100m from the company. In 
addition, the Mirror gronp, 
whose main titles are the Daily 
and Sunday Mirror, The People, 
The Sporting Life, and the Scot¬ 
tish Daily Record and the Sun¬ 
day Mad, have £340m in ordi¬ 
nary debt If little of the money 
is retrieved, the company capi¬ 
talised at £500m when the shares 
were suspended in November 
may not be worth much. Mr Tiny 
Rowlands’s Lonrho group also 
said late last year It was not 
int e rested in an acquisition. 

Hie main remaining candidate 
to bny the left-of-centre pub¬ 
lisher is a management buy-out 
led by Mr Richard Stott, the edi¬ 
tor of the Daily Mirror, a plan 
backed by Electra, the venture 
capital gronp. There is also 
believed to be interest in putting 
together consortiums to bid from 
Hambros bank and Mercury 
Asset Management, the venture 
capital arm of S.G. Warburg, the 
merchant bank. 

Mr Bartow told his executive 
management committee on Mon¬ 
day he thought the numbers did 
not justify acquiring MGN. This 
was endorsed at a Pearson board 
meeting on Friday. 
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“WHETHER by. coincidence , or 
design,, the. approach of-Tire- 
: Budget purdah for the chancel-, 
lqr and Treasury officials has. 
been marked in recent years by 
an intensified debate about the 
conductof British fiscal policy. 

. This year is no exception. 
Leavfag aside the pre-election 
war'of words over income tax 
rates, the . past week has; seen 
an Important proposal from Mr 
. John Smith, the shadow chan¬ 
cellor, to end the UK’s curious 
-practice of. splitting the 7 reve¬ 
nue raising and public spend¬ 
ing parts . Df the annual budget 
process between Budget Day in 
March and the Autumn State¬ 
ment, in November. 

" Fiscal' policy was also-high 
on. the agenda of last week’s 
meeting of Neddy, the National 
Economic Development Coun¬ 
cil. There. for the first time hi 
years, the Trade Union Con- 
gress and the Confederation erf 
British fadustey agreed on eco¬ 
nomic policy. 

- Today Arthur Andersen, the 
audit and business advisory 
group, makes a amfributiem* 
to the -debate on fiscal policy 
With a suggestion that OK gov¬ 
ernments should " pay more 
attention to maintaining fair¬ 
ness between generations in 
their spending and borrowing 
poBctea. 

r tdrthons’of the.^report -• 

Btrahen Hafley, Brian.. Currie 
and Chris Osborne of Arthur 
Andersen ^contend: that 
Britain’s existing' cash-based 
system of public expenditure 
accounting and control dis¬ 
courages investment and falls 
tb : give adequate recognition to' 
the importance of longterm 
oomndteeras in the planning 

to ihte^generational equity 
woifld . take the dtunt^mnilsin 
ottt.df.British -government 
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Cash-based planning has 
been' centra} in British-govern 
merit spending polfey since the 
itfteto.lt was-intro¬ 
duced in anatteBapttQ prevent 
nm-away government spend¬ 
ing Molting inflation in the 
economy, . -i-.- - 

- It "was-refined In trie 1980s 
and finds, its exp res sion each- 

year int 


A time to look 
to the future 


between the Treasury and indi¬ 
vidual spending departments. 
Although some aspects of 
spending - such as social 
' security outlays - are 
demamtdetermtoed, discretion¬ 
ary spending is controlled 
through tiie imposition of cash 
limits. 

Partly because of this sys¬ 
tem, the ratio of spending to 
gross domestic product in 
Britain fall from 47.5 per cent 
in the early 1960s to around 40 
per cent by the end of that 
decade. The ratio has since 
risen under the impact of the 
recession and is expected to 
reach 42 per cent in the coming 
1992-93 financial year. But 
according to- the Arthur 
Andersen report, it remains 


spending. In more normal 
times, cash based planning can 
fail to recognise the beneficial, 
consequences of spending 
which yields results in a time 
period considerably later than 
that in which the spending is 

maria. 

The report therefore urges 

the UK government to locos 
more on inter-generational 
equity when formulating its 
spending plans. It does not 
advocate an end to the present 
cash-based planning system. 
However, it suggests that gov¬ 
ernment departments, when 
formulating their spending 
plans each year, should ask 
which current expenditure 
would yield significant benefits 
in future periods, and what sig- 


Economics Notebook 

By Peter Norman 


. the lowest'in the European 
Community. 

' But Arthur Andersen also 
juries that the UK government 
has spent less on investment 
as a share of GDP than its EC 
trading partners. As a share of 
economic output, capital 
expenditure in the public and 
private sectors combined is 
also lower than fa France and 
Germany. 

The study avoids any conten¬ 
tious debate about the quality 
of Britain’s Infrastructure or 
tranggfft^^emL But i^points 

cem that existing policies may 
be preventing appropriate lev¬ 
els erf investment from taking 
place". 

At- times ^rf pressure on the 
government finances, spending 
ministers and the Treasury 
have often found it easier to 
keep within cash limits by 
deferring capital sp endin g 
rather than by cutting current 


nificant commitments have 
been placed on t axpay ers in 
future periods by current pol¬ 
icy decisions. 

The answers to these ques¬ 
tions would reveal the broad 
shifts in inter-generational 
equity that have occurred 
through government spending 
plans. If the gains and losses to 
future generations of today's 
spending decisions were 
divided into time blocks of, 
say, five years, governments 
would have a better idea of 
how to split the financing bur¬ 
den between taxation and bor¬ 
rowing. . „ . 

In the case of pubbe invest¬ 
ment, the present generation 
would be passing on benefits to 
future generations. Borrowing 
to cover that investment would 
ensure that the generation that 
receives the benefits carries its 
share of the costs rather than 
h eaping all on to today’s tax¬ 
payers. 


This principle is already 
established practice in other 
countries. Germany, for exam¬ 
ple, links the amount of gov¬ 
ernment borrowing that is 
allowed to the level of invest¬ 
ment by the state. 

Looking at Britain today, the 
Arthur Andersen report sug¬ 
gests that such an analysis 
could justify increased govern¬ 
ment borrowing to finance 
investment. Such a move 
might also be justified by the 
relatively low burden that 
future generations of UK tax¬ 
payers face as a result of exist¬ 
ing commitments. 

Britain’s tax and benefits 
system does not face the same 
sort of pressure caused by a 
rapidly ageing population as do 
those of Japan and some other 
industrialised countries. 
Britain also spends proportion¬ 
ately less than other countries 
on social costs, so that 
increases in social costs that 
will arise from changes to the 
dependency ratio should not be 
as severe as in other countries. 

So does the Arthur Andersen 
analy sis mem tha t the present 
government, or whichever 
political party wins the general 
election, should relax cash lim¬ 
its on spending and con¬ 
sciously step up borrowing to 
boost investment? 

One expert on public spend¬ 
ing policy sounds a note of cau¬ 
tion. Andrew LOrierman. pro¬ 
fessor of accounting and 
financial control at the London 
Business School points out 
that cash planning was intro¬ 
duced in response to the very 
high inflation of the 1970s. 

More recent history has 
shown that Britain remains an 
inflation-prone country. Even 
tho ugh infla tion has fallen 
sharply in the last 15 months 
and the UK is subject now to 
the discipline of the European 
exchange rate mechanism, the 
government would have to 
“look very carefully" at the 
implications of moving from 
tiie existing system of public 
expenditure planning, he says- 

*Financing the Future: an 
alternative perspective for gov¬ 
ernment financial planning. 
From Arthur Andersen and Co. 
1 Surrey Street. London WC2R 
2PS. 


Salomon 
suffers wave 
of staff 
departures 

By Sara Webb in London 
and Patrick Harverson 
in New York 

SALOMON Brothers, the Wall 
Street securities house which 
was caught rigging US trea¬ 
sury bond auctions last sum¬ 
mer, has suffered a wave of 
staff defections from Its Lon¬ 
don equity operations. 

The annual meetings of the 
worldwide senior management 
of Salomon Brothers, which 
started fa New York last week, 
will this week discuss staff 
compensation, following wor¬ 
ries about how to stem staff 
losses. 

Departures include Mr Nick 
Bedford, head of equity sales; 
Mr Chris Mitchinson, head of 
equity research and strategy; 
Mr Ian Hannam, hand of inter¬ 
national equities syndication; 
and Mr Rainer Frey, also from 
equities syndication. 

Salomon has also lost two 
European equity traders, a 
senior Eastern European 
expert who worked on the 
firm's international equity 
offering for Fotex, and the 
head of its Paris office. 

Mr Jim Massey, head of 
Salomon Brothers' interna¬ 
tional business said: “We have 
lost a few people in London 
whom we did not want to 
lose.” 

He added that the shake-up 
in the equities business 
“wasn’t a major restructuring 
...we had some weak links, 
and these have been 
expunged". 

Mr Massey “categorically 
denied” that Salomon Brothers 
is cutting back its Interna¬ 
tional equity business. 

A spokesman for Salomon 
Brothers said “everyone who 
goes will be replaced, there 
will be no net toss" although 
the firm admitted that several 
of the jobs remain vacant 


iiMiiiiHiiiiiiiiiiiiiiiimmmiiimiiiimiiiimiiiimimi 

This announcement appears as a matter of record only. 

Petroleos de Fbrtugal 

Petrogal, s.a. 

U.S.$300,000,000 
Revolving Credit Facility 

Arrangers 

S.G. Warburg 8c Co. Ltd. EFISA-Engenharia Financeira, S.A. 

Lead Managers 


Banco National Ultramarino, SJL 

1 nwbw Branch 

Bayeriscbe Landesbank Girozentrale 
Deutsche Bank AG 
Gulf International Bank B.S.C- 
Swiss Bank Corporation 


Banco Totta &: Azores, SA. 

London Bmdb 

Caixa Gera! de Depositor 

PoitBniidi 

Dresdner Bank Luxembourg S.A. 
The Sanwa Bank, Limited 
WestLB Group 


Managers 

The Dai-fchi Kangyo Bank, Limited The Toyo Trust and Banking Company, Limi ted 

Union Bank of Switzerland 


Co-Manager: 


Banco Central S.A. 

London Brandi 

Basque Nadonale de Paris 


irtneue 
London Braod) 

Hessische Lan desb an k-GIROZENTRALE- 


Kredietbank N.V. Landeskredithank Baden-Wurttemberg 

The Mitsnbishi Trust and Banking Corporation The Mitsui Trust Bank (Europe) S.A. 

National Bank of Kuwait (France) S-A. 

Participants 


Banco Exterior Intern arional SA. 

LoadoaBnacfa 

The Bank of Tokyo, Ltd. 

Caja de Ahorros de Salamanca y Soria 

Credit Communal de Bdgique S AJ 
Gemeentekredier van Beigie N.V. 

IppaBankS,A. 

Caixa vigo 


Bank Leu Ltd. 

Lnmonboorg Bnocfa 

Banque « Cai&se dTpargne de fEtat, Luxembourg 

The Chuo Trust and Banking Company, Limited 

Girozentrale und Bank der 
Oesterrei chiscfa en Sparkassen A.G. 

Caja de Ahorros del Mediterraneo 

Caja de Aborros Municipal de Burgos 


Caja de Badajoz 
Facility Agent 

The Sanwa Bank, Limited 

December 1991 
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COMPANIES AND FINANCE 


Job cuts will mean more direct focus on corporate finance business 

Hoare Govett makes 70 redundancies 


By Bronwen Maddox 


HOARE GOVETT, the 
stockbroktog firm owned by 
Security Pacific which has 
been seeking a new backer for 

months, Will ann ounce tomor¬ 
row that it has made around 70 
of its 450 staff redundant, to 
focus more directly on its cor¬ 
porate finance business. 

Hie cots, which will affect 
most levels and departments of 
the firm, will cut back the mar¬ 
ket marking, which employs 
some 30 people and an esti¬ 
mated £20m-£30m capital. 

The move follows the intro¬ 
duction of a bonus scheme, 
controversial inside the firm, 
in which the top 70 have been 
locked in with loyalty pay¬ 
ments" believed to total 
around £7m. 

Hoare Govett declined to 
comment "on any matter 
involving our staff”. The firm 
is expected to argue that the 
cuts - and bonuses - are nec¬ 
essary either for a successful 
deal with a new owner or for 
the firm's independent sur¬ 
vival. The firm is understood 
to be in negotiations with a 
potential buyer. 

The move raises questions of 
whether the firm's chairman, 
Mr Peter Meinertzhagen, has 
finall y secured the future of 
one of the City’s most 
respected houses, given the 
repeated failure of proposed 
deals in the past six months. 

Hoare Govett's plans for a 
partial management buyout 
from Security Pacific were 
scuppered in October when 
SecPac merged with Bank- 
America and it was made dear 
that even a reduced invest¬ 
ment in the securities firm 
would have no place in the two 
banks* joint future. However 
Hoare Govett executives were 
unable to finance a full buyout, 
and the search began for new 
backers. 

Hoare Govett says that no 
formal deadline has been given 
by SecPac, despite reports of a 
six-month limit to its support 
The firm made a small operat- 



Peter Meinertzhagen; partnership mentality 


ing profit in 1991 - Mr Meiner¬ 
tzhagen and his colleagues 
have cut the cost base drasti¬ 
cally in recent years - and it 
is believed to share its tax 
losses with its owners. 

Despite the uncertainty, the 
firm has manag ed to h old its 
share of UK institutional busi¬ 
ness at around 5-6 per cent 
although that is believed to 
have been slipping recently, 
and to have held its share of 
UK market making at around 
M per cent 

However, there is nnrieniahto 
urgency in finding a solution 
to the firm's ownership prob¬ 
lems. Hoare's executives did 
not disguise their disappoint¬ 
ment when a proposed deal 
with Deutsche Bank fell 
through in December. 

The pressure that Mr Mei¬ 
nertzhagen faces is that Hoare 
Govett’s most tempting asset, 
its exceptionally strong fiat of 
some 150 corpora te cHents, is 
likely to erode if uncertainty 
continues. 


The loyalty of those clients 
in recent years has been 
impressive. While the firm has 
lost several - the Industrial- 


DIVIDENDS ANNOUNCED 



Corres - 

Total 

Total 

Current 

Date of 

ponding 

for 

last 

payment 

payment 

dividend 

year 

year 

Jennings Bros_fln 3 

_ 

2.85 

4.8 

4.65 

Pope Group-Int 2 

Apr 6 

2.5 

. 

4 

OufligoUi _int nil 


0.76 

- 

1.53 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip Issue. tOp capital Increased by 
rights and/or acquisition issues. §USM stock. 


concern Inchcape and insurers 
Sedgwick, both gained by War¬ 
burgs - it was appointed 
recently by RedJand. the bond¬ 
ing company, for its attempted 
merger with Steetley. 

Mr Gerald Corbett, Redland’s 
Bnanwi director, is emphatic in 
his support “It is a fine estab¬ 
lished business, with a tremen¬ 
dous r eputat ion on the corpo¬ 
rate side, and if we’d been 
concerned about its future we 
wouldn't have gone there". 
However the firm is not 
immune to the normal wear 
and tear on a client fist such 
as co nflic ts of interest As bro¬ 
kers to both Hanson mid ICI, 
Hoare’s suffered the misfor¬ 
tune of being excluded from 
both when Hanson took 
its exploratory a™* unwelcome 
stake in the rfiemfcaia group. 

Redland apart, the uncer¬ 
tainty is likely to have been a 
handicap in winning more 
business. The sa me risk of ero¬ 
sion may apply to its research 
team- fig leading hanira analyst 
and its retail analyst left 
recently. 

If those are the pressures on 

My MajpartThagfip and his col¬ 
leagues to resolve the owner¬ 
ship question, what have been 
tiie obstacles? 

The pitfalls of investing in 
any stockbroker have been 
well illustrated by the past few 
years. A particular obstacle is 
that Hoare’s executives have 
been anxious to have control of 
their business. 

One former senior employee 
sums up: "What Hoare's have 
been setting out to do - and 


Peter Meinertzhagen in partic¬ 
ular - is to find a solution 
that gives the senior execu¬ 
tives a role in the direction of 
the firm”. 

"He is very much of the part¬ 
nership mentality” another for¬ 
mer colleague said "The deal 
they were doing before Bank of 
America scrapped it was the 
one they really wanted, where 
the management of Hoare's 
had a large minority or small 
majority”. 

If that is the case, then 
Hoare's market making could 
have been part of the obstacle. 

The market making employs 
an estimated £20m-£30m of cap¬ 
ital simply to keep the firm's 
prices quoted for a wide range 
of shares on the stock 
exchange Topic screens. But 
any investor might well feel 
uneasy at putting that capital 
in a risky activity without 
majority control. 

Cutting some of the capital 
risk out of business might then 
be a solution either in as out¬ 
side HmI, or a plan for manage¬ 
ment investment 

Several Hoare watchers sug¬ 
gest that Mr Meinertzhagen 
wants Hoare Govett to be a 
pure corporate broker, Gaze- 
nave Mark H - referring to the 
City’s pre-eminent corporate 
broker. Cazenove's policy is to 
make markets in shares as a 
service to its corporate clients, 
and in practice that means 
mainly the smaller stocks 
neglected by other brokers. 

“ Peter a dmir es Cazenove 
enormously” said one former 
colleague, who added that it 
might nonetheless be hubristic 
for Hoare’s to expect to emu¬ 
late Cazenove's success. Mr 
Meinertzhagen’s uncle was 
senior partner of Cazenove 
until 1961, and there has been 
a longstanding goodwill - 
although no formal relation¬ 
ship - between the two firms, 
with many corporate clients 
shared. 

The next few months will 
show whether Mr Meinertzhag¬ 
en’s plans take the firm in that 
direction, and its realistic 
chances of success. 

One former colleague of Mr 
Meinertzhagen said “I think 
Peter will try hard to do the 
deal he think* is right. He will 
not try hard to do a deal he 
doesn’t think is right. The 
business ha* been messed up 
once already. It’s not collaps¬ 
ing, but this time it has to 
work." 


Polly Peck 
directors 
face US 


legal action 

By David Barchard 


FOURTEEN former directors 
of Polly Peck, the collapsed 
fruit, electronics conglomer¬ 
ate, face possible legal action 
in the southern district of New 
York from Lindner Fund, one 
of the top US mutual funds. 

Lindner’s action, which 
includes the company Itself, as 
well as many of its direct o r s 
and Stay Hayward, its audi¬ 
tors, was launched shortly 
before Christmas. 

Among thoo* named is the 
Polly Peck former chairman, 
Mr Asil Nadir, and Mr David 
Fawcus, the former finance 
director, Mr Paul Hlbbs, senior 
partner at Stay Hayward, said: 
"As far as we are concerned, it 
has no foundation at alL” 

The petition filed with the 
court claims that sharehold¬ 
ers’ rights suffered because of 
misleading h iTmnig tinn fo the 

company accounts. 

Polly Peck, one of the Mar 
performers on the London 
stock exchange in the early 
1980s, went Into administra¬ 
tion in October 1990 with 
debts of £1.15biL Since then it 
has emerged that many of its 
main subsidiaries were much 
less profitable than its pub¬ 
lished accounts suggested. 

The case is the the second to 
be brought against Polly 
Peck’s auditors. 

Mr Christopher Morris of 
Touche Ross, one of three 
administrators running Polly 
Peck, lodged a writ in the 
High Court in London on 
December 18 claiming dam¬ 
ages from Stay Hayward for 
"negligence and/or breach of 
contractual duty of care" on 
Polly Peck’s accounts for 
the year ended December 20 
1985. 

Touche R ow Is 
issuing writs related to the 
company’s accounts for later 
years. There Is also a separate 
legal action to recover foods 
allegedly belonging to the 
company from Mr Nadir and 
his mother. 

Mr Nadir also fa"* 72 theft 
charges and four of false 
accounting, involving £155m 
of company funds In a prosecu¬ 
tion brought by the Serious 
Fraud Office. 

Polly Peck's ndnrinlolr wl n r * 

are trying to get the US action 
adjourned. 


Maxwells under TV scrutiny 

Bronwen Maddox on their parliamentary meeting 


W e're not political den¬ 
tists - I can't get 
their mouths open 
and wmke them speak" says Mr 
Frank Field. MP. Today at 2pm 
be will interview the sons of 
the late Mr Robert Maxwell in 
his role as chairman of the par¬ 
liamentary committee that is 

trying to trace hundreds of mil¬ 
lions of pounds missing from 
the pension funds of the 
publisher's collapsed 
empire. 

If Mr Kevin Maxwell and Mr 
Ian Maxwell agree to answer 
the Social Security committee’s 
questions. It will be their first 
public comment on how the 
money disappeared. 

Today is a hectic day for Mr 
Kevin Maxwell's lawyers - at 
10.30am, unconnected with the 
committee proceedings, his 
court battle ova* his right to 
refuse to answer questions 
about the missing millions 
goes to the Court of Appeal. 

Although the brothers are 
obliged to attend the Social 
Security Committee, it cannot 
force them to answer its ques¬ 
tions, and attention will be on 
the degree of their co-opera¬ 
tion. 

However. Mr Field pointed 
out yesterday that the commit¬ 
tee will be televised "and 
silences will be recorded, to 
the days when the proceedings 
were just recorded in Hansard, 
the importance of silences was 
not obvious”. 

Mr Field added that he 


would open the committee by 
reminding those attending that 
it was not a trial, but that ha 
imri suggested to the Maxwell 
brothers that they could bring 
their lawyers if they wanted. 

The Social Security commit¬ 
tee >«« ordered the brothers to 
submit trust deeds, accounts 
and financ ial statements on 
Maxwell family trusts and 
foundations. 

It is now clear that some of 
the missing pension fund 
money - which could be as 
Tpmfti as £700m — was used to 
shore up the tottering private 
Maxwell companies. However 
these businesses, now in 
administration under insol¬ 
vency regulations, are ulti¬ 
mately owned by companies 
registered in Liechtenstein, 
Luxembourg, Switzerland and 
Gibraltar, and the committee is 
hoping to shed light on 
whether pension fond money 
has been diverted there. 

The committee has said that 
with 16,000 Mirror and Maxwell 
pensioners involved the case is 
of major public interest 

It’s dprnanri was submitted 
to the brothers in mid-Decem¬ 
ber after they felled to attend 
an earlier committee hearing 
into the loss of pension funds 
from publicly listed Maxwell 
comp anies. 

In a separate move today, 
the Court of Appeal will con¬ 
sider whether Mr Kevin Max¬ 
well can rely on the common 
law right against self-incrimi- 



nation as a ground fit reft&bg 
to answer questions, fin Ss-not 
obliged to tom 
Mr Maxwell 
against Mr Justice 
derision on December 21. that 
ha most comply with a* onto 
on December 8 requiring hint 
to disclose on affidavit hh 
knowledge of transactions 
from October i&Sft-nnwanh- 
Involving property tends or. 
assets of Bteftopsgate Invest¬ 
ment Management, which was 
manager of moat or the pooled 
pension funds for Maxwell 



co mpanies 

Hplhebasis for Mr Justice 
I Hoffman's decision was 
X that the order was made 
in Companies Court proceed¬ 
ings‘under the 1906 Insolvency 
Act, which does not entitle hbu 
to Invoke the privilege against 
self-lncrimlnatlon. 

The court wifi also baar « 
separate cross-appeal from Mir¬ 
ror Group Newspapers, one of 


Grow Nev . _ 
the publicly-listed Maxwell 


companies, which has . 
an action for damages foe 
breach of trust, fraud and cm- 

soual r e presentatives of their 
late father. 

MGN is appealing against Mr 
Justice Hoffman's oedsbm that 
Mr Kevin Maxwafi should be 
excused from some of the dis¬ 
closure requirements in an 
mder on December 12 as the 
order was obtained to ordinary 
proceedings by private wriL 


CROSS BORDER M&A DKALS 

BtoDER/MVESTOH 

TARGET 

SECTOR 

VALUE 

COMMENT 

Sun AlBanee (UK) 

Forertede (Norway) 

Insurance 

£72m 

White knight 
riding - 

NesUe (Strife) BSN 

Cotoladovny (Czech) 

Food 

£S2m 

Big stake wttb 
EBRD 

Nippon Sanso (Japan) 

Tri-Gas (US) 

Gas 

E49m 

No problems - 
expected 

International consortium 

CSA (Czech) 

Airlines 

£32m 

Mr Trance 
el el take JOS 

John H Harland (US) 

Unit of Bowater (UK) 

Cheque printing 

£27.4m 

Cash to cut 
borrowings ' 

GrandMet (UK) 

Unit of McGlynn (US) 

Frozen Food 

Est £77m 

Complements . 
PlUabury 

Whossoe (UK) 

Varec (US) 

Control 

products 

£ 1 L 2 m 

Reducing power , 
dependence 

Hahns (UK) 

Perma Pure Products 
(US) 

Gas drying 

£S.4m 

Cash and paper 
deal 

Sears (UK) 

ter Meulen Post 
(Holland) 

Mail Order 

£5m 

Final talks 

Henkel (Germany) 

Unit of Nobel 
(Sweden) 

Consumer goods 

n/a 

Nordic foothold 

Source: FT Uirjn + AcquWSon* loMmaSona! 



MORGAN STANLEY INTERNATIONAL 

is relocating 


We take pleasure in announcing the successful completion of 
the third phase in the relocation of our London offices to: 


25 Cabot Square 
Canary Wharf 
London E14 4QA 


Main Switchboard Numbers: 
Telephone: (071J 513 8000or(071)4258000 
Facsimile: (071)513 8990or (071)4258990 
Telex: 8812564 


All numbers can be dialled direct when added to -513 or -425. 


equity d/v/s/on 


CB AND WARRANT SALES 


VS EQUITY 

Sales 

Trading 

JAPANESE EQUITY 
Salta 
Trading 
UK EQUITY 
Sales 
Trading 

EUROPEAN EQUITY 
Sale 8 

Trading 


Ext: $700 
Ext:6440 


Fax:6990 

Fax:6991 


Ext: 6450 
Ext-6450 


Fax: 6993 
Fax: 6992 


Ext- 6400 
Ext: 6400 


Fax:6993 
Fax: 6993 


INDIVIDUAL INVESTOR SERVICES 
EQUITY RESEARCH-UK&EUROPB 

EQUITY TRADE SUPPORT 
Equity 

CBand Warrants 

INVESTMENT BANKING DIVISION 
EQUITY CAPITAL MARKETS 


Ext: 6260/ 
Ext: 7170 


Fax: 6993 
Fax: 6977 


Ext: 6666 


Ext: 6700 
Ext: 6180 


Ext: 6300 
Bit-6300 


Fax:6984 
Fax: 6984 


EQUITY DERIVATIVES 
United Stolen 
OMrnahonailSaieal 
International I Trading) 


EXL6480 
Ext: 6330 
Ext: 6350 


Fax: 6991 
Fax: 6940 
Pax: 6996 


CONVERTIBLE TRADING 
Japanese 
US/Ean/Axun 
WARRANT TRADING 
Japanese 
European 


Ext: 6490 
Ext 6256 


Fax: 8949 
Fax:6993 


Ext 6200 
Ext6255 


Fax:6994 
Fax:6993 


MORGAN STANLEY CAPITAL INTERNATIONAL 
MORGAN STANLEY SERVICES 
MORGAN STANLEY GLOBAL SECURITIES 
Morgan Stonier That Co. 

SECURITIES LENDING 
Euro Trading 
Japan Trading 
Operations 

COMPLIANCE 

GOVERNMENTAL AND REGULATORYAFFAIRS 
LEGAL 


Ext 6100 Fax:6998/ 

Fax: 6997 
Ext:6660 Fax: 6669 


Ext: 8451 Fax: 8974 


Ext 6180 
Ext 6160 


Ext 6182 
Ext:8926 
Ext:8905 
Ext 8904 


Fax:6964 
Fax: 6964 
Fax:6985 


Fax:8971 
Fax:8971 
Fax: 897! 


There will be one further phase to the move, 
full details of which will also be published here. 


MORGAN STANLEY 


January 13,1992 


A member of The Securities and Futures Authority. 


U.S. $50,000,000 



OSTKRREZCHISCaE VOLKSBANKEN-AXX1ENCESELLSCHAFT 

Floating Rate Subordinated Notes due 1995 


In accordance with the provisions of the Notes, notice fe booby given 
that tor the Interest Period tram January 13,1992, to July 13.1992 the 
Notes win carry an interest rate of 5% per annum. The Interest payable 
on the relevant Interest payment date, July 13, 1992 wfll be U.S. 
SI 26 39 per U.S. $5,000 Note. 


By: The Chase Manhattan Bank, NJL 
London, Agont Bank 


CHASE 


January 13.1992 


The Hongkong and Shanghai 
Banking Corporation Limited 

(Incorporated In Hong Kong with Bmitad BabOty) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THIRD SERIES) 


<x> 


Notes « hereby given that the Rata of Interest has been (bed at 4.129% 
and tha he fittest payable on the relevant Interest Payment Data 
Aprt 13, 1982 h respect of SMIOO nominal 61 the Notes *0 be 
S52.14 and In respect of $ 100,000 nominal of the Notes wS be $1,042.71. 


January 13.1992, London 
v By: Cafaanfc. N-A. (CSSI Dept). Agent Bank 


CfTIBAtK o 


FUTURES & 
OPTIONS 
TRADERS 


BERKELEY FUTURES LTD. 


roRANEFnCWITAND 
COMPETITIVE SETtaCE 
CONTACT 


IS PARK ROAD. LONDON NWT 6XN 
OR TEL: C. DE ROEPER 
ON 071-22*0X39 
TXHuxormnununmvaiMuatiimii 


BS 


EAGLE LIMITED 

(Incorporated wiA lamed taUhly in the 


C<ma Ijhndii 


Series "B” 

USS 45,000,000 
Secured Floating Rate 
Notes Due 1996 


In accordance with the provi¬ 
sions of the Notes, notice is 
hereby given that the rare of 
interest for the interest period 
13th January. 1992 to 13th 
July, 1992 has been fixed at 
4.22% p.a-The coupon amount 
payable on 13th July 1992 
will be US$21,334.44 per 
US$1.000000 Note. 


NT 


The Yasuda Trust and 
Banking Co„ Ltd. 

London Agent Bank 


Notice 


Yukong Limited 


U-S. $75,000,000 
5Xi percent. Bonds due 1996 
with Warrants 


In accordance with the pro- 
visions of the Terms and Con- 
dtnons of Warrants issued on 
Z6rh July. 1991, notice Is here¬ 
by given that the Warrants may 
now be lawfully exercised 
under applicable Korean Ians 
and that the Subscription per¬ 
iod for the Warrants will com¬ 
mence on 2Sth January, 1992, 
being the tenth day following 
die date of chis notice. 


Q Banker* Trust 


Company, London Ayrat Bonk 

15 th January. 1992 


'EBLBCQMMUNICATkwk r Junvn 
CSSSO^OO^OO FLOATING BATE NOTES DUE 1394 
GUARANTEED BY 

SAMSUNG HiECTHONHS COMPANY liMTEQ) 

ftrthe dx manta bam 10 Juuaij [992 to H J«y ISffi (to Notes win any an IntmLnta 

chemicalBank 

_AjpatBsok 


REPUBLIC OF POLAND 
INVITATION TO NEGOTIATIONS 


HEAD OF MINISTRY OF PRIVATISATION 

acting in accordance with Article 23 of the Stale Enterprises 
Privatisation Act of 13th of July 1990, invites Interested patties 
with prevan experience in the beer-brewing Industry, to 
participate in negotations concerning the purchase of up to 80 % 
(but not less than 10%) of 


BROWARY WARMNSKO-MAZURSK1E Sp. z clo. 
Wamdnsko-Mazurskie Breweries, Ltd 
The remaining 20% wti be offered to company employees on 
preferential terms. 

The main criteria lor making investor selection duringthe reception 
of responses and during the negotiations wfll be: 


1. The proposed price, the terms andthe types of payment. 

2. The intentions with regard to the Company's future and a 
statement of how this progr a m m e wfll be pursued. 

3. The expected investment expenditures (Inducing investments 
in environmental protection) related to the development 
programme. 

4. The employ mam forecasts. 

5. The envisaged method of financing investment expenditures. 

6. The documentation of sources to finance the purchase aid - 
the execution of the proposed devetofmwnt pnigramme. 


Interested parties are requested to contact: 
Knstof Zorde, director 
Sank! Annas Bank A/S 

Denmark" 39 P,adS 1-3,1250 Copenhagen K, 
Tei: 45/33.15.25.15 
Fax: 45/33.15.25.22 
Tlx: 22444 


actng as advisers to the Minister of Privatisation. A memorandum 
containing basic information about the Company Is in the 
possession of the Bank. The information memorandum wffl be made 

00 request “P 00 "Bring ri ff 

I ho , content ri The reply form wfll be provided 
^ S ? nta Annao Bank ^ The notifications o! 
interest wifl be received by 14th February. 1992. 


mi bu 

i 

jtisterbo 


3i?tx Z3-. 


* t: , k 



€s 


U.S. $500,000,000 

National Westminster Bank PLC 

(Incorporated in England with (kmted BabMty) 

Primary Capital FRNs (SERIES “A”) 




July 13.1992 the Notes wfll carry at Interest RmTri 


artoU R SiiTn'r. NO- 14 wffl be US. 52.11701 

$Saooo Su s. * Not8B " 


By: The Chase Manhattan Bank, (LA. 

*-«ndon. Agent Bank 


January 13.1992 


. V. 


J ; 
1 


;j: Currency Fox - FREE 2 week trial 

ici Anr.c w.'r'by 


* : ' li:v ' "IP 7H0. UK a? ;. * 7 '; j 

; PKWWra* ipccto *.5 T;r cvpf is fcx 37 , «j v j 



f V/ J-100_S&F500~ 

IF YOU HAVE A VlEW, TAKE A POSlTtOS 
Contact; Aduan FknncB on 071-345 9 W$ 
ECU [Vruxzs PLC. 29 CiqxiUM PLaCX, SWlXRHL 
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COMPANIES AND FINANCE 


Retail fears shift 
taiMacy’s from 


By NUdtlTaft in NawYork 


. -QMR. bag^S resell bankruptcy 
that oC Pedftcaled Depart¬ 
ment ■Sto®» an4 AlHed 7 Stores 
- V- js- expected ‘to -fabve to a 
dose tms week-.but worries 
.that Amrtfrereotild start at 
Mail’s strove , fiown- the New 
York-based department store 
chain's bonds on Friday. 


bankruptcycourt judge in the 
' Federated/Affied case.agreed to 
sign znr'order conflnnfog the 
companies’ reorganisation 
plan: Final "technicalities 
delayed hJa : fonpal “approval, 
but this is expected-shortly. 
The twogroops - which take 
. in iita» Bloondngflale’s, 

Lazaruk in thncfcnatl, and Bon 
Marchg in Seattle - could then 
"emerge.final -bankruptcy .in 
, mid-Fehrnary. -. 

Under the .reorganisation 
. plan, which. iron backing from 
creditors ih. late-December, 
Federated end. ADied would be 
merged info one group. Essen¬ 
tially,-'creditors would get a 
. mixture of cash, new debt secu- 
. 'rittes and equity in the merged 
company. ■"JThe _twa. retail' 
.-groups'"already share c omm on 
* nmfti r. manngwmiMif- 

The reorgasisaiion plan pro¬ 
vider for .the issue of > about 
80m new shares, which will be 
listecL It would - reduce debt 
and -other claims-against the 
companies from about $(L2bn 
when Federated/Allied filed for 
bankruptcy protection in Janu¬ 
ary 1390. to about 9Shn_ 

The retailers’ escape from 
corporate purgahny/ has sym¬ 
bolic significance too: Feder- 
ated/Allied were acquired by 
Canada's Campeau Corpora¬ 
tion through two multi-billion 
dollar kiveraged bids In 1986 
and 1988.' When bankruptcy 
ensued, it seemed'to epitomise 
the demise of the debt-laden 
1980s and the era {rffinancrally- 
engineered deals. 

But, while one retail sector 
problem seems close to resold 
tlon, junk-bonds issued by 


SEARS, Roebuck, the big 
Chicago-based retailer, is 
facing fresh troubles, writes 
Barbara Durr. Moody's 
Investors Services has placed 
its credit rating under 
review for a possible down¬ 
grade. 

The agency said $lL2bn of 
securities and $15bn of com¬ 
mercial paper would be 
affected, as would gUBbn of 
long-term debt from subsid¬ 
iaries. Moody’s is concerned 
about Sears’ continuing 
problems with Its core retail 
business and its ability to 
manage its already high 
leverage while meeting the 
capital needs of Its many 
businesses. 

R. H. Macy fall sharply on Fri¬ 
day - following heavy losses 
earlier In the week - on 
rumours of a delayed payment 
to trade creditors. 

- Late on Friday, Macy’s con¬ 
firmed that it would not send 
out vendor cheques until Janu¬ 
ary 25, essentially two weeks’ 
late, bid claimed this was doe 
to "clean down” provisions in 
its banking agreements. A 
revolving- credit agreement 
requires Many's to mince bor¬ 
rowings under the facility 
below certain levels during the 
December-Februaxy period. By 
delaying supplier payments, 
Macy’8 hopes to meet the bank¬ 
ing requirements. 

Earlier in the week, Many's 
riahnpri that: billr of 8 bank¬ 
ruptcy, filing was “unfounded" 
arid, on Friday evening, said 
this position was unchanged. 
Nevertheless, its 
zero coupon bonds fall to $23. 
having been around 935 mid¬ 
week. Many’s lost 9155.4m in 
the quarter ended November 2, 
worse than analysts expected, 
and. is thought to have shared 
-in the generally disappointing 
Christmas season. 


HP unveils 

low-cost 

workstation 

By Louise Kehoe 

in San Francisco 

IN AN aggressive bid to 
expand Its share of the 99bn 
market for computer workstat¬ 
ions, Hewlett-Packard will 
today launch an “entry-level" 
95,000 computer workstation 
that is almost twice as fast as 
any in its price rangB. 

HP has set its sights on the 
market for low-end workstat¬ 
ions, currently dominated by 
Son Microsystems, which is 
the highest volume segment of 
the workstation market 

Digital Equipment also 
entered the field last month, 
with a $4,000 workstation and | 
International Business 
Machines is also expected to 
announce new low-end models 
next week. 

HP claims to have leap-frog¬ 
ged competitors by offering 
significantly higher perfor¬ 
mance in a tow-cost computer. 

While Sun and Digital's 
“entry-level" workstations 
offer performance of about 20 
speemarks - a widely 
accepted measure of computer 
performance - HP’s new 
workstation is rated at 34 
speemarks. 

Son currently holds about 
40 per cent of the entire work¬ 
station market, with Hew¬ 
lett-Packard second at 16 per 
cent, according to market 
researchers. 


Investcorp profit declines by 21% to $52m 


By Robert Peston 

INVESTCORP Bank, the Arab 
controlled investment bank, 
suffered a 21 per cent drop in 
net profits to $52An in 1991. 

However, Mr Michael Mer¬ 
ritt, a member of Investcorp's 
management committee, said 
the bank was pleased with its 
performance in view of the eco¬ 
nomic and political upheavals 
of the past year, notably the 
Gulf war. 

Investcorp specialises in 
channelling funds held by 
wealthy Arab, investors into 
well established businesses 
located in western economies. 
In a typical deal, it will 
arrange the buy-out of a com¬ 
pany, such as that of Saks 
Fifth Avenue, the CS stores 
group, which it organised two 
years ago. 

It distributes the equity and 


subordinated debt needed for 
the buy-out among its clients, 
keeping between 10 and 15 per 
cent. After the acquisition is 
completed, it takes a close 
interest in the management of 
the acquired company. 

Mr Merritt said that in 1991 
Investcorp took a strategic 
decision not to make any 
acquisitions, because of the 
“severe economic difficulties'’ 
faced by most economies. 

The bank concentrated on 
ensuring its existing invest¬ 
ments would continue to 
increase in value. However, the 
absence of acquisitions - and 
thus the absence of fees for arr¬ 
anging deals - was a substan¬ 
tial contributor to the fall in 
profits. 

Speaking from the bank’s 
head office in Bahrain, Mr 


Elias Hallack, Investcorp's 
chief financial officer, said he 
was particularly pleased that 
net interest income of $29 Jm 
was only 13 per cent down on 
the previous year and exceeded 
operating expenses of 928 . 6 m. 
He said this demonstrated that 
the bank could make a profit 
simply from the earnings it 
received from its portfolio of 
investments. 

Other income, including 
profits from the disposal of 
investments and from trading 
in securities and foreign 
exchange, was S51.6m, down 

from 965Jhn. 

During the year, it sold its 
minority interests in Theda 
Industries, a French alumin¬ 
ium components company, and 
in Fox Photo, the big US retail 
photoprocessing company. 


The group's net assets 
increased from S243m to S27Sm. 
It is paying a dividend of 3.75 
cents a share, unchanged from 
a year earlier. 

Mr Merritt said he expected 
1992 to be another difficult 
year. 

Investcorp has a complicated 
corporate structure. Part of the 
group has a listing on the Bah¬ 
rain stock exchange and it has 
an estimated 10.000 sharehold¬ 
ers. 

Just before the Gulf war, 
Investcorp reorganised its 
structure and transferred con¬ 
trol of its assets out of the Gulf 
to a Luxembourg-based subsid¬ 
iary. However, the group con¬ 
tinues to be managed from 
B a h r ain, though it also has 
offices in London and New 
York. 


Laidlaw suffers 47% drop in first-quarter earnings 


By Bernard Simon in Toronto 

EARNUVGS at Laidlaw, the 
Canadian waste services and 
school bus operator, fall by 47 
per cent in the first quarter of 
fiscal 1992. 

Much of the decline was due 
to lower contributions from its 
two affiliates. ADT. the Bermu¬ 
da-based security and car auc¬ 
tion group, and Attwoods. the 
UK-based waste management 
company. Laidlaw is the larg¬ 
est single shareholder in both 
companies. 


Lai (Haw’s earnings dropped 
to USS40.6m, or 16 cents a 
share, in the three months to 
November 30, from 977.5m, or 
32 cents a share, a year earlier. 
Revenues rose fractionally to 
$521.3m. 

The combined contributions 
from Attwoods and ADT tum¬ 
bled to 98.4m from 924.3m. 
Laidlaw does not publish sepa¬ 
rate figures for the two compa¬ 
nies. 

Laidlaw and ADT have yet 


to finalise the selection of 
three out of the four indepen¬ 
dent directors who are due to 
join ADTs board under a truce 
between the two companies 
hammered out nine months 
ago. 

The agreement followed seri¬ 
ous allegations by Laidlaw 
about ADTs corporate gover¬ 
nance under its chief executive 
Mr Michael Ashcroft. 

Laid]aw*s US garbage busi¬ 
ness remains a headache, with 


margins sinking to 10 per cent 
from 17.2 per cent a year ear¬ 
lier. Besides the recession, this 
division is suffering from man¬ 
agement problems and the leg¬ 
acy of an unfocused acquisi¬ 
tion spree in the 1980s. 

Despite these setbacks. Laid- 
law's share price has moved up 
sharply in recent weeks, clos¬ 
ing at 0911.50 on the Toronto 
stock exchange on Friday, up 
from a low of C$8.35 late last 
year. 


Liffe set to 
relaunch Ecu 
bond future 

By Tracy Corrigan 

THE London International 
Financial Futures Exchange is 
relaunching Its Ecn bond 
future tomorrow, in an effort 
to revive interest in the flag¬ 
ging contract, which started 
trading last March. 

Liffe has instituted a formal 
market-making scheme, under 
which five firms - Deutsche 
Bank, San Paolo, Swiss Bank 
Corporation, Tokai Interna¬ 
tional, and UBS Phillips & 
Drew - will make prices at a 
masimnm bid/offer spread of 
four basis points in a mini¬ 
mum amount of 15 contracts. 

The contract design has 
been changed to include only 
sovereign debt, but will allow 
greater flexibility in the selec¬ 
tion of deliverable bonds. 

Disney chief takes 
salary cut of 50% 

THE 1991 salary and bonus 
package paid to Mr Michael 
Eisner, chairman and chief 
executive of the Walt Disney 
company, was less than half 
the 1990 level because of Dis¬ 
ney's performance, according 
to a proxy filin g by the com¬ 
pany, Alan Friedman writes 
from New York. Mr Eisner 
received $5.44m in 1991, com¬ 
pared with $I1.2m in 1990. 


ECU 3-MONTH 


ECU BOND 


Banque Nationale 
de Paris pic 


UBS Phillips & Drew 
Futures Ltd 

(on behalf of 

UBS Phillips & Drew Securities Ltd) 


Knauf buys Danish ecu 3-MONTH 
plasterboard group 


By Andrew Baxter. ' 

KNAUF, the privately-owned 
German group, has strength¬ 
ened its presence in the Euro¬ 
pean plasterboordmarket with 
the - acquisition of Danogips of 
Denmark, Europe's fourth big¬ 
gest producer. ' 

The deal; far which forms 
were not disclosed, consoli¬ 
dates Khanfs position.as the 
industry's second .biggest 
player, behind BPR Indtistrles 
of tire UK and ahead of Lafarge 
Coppte of France.- ~- 
It also continues the rapid 


restructuring of the European 
plasterboard industry, which 
will now be dominated by 
these three companies. 

- Danogips, which employs BOO 
people, has two plasterboard 
plants in Denmark and in 
Sweden. 1 

It also makes specialist inte¬ 
rior finishing products, and 
had total turnover last year of 
more than DKr600m (997.9m). 

.The deal gives Knauf its first 
manufacturing facilities in 
Scandinavia. -• 


IstitutoBancario 
San Paolo di Torino Spa 




la BOND 


Istituto Bancario 
San Paolo di Torino Spa 


ECU 3-MONTH 


la; bond 


NRI TOKYO BOND INDEX 
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Soutmc Nmdm RM*acb lawBtuu 


: Union Bank of 
... FinlandLtdL , 

¥8,000,000,600 
.Floating Rate Notes. 
.Due 1994 

tiofce i* boeby given ttel the Rate of 
fiJterea.foriht Tfttcn*! Penod ft on 
I nh Jammy, 1992 to ll* July, 1992 
fcs fi.05% perannnm. Inorrot payable 
oa 13th Job. 1992 will amount to 
VI30B356 per VSMMO.OOO principal 
amount of On Nates. 

Agent Bank . . 

. The UmgrTemCredEt Bank 
' r'-’.-T-.. ofJapJuvLtatted. 



MBE Finance N.V. 

US$30,000,000 
Guaranteed Dual Bad* 
Bonds due 2001 

comprising 

US $2(^000,000 Series “A” 
Guaranteed Dual Basis 
Bonds due 2001 

and 

US $10,000,000 Series “B'’ 
Guaranteed Dual Basis 
. Bonds due 2001 

in accordance with the 
provisions of the above 
mentioned Bonds, notice Is 
hereby given as faflows: 

5r stwn * m Jufy 13,1002 
I nter na ra te: 4jS5bpwamum 

Co upon amount 

SisSEoa?* 1 USS230O3 
nnrt— TT 

-SBWiS* 

Interest payment _ 

July 13,1892 

Internal rate: 4.45% per annum 

Coupon amount ' 

St^SSSr' USS224.07 

■' BANOUE INTERNATIONALE 
AUUXEUBOUBG 
SocMM Anonym* 
AGENTBANK 


ECU 3-MONTH 


KredietbankN.V. 


Id BOM) 


Swiss Bank Corporation 


ECU 3-MONTH 



Id BOM) 


NalWest Futures Ltd 

(on behalf of 

National Westminster Bank pic) 


Tokai International Ltd 


UBS Phillips & Drew 
Futures Ltd 

(on behalf of 

Union Bankof Switzerland) 


Deutsche Bank Capital 
Markets Ltd 


Your move to more liquidity 
in ECU futures. 




QUALITY MANAGEMENT M 
piudu. .minparr 
. . anmnamag .tttocMon 
...{mlKlfMHWWII 
,.- QUAUW M YOUR BUSINESS 
. Forprscllcal and nppfoonate 
BdVfca coDtacl;- 
MkUHCooaattaacy Groap-LtcL, 
■■JatautonHauM, 3 Dac tew PUC*, 
Urmlqtaii BIB UHL 
T*t: 02145S8744. 


From today, five major ECU Bond cash market 
institutions become designated market makers in 
LIFFE’s ECU Bond futures contract. 

They join the international names already 
established as market makers for the ECU 3-Month 
futures contract, underlining LIFFE’s commitment 
to building liquidity in this increasingly vital 
European market. 


These developments go hand-in-hand with 
important modifications in LIFFE’s ECU Bond futures 
contract to reflect changes in the cash market. 

The result is two contracts carefully tailored to 
suit your international investment needs at both the 
long and short ends of the yield curve. 

Please contact the European Business 
Development Department at LIFFE for more details. 


★ * ★ 


THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE, LONDON EC3V 3PJ. TEL: 071-623 0444 FAX: 071-248 5864 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Investors shrug off auction doubts Economists debate cutting long 


ALTHOUGH thrown out of 
their stride by news of a far¬ 
ther tranche of gilt-edged secu¬ 
rities to go on sale later this 
month, investors continued to 
show firm support for the 
bonds, with yields being 
pushed down. 

Prices rose for most classes 
of gilts, with yields coming 
down by about 5 basis points 
(0.05 percentage points) during 
the week far long-dated bonds, 
and by up to twice this much 
for instruments at the shorter 
end of the yield curve. 

The yield fell tor the week 
would have been greater, with¬ 
out the announcement by the 
Bank of England on Friday 
that it will auction an unspecif¬ 
ied amount of gilt-edged stock 
on January 29. 

It seems likely that up to 
£ 2 bn of securities, maturing 
between 1998 and 2002, will go 
on sale in what has now 1 
become a regular series of auc¬ 
tions. The announcement 
caused a price drop of about 
percentage point on Friday, 
prompted by worries that a 
large amount of bonds coming 
cm to the market will force up 
yields. The Bank is to 
announce on January 21 fur¬ 
ther details about terms for the 
a action and stock to be sold. 

However, since the start of 
1992 the gilt market has 
firmed, with fears by many gilt 


GERMAN BUNDS 


investors about the conse¬ 
quences of a glut in supply fell¬ 
ing into the background. 
According to the calculations 
of some gilt specialists, addon 
by the Bank in selling £L5bn of 
the securities at this month's 
auction would virtually end 
the requirement by the UK 
authorities to fund the public- 
sector borrowing requirement 

for this financial year. 

According to the Treasury, 
the UK must borrow £1(15 bn on 
financial markets in the year 
to April, to supplement the 
government's public spending 
funds. Assuming the auction 
succeeds, the Bank will have 
sold about £15bn during the 
year, more than enough to 
cover the borrowing require¬ 
ment, after taking account of 
payments on gOt redemptions. 

The reduction in funding 
pressure was illustrated on 
Thursday when the Bank dis¬ 
posed of the final components 
of a tap stock of £lbn worth of 
8.5 per cent Treasury bonds 
maturing in 2007, which 
became available in mid-De¬ 
cember. Last month, few buy¬ 
ers had emerged for the instru¬ 
ments, because of weak 
demand far gilts generally. 

So far this month , the under¬ 
lying demand patterns have 
been different Investors such 
as pension funds have demon¬ 
strated more interest in swltch- 


UK gilts yields 

Restated at par (%) 
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ing money out of equities and 
into debt-related instruments, 
due to growing Indications of a 
long and slow UK recovery 
which is likely to dampen 
inflatio n and cause downward 
pressure on interest rates. 

The buying activity has 
increased in spite of problems 
for the pound. Last week, the 
unit traded nervously, often 
close to its effective floor in the 
European exchange rate mech¬ 
anism of about DM2.832. 
Should the pound weaken 
more, prompting intervention 
by the Rank , gilts could suffer 
due to overseas investors hold¬ 
ing back from buying. 

However, the mood on cur¬ 
rency markets about sterling is 


relatively calm. The pound's 
effective ERM floor is set by 
the peseta, the system's stran¬ 
gest currency. If currency 
investors were to sell the 
pound in high volumes, the 
limit could relatively easily be 
brought down. According to 
this view, alarm bells at the 
Bank and the Treasury about 
sterling would ring only when 
the pound fell close to the bot¬ 
tom of its 6 per cent band 
against its central DM2A5 ERM 
rate - an “ultimate floor" of 
about DM2.78 and some 6 pfen¬ 
nigs beneath Friday's close. 

Figures released by the Bank 
last week illustrated the strong 
demand tor gilts by UK institu¬ 
tions in November, when they 
snapped up ELlbn worth of the 
instruments. December was a 
poor month in which yields 
rose, mainly due to jitters 
about sterling, but since the 
beginning of the year UK 
bonds have outperformed all 
other rnfifn instru¬ 

ments. While yields on 10-year 
gilts have fallen 25 basis points 
since the end of December, 
yields on 19-year French, Ger¬ 
man and Japanese government 
bonds are down just 17,10 and 
5 basis points. Over this period, 
yields on US Treasury bonds of 
equivalent maturities have 
increased by 14 basis points. 

Peter Marsh 


Outbreak of optimism drives yields down 


AT LAST, the yield on the 
10 -year long bund has fallen 
from the 8.25 to 8-5 per cent 
range in which it was stuck tor 
the latter half of last year. 

A wave of buying from over¬ 
seas before and after Christ¬ 
mas has driven the yield to 
just below 8 per cent, with 
enthusiasts predicting that it 
will reach 7.5 per cent by the 

middle of the year 

Paradoxically, the catalyst 
was the Bundesbank's decision 
to raise each of the discount 
and Lombard rates by a toll 
half a percentage point to 85 
and 9.75 per cent respectively. 
The Increase was denounced as 
“going overboard” by interna¬ 
tional and domestic observers 
alike. But fixed-income inves¬ 
tors were pleased. 

“A clear consensus has 
emerged that we have already 
reached the peak for 
short-term interest rates for 


the current year," says Mr 
Mark Houghton-Berry, execu¬ 
tive director in charge of fixed 
inwmp activities at Goldman 
Sachs in F rankf urt, wpiatriing 
international investors’ 
response to the highest Ger¬ 
man interest rates in 50 years. 
‘They believe that they should 
not wait for rates to fell, but 
should buy bunds now.” 

Part of the attraction Is that 
bands offer significantly 
hi gher yields than US Treasury 
bills. Equally, international 
Investors have been drawn in 
on the assumption that the 
Bundesbank's resolute display 
of monetary rectitude just 
before Christmas will be 
enoug h to put an end to the 
build-up of inflationary pres¬ 
sures in the German economy. 

Consumer price inflation 
reached an annual rate of 4.1 
per cent in December and is 
expected to rise to 4.7 per cent 


in M«rrh_ Labour cost inflation 
is running at over 7 per cent 
a rut the Bundesbank must be 
hoping that the rate move win 
frighten German nnitma into 
accepting reasonable settle¬ 
ments in the 1992 wage round. 
By reasonable tha Bundesbank 
may mean below 5 per cent 

Investors are grantming that 
the strategy will work, and 
that after settlements are fina¬ 
lised in April, the Bundesbank 
win be in a position to bring 
rates down again. Taking into 
consideration the slowdown of 
the German economy, con¬ 
sumer price inflation could be 
down to 3 per cent by the end 
of the year. 

These are all reasons why 
bunds should move into a new 
trading range - with yields 
fluctuating between 75 and 13 
per cent in during the first 
quarter. 

At present, as Mr Dieter 


Wermnth of Caisse des Depots 
in Frankfurt puts it “Buying 
bunds is the only game in 
town,” - with the caveat that 
the game is played mainly by 
non-domestic Investors. For 
capital gains to be anything 
other than precarious or 
short-lived. German investors 
must buy too - and there is no 
incentive for them to do so 
when yields on overnight 
money and three month-depos¬ 
its are significantly higher 
than those on 10-year bonds. 

One other factor could dis¬ 
lodge the favourable outlook; 
increasing instability in the 
former Soviet Union. Interna¬ 
tional investors attitudes to 
Germany are likely to change 
dramatically if troubles in the 
east escalate in some as yet 
imponderable way - and bund 
yields may go back up again. 

David Waller 



PORTS ACT 1991 
FORTH PORTS AUTHORirY 


The Chairman and Board of the Forth Ports Authority have decided, under the 
terms and conditions of the Ports Act 1991, and with the approval of the 
Department of Transport, to apply for a listing on the Stock Exchange. 

Accordingly, the Authority has submitted its Transfer Scheme to the Department 
of Transport 

Once approval of the Scheme has been received, details of the share issue will be 
advertised nationally and be available from British Linen Bank, de Zoete & Be van 
and the Authority. 

It is intended that flotation will take place in the Spring of 1992. 

Issued by Forth Ports Authority and approved by McGrigor Donald, Solicitors, 
authorised to conduct investment business underthe Rnancial Services Act 1986 
by The Law Society of Scotland. 


NOTICE OF REDEMPTION 


Ford Motor Credit Company 


12% Notes due February 15,1995 

NOTICE IS HERESY GIVEN that pursuant to the provisions o i the Fisc 
February 15 . 1935 {the “Fiscal Agency Agreement*) between Ford Motor 
and The Chase Manhattan Bank (National Association) as Fiscal Age 


pursuant to the provisions erf the Fiscal Agency Agreement dated as of 
ancy Agreement") between Ford Motor Croat Company (the “Company), 
(National Association) as Fiscal Agent and Paying Agent (the Fiscal 
a Notes (the “Notes') will be redeemed on February T8, 1992 (the 


raying agendas together with all appurtenant coupons, if any. maturing subsequent to the Redemption Date. 
The amount 0 ! any missing unmatured coupons will be deducted from the sum otherwise due lor payment 
interest on the Notes shall cease to accrue from and after the Redemption Date. The Company has elected 
to redeem the Nous 10 be redeemed and all conditions precedent to such redemption set forth in Paragraph 
5(a) of the Definitive Notes have occurred. (Paragraph 5(a) of the Notes provides in relevant part that tne 
Company may. at Hs option, redeem the Notes on or after February 15, 1992, upon such notices as have 
been provided lor under the terms ol the Fiscal Agency Agreement and the Notes). On and after the 
Redemption Date, the solo right of the holders ol the Notes snail be to receive payment at the redemption 
price (including payment for a missing coupon in respect of which a deduction shall have been made from 
the redemption pnea as aforesaid) together with accrued interest to the Redemption Date. 

Payment will be made at any of the lotiowing paying agencies listed below. 

The Chase Manhattan Bank Credit Lyonnais Bank Nederland N.V. 

(National Association) Cooislngef 63, 

London Branch 3012 AB Rotterdam 

Wootgate House. Coleman Sheet Netherlands 

London EC2P, 2HD. England 

Credit Lyonnais Belgium N.V. Soci6M G£i4rale Chase Manhattan Bank 

Lange Gasthmastraat 9 29 Boulevard Haussman (Switzerland) 

6-2000 Antwerp Pahs. France 75009 63. Rue du Rhone 

Belgium CH-120* Geneva 


Credit Lyonnais Belgium N.V. Sod£f£ G&i4rale Chase Manhattan Bank 

Lange Gasthmsstraat 9 29 Boulevard Hauasman (Switzerland) 

6-2000 Antwerp Paris. France 75009 63. Rue du Rhone 

Belgium CH-1204 Geneva 

Switzerland 

Chase Manhattan Bank Berliner HaneHHs-und 

(Luxembourg) SJV. Frankfurter Bank 

, _5 RuePiaees 10 Bockenhoimor Landstrasse 

L-2338, Luxembourg-Grand Frankfurt, West Germany 

Payment pursuant to the presentation of the Notes (or redemption made by transfer to a United States 
dollar account maintained by the payee with a bank In me United Stales, may bo subject to reporting to the 
United States Internal Revenue Service (IRS) and to backup withholding of 20% of the arose proceeds 
(Including premium. II applicable) If a payee fails to provide a paying agent with an executed IRS Form W-6 in 
the case on a non-U.S. person or an executed IRS Form w-9 in the case of a U.S. parson. Those holders 
who are required to provide their accurate Taxpayer Identification Number and who fas to do so may also be 
subject to an IRS penalty of U.S. 550. Accordingly, please provide all appropriate certification when 
presenting the Notes for payment 

FORD MOTOR CREDIT COMPANY 
By TNE CHASE MANHATTAN BANK 
(National Association), 

as Fiscal Agent 

Dated: January 13.1992 


Chase Manhattan Bank 
(Luxembourg) SJL 
5 Rue Piaoft 

L-2338, Luxembourg-Grand 


BANK OF NEW ZEALAND 

Cayman ItLmJs Branch 

NZS 150,000,000 
Floating rate notes due 
1992 

For the three months 10 
January, 1992 to 10 April, 1992 
the notes will cany an interest 

rate of 7.066% per annum. 
Interest payable on the relevant 
interest payment date 10 April, 
1992 wUi amount to 
NZS 17,616.60 per NZ$1.000.000 
note and NZ$88.083.01 per 
AZX5.00fl.0Q0 note. 

AgenL' Morgan Guaranty 
Trust Company 

JPMorgan 


CONTRACTED 
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SERVICES 
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Fthnmj 24th 1991 
ll will be vt vmndenble inure* to 
oat rewkntnp «f C hitS Euontnes, 
Fuuaae Director*, Board Directors 
tod Managers- ihe wry people wfw 
km t ftp n ru ihilily far employing 
external contractor!. IT you tmu to 
reach lira hoporuai andfeoce, a3 

Jam Perry 

oa 071 *73 orSu 
or fax W1 873 JOM 
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FT SURVEYS 


CAN the US government save 
hundreds of rntiiinns of dollars 
on its interest bill by refinanc¬ 
ing the deficit at shorter matu¬ 
rities and. In the process, stim¬ 
ulate the economy by bringing 
down mortgage rates? 

This question, first asked 
last month by Mr Nicholas 
Brady, the US Treasury secre¬ 
tary, has sparked a lively 
debate among bond market 
economists in the past few 

Mr Brady posed the question 
because he has been dismayed 
by the stubbornness of 
long-term interest rates, which 
have refused to decline as 
sharply as short-term rates, in 
spite of the aggressive easing 
of monetary policy by the Fed¬ 
eral Reserve. 

Long-term rates have 
remained high - the spread 
between the yield on short- and 
long-term securities is cur¬ 
rently more than 300 basis 
points - primarily because 
demand tor longer-dated secu¬ 
rities has dwindled as overseas 
investors, especially the Japa¬ 
nese, have stayed away from 
the market or invested in 
other, higher-yielding sover¬ 
eign debt. 

High long-term rates has led 
many to ask why the govern¬ 
ment should be paying 7.5 per 
cent interest on Its debt when 
it conld be paying 4 per cent or 
5 per cent 

Although there have been 
radical calls for a complete 
phasing out cf the long bond, if 
there were change it would 
probably involve reducing the 
supply of longer-dated securi¬ 
ties. 

The theory behind such a 
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US BOND PRICES AND YIELDS (%) 
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move is simple. If less 
long-term securities are issued, 
prices rise and long-term yields 
ML This would stimulate the 
economy, because long-term 
yields are used to calculate 
most US mortgage rates, and a 
reduction in mortgage rates 
would free up extra income 
that could be spent on goods 
and services. 

Reducing the issue of 
long-term debt means having 
to increase supply at the short 
end, which pushes up 
short-term interest rates. But 
the rise in yields at the short 
end of the market would not be 
as pronounced as at the long 
end. and the Federal Reserve 
could always cut the discoant 
rate to force short rates lower 
if they went too high. 

Opponents of reducing the 
supply of bonds warn serious 
debt-management problems 
could arise if maturities are 
shortened. They say the Trea¬ 
sury would have to roll over 
the Federal debt more often, 
and that the debt would be 


exposed to fluctuations in 
shortterm rates. 

The core of their case is that 
the Treasury's management of 
the country's debt should not 
involve interest rate specula¬ 
tion. If the economy were to 
recover strongly, and push up 
inflation, the government 
could have to roll over 
matured short-term debt at 
modi higher rates. 

While the two sides have 
battled it out, an intriguing 
solution come from Mr 
Donald Case, an economist in 
New York with Gordon Capi¬ 
tal. Mr Coxe, who tor six years 
helped the Canadian health 
minister manage Canada's 
huge social security pension 
fund, says the answer lies in 
the enormous baying power of 
the U S Soci al Security Trust 
Fond (SSTF). 

The SSTF, which owns a 
quarter of the US national 
debt, Is the world’s largest pen¬ 
sion fund. It has always 
Invested US taxpayers' social 
security payments In US gov¬ 


ernment securities rigfetaerfiB^ 
the maturity range, fro* 
monthly MDs to 30*eni tea*, 
buying them front the- Federal ' 
Reserve at auction, and occa¬ 
sionally in the open market 
Mr Coxe beHowa the fend 
should stop' Investing/fa'., 
short-term securities. Instead;- 

the Fed should u row ro w that, 
in future all 10-, 20 - and Uyev 
government b onds .vtiU b&srid - 
direct to the SSTF. Hais would 
lead to a tdg drop Jafcmgfeafr.: 
yields, and quickly, bring down.. 
mortgage rates. It woufii not; 
affect the duration of tfcagogr>. 

eminent debt. 

Moreover, the interests of . 
the taxpayers who contribute, 
to the fund would bo better 
served because a shift away- 
from lower yielding shortterm, 
securities to higher yielding- 
bonds would improve the ‘ 
return on the food's DQrtfoSo, 
Mr Coxe’9 scheme would not 
be without its losera. -the fag* 
gest being Wall Street's, dueling 
firms, whose commlutona- 
would plummet- if the SSTF 
bought all the supply of new 
bonds direct from the Trim-., 
sury. But, as Mr Coco atks: . 
“Why should a comrafssfoa be - 
pa id nruwoMarfiv oua aate.tp._ 
a government trust fun®” - - 
dose observers of the Trea¬ 
sury believe the moat likely r 
outcome of the debate will be a - 
modest reduction in the issue . 
of long-term bonds. Expecttfae 
next quarterly refunding doe _ 
in early February, to JnsJode 
$2bn to S4bn fewer 10-year end 
33 -year brads than in the are*: 
vious round, and'more bills 
and notes. 

Patrick Harversoo 


FT/ISMA INTERNATIONAL BOND SERVICE 
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INTERNATIONAL BONDS 
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Lasrao plans to raise 
£20(tm in three-year 
reyalving credit deal 


Strong Eurodollar bond market surprises traders 


grwipwSurt ’week jomed the 
of dt^nd guB sector 
OO te panfeS «afeh»£ feiattrfnff fit • 
thfrsypdlcBlad loans market. •• 

Barclays wonihe mandate 
for Laima's £200m three-year 
i «v6Mn* c^oSt and Lasmo'a 
dose- raatianaMp banka have 
been. ajiprqscbea to.'syddkate 
tke dea£ which is paying a 
matin'of EObasfi points over 
the London Interbank offered 
rate{IibarX.There fc a commit¬ 
ment fee cf30 basispahita, and 

the froBfrend fees are 12JS basis 
points tor leadmanagers with 
navti or matts, andB basis 
points for managers with nsm 
and above. • 

Laamo BueCessfully hid 


Ultramar recen tly. a nd -the 
acquisition wifi transform -It 
into-orai Of -the; biggest oil 
exploration. groups in the 
worM. Bankers associated with 
the SSOOm resnhrfng credit said 
the ftmds -were .’’for general 
corporate purposes" mid not 
8ped&ally retmed to &e take¬ 
over.- ; 

Meanwhile, Mobil Explora¬ 
tion Norway’s $aO0m loan was 
Iaoocfaed; in syndication last 

" Cltjcorpand NatWest - are 
Joiht hrrangera for the three- 
year r ev q W nfe credilfacflity. 
Th e mar ghiJa.4Q-baals pntntg 
over Libor and. -the. commit¬ 
ment feeisSO baais.pditnts.The 
front-end Idea are "15 basis 
points for tSOm and 10 basis 
poinisfbr 120 m, v:-:-". 

Bankers -point out that a 
number of oil and energy 
groups ..were considering 
launching - syndicated: loan b 
when - oil prices were more 
buoyant than at present Oil 


prices are usually fairly bnoy- 

- ant in the winter, but have 
dropped $5 since October to 

. under $18 a barrel. 

Bankas are expecting PHf m 

launch a syndicated loan at 
some stage ova: the next few 
weeks. The loan is for “at least 
£S50m M , according to one 

banker, and is expected to 
finance a North Sea project 
In addition, the £878m deal 
fee Thames Power’s financing 
of the Barking power station is 
doe to be launched in the syn¬ 
dicated kuuas market soon. The 
three lead managers are Nat- 
West Swiss Bank Corporation, 
And TtamV nf Montreal, and the 
margin is understood to be 
between 115 and 120 basis 
paints over Libor. 

The 28 -year financing is for 
the construction of a gas-fired 
power station. Construction Is 
one to start In July 1992, and 
commercial operations in 1995. 

Among those energy danim 
already in syndication are 
Neste, the Finnish state-owned 

- dl and chemicals group, which 
recently announced a $400m 10- 
year prodect finance facility, 
and Aran Energy, which 
launched a S226m faculty. 

• Birmingham Midshires 
Building Society last week 
announced a £ 100 m medium- 
term revolving credit facility. 
The deal is being jointly 
arranged by JJ?. Morgan and 

Union Bank of jtw Hgrt rwnd and 

is intended to replace those 
medium-term gfamdfty fanfiWoc 

Which felt dno thin yaaf , 

The four-year facility Is pay¬ 
ing a margin of 35 hanfa pnm t y 
over Libor and a commitment 
fee of 175 hani« points. 

Sara Webb 
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THE STRENGTH of the Hon™- 
bond market so far thin year 
has taken many market partic¬ 
ipants by surprise. 

At the end of last year, many 
analysts were pointing to a 
shift in asset allocation from 
US to European bond markets 
during 1992. Hie strong rally in 
the US Treasury market 
fuelled by a one point rfiiwwint 
rate cut to 3% per cent has 
delayed this, and many Euro¬ 
pean investors returned to 
their desks after Christmas to 
find they had missed a two 
point rally in bond prices, 
in spite of a setback to the 
US bond market at the end of 
last week, few market partici¬ 
pants believe the recent surge 
of demand for Eurodollar 
bonds has been quashed The 
sell-off may be welcomed as a 
buying opportunity by some 
investors. 


Borrowers 

US DOLLARS _ 

Pro v ince of Ontario* 

Toyota Motor Credit Corpt 
Phillip Morris Cap-Corp* 
BOC Group lnc.t 
CIA Heringfl)*** 

World Bank(pjt 
Fortet 

N ort e Htdgs.lnc.t 
Daiwa taLFhUCayman)(q)t 
Abbey NeLTresAervicest 
ANZ BWng.Group(rjtt 
DSP Rnanca InLfo#* 


STERLING _ 

Bristol & West BfcJgAoafbtft 
Bayariache Kypotheken* 
Bradford A Blngley(d)tt 
Teaoot 

Southern B a c trtct 
Leeds Permanent BldgAoat 


ECUo _ 

IBM InLFInancet 
Swedish Export CredK(a)t 
Council of Europe(e)t 
BcoAHoma (LondonHIftt 
GenBec.CepNal Corpt 
Republic or Hnlandt 
SNCFt 
Rabobankt 


CANADIAN DOLLARS 
Credit Local de Francet 
SBABt 

EksportQnanst 
KBL lntRnt 


FRENCH FRANCS _ 

Credit Fonder dTrsicolglt 
Credit Local de FrancoflOt 
Rhone-Podenc(f)t 
Compagnie Bancairet 


Pent-up demand for dollar 
securities has been exacer¬ 
bated by the lack of current 
coupon paper that is, most 
Eurobonds and US Treasuries 

are t rading a nhatantiall y abOVB 

par value, as a result of the 
price rally. Many investors do 
not like to pay premium prices, 
which represent a built-in capi¬ 
tal loss - ainoe the bands win 
ultimately be redeemed at par. 

This partly accounts for the 
strong performance of Euro¬ 
bond spreads relative to US 
Treasuries. The Eurobond mar¬ 
ket has defied the conventional 
wisdom that yield spreads 
widen in a rallying market 

Spreads of top quality Euro¬ 
bonds are tighter than ever 
before. The World Bank’s 
SL5bn 10-year global offering, 
launched last week at a spread 
of 15 basis points above the 
comparable US Treasury, 


quickly ti ghtene d to a marg in 
of six basis points. In the past, 
Eurobonds have traded at 
yields close to, or even below, 
US Treasuries usually because 
of demand from retail inves¬ 
tors, who do not generally 
assess value in spread terms, 
or due to technical reasons, 
such as tax advantages. 

Investors win accept much 
smaller marg in s as they 
rates to fall further and 
because the dollar is now 
widely seen to be bottoming 
out Japanese investors in par¬ 
ticular lUra to buy dnfiar secu¬ 
rities when Fhp dollar is weak, 
positioning themselves for cur¬ 
rency gains. 

Some dealers argue it is logi¬ 
cal for spreads to contract now 
that yields are at such low lev¬ 
els, since the spread represents 
a correspondingly larger pro¬ 
portion of the total yield. 


Demand has been exagger¬ 
ated by the readiness of traders 
to take on inventory, partly 
because banks and securities 
houses share investors' opti¬ 
mistic views, but also because 
the positive yield curve in the 
dollar bond market allows 
them to hold bonds cheaply. 

They are able to fund posi¬ 
tions in bonds, which pay 
Interest of about 7 per cent, by 
borrowing at overnight rates 
of, say. 8% per cent. (The 
shape of the yield curve Is also 
encouraging investors to shift 
out of money markets and into 
bands.) 

But in the heat of their 
enthusiasm for winning dollar 
business, underwriters may be 
pushing spreads too hard. 
Demand remains selective, 
concentrated among top qual¬ 
ity borrowers, and some corpo¬ 
rate deals are faring less welL 


Amount 

m. 

Maturity 

Av. Ufa 
years 

Coupon 

Book runner 

Price 

Offer yield 
% 

Ibn 

19B9 

7 

7 

99.207 Merrill Lynch 

7.133 

250 

1097 

5 

64 

101575 JP Morgan Seca. 

6.125 

200 

1807 

5 

e4 

101J2S CSFB 

6J84 

150 

1097 

5 

7 

99.365 CSFB 

7.033 

50 

1994 

2 

10 

94J513 ABN Amro 

13.423 

1An 

2002 

10 

84 

99.071 DBCM/Merrill Lynch 

npap 

200 

1094 

2 

54 

100J05 Goldman Sachs 

4042 

200 

1997 

5 

64 

101.026 SBC 


100 

2006 

14 

7? 

100 Dafwa Bk Cap.Man. 

7.872 

200 

1805 

3 

54 

1014 UBS Phillips & Drew 

&210 

150 

1995 

3 

W 

100 UBS Phillips 3 Drew 

- 

*0 

*999 

7 

H 

100.10 Towa InL 

- 


4 

& 

(<fl 

100 

JP Morgan Secs. 

- 

5 

100.475 

Lehman Brothers 

10.124 

8 

100 

CSFB 

. 

10 

104 

100.36 

CSFB 

10234 

10.167 

104 

10064 

CSFB 

10.103 

2 

104 

101.178 

Natwes* Capital Mkts. 

9223 

3 

84 

1012375 CSFB 

8391 

2 

94 

101207 

BZW 

n g28 

8J33 

9 

103 

Goldman Sachs 

8228 

54 

m 

100 

Merrill Lynch 

- 

2 

9 

10020 

I8J InL 

8548 

15 

84 

96.45 

UBS Phillips a Drew 

8.689 

15 

84 

9904 

CCF 

8.491 

1 

10 

101 

Paribas Capital Mkts. 

8212 


74 

101 

Paribas Capital Mkts. 

7223 

5 £33 

8 

101.45 

Paribas Capital Mkts. 

7.673 

54 

74 

10096 

ScotlaMcLeod 

7329 

3 

8 

101825 

KBL 

7301 

8 

zero 

100 

Banque Paribas 

- 

8 

zero 

100 

CDC 

- 

44 

zero 

100 

Bankers Trust Franca 

- 

4 

94 

99.68 

Paribas Capital Mkfo. 

9350 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

D-MARKS _ 

Deutsche Fln.N1ancts.(c)t 
Republic of AurttethW 
Fiat Finance & Tradet 
Shows Aluminium Corp* 
Snow Brand Milk Prode.4 
E'paelache J typothafcenblct 
European Inv ait man t Bk(n)t 
Gen .Elec. Capital Corpt 

SWISS FRANCS _ 

Gubmess Finance BVt 
BP America lnc.t 
Rabobank*** 

Stand la Capltalt 
Sho-8ond Corp(m)**4 
Copen'gen County Auth.**f 
Nestle Nidge.tnc.(o)t 
R.Prov.Alpes C.0'Azur**t 
Bank Austria* 

URE _ 

Gen .Bee. Cap tail Corpt 

GUILDERS _ 

Cabas Nat d 1 Credit Agrto.* 
Nationals Nettedandent 
Aegon NVt 
Nationals Inveefbkf 

SWEDISH KRONOR _ 

Euro.Bk tor ReconsA Devtt 

LUXEMBOURG FRANCS 
Commerzbank lnL{i)t 
Okobankt 

Cregem IntBank*** 
In.Bco-S'Paoto*** 
Cre.Romagnolo (Lux.)*** 


Five-year deals for BOC Group 
and Abbey National Treasury 
Services launched last week 
both widened from their 
launch spreads. 

The deal which set the mar¬ 
ket trembling was a SSOOm 10- 
year offering for Credit Local 
launched on Friday and due to 
be priced today. The indicated 
launch spread for the transac¬ 
tion Is 28 basis points above 
the comparable US Treasury 
market. 

The pricing reflects lead 
manager Deutsche Bank’s posi¬ 
tive view on the market Most 
dealers felt the issue would 
rely on attracting demand 
through a further improve¬ 
ment not only in prices, which 
is generally expected, but also 
in spread performance, which 
seems less sure. 

Some traders believe there Is 
room for spreads to tighten fur¬ 


ther, predicting that the World 
Bank’s global offering and the 
European Investment Bank’s 
recent deal will soon be trad¬ 
ing at the same yield as, or 
below, the comparable US 
Treasury market 
There is certainly room for 
hope that the Eurobond mar¬ 
ket will outperform the US cor¬ 
porate bond market 
Last week, the Eurodollar 
bond market absorbed a hefty 
S4bn of fresh supply. But the 
US corporate bond market has 
been deluged with record lev¬ 
els of supply, with a massive 
SUL4bn last week, and $7.75bn 
the previous week. 

But if lack of supply has 
been a significant factor in the 
tightening of margins, spreads 
may have only one way to go: 
out 

Tracy Corrigan 


Book runner 


Deutsche Bank 
Commerzbank 
Deutscfto Bank 
Nomura Bk GmbH 
Commerzbank 
Frankfurter Hypo'bk. 
Commerzbank 
JP Morgan GmbH 


Otter yield 
% 


7 

1014 

SBC 

8578 

7 

102 

Credit Suisse 

8634 

7 

1014 

Bque Pa ribas (Suisse) 

6578 

7 

1014 

UBS 

857B 

44 

100 

Yamalchi Bk (Switz) 

4500 

7 

102 

Credit Suisse 

651B 

04 

102 

Credit Sulssa 

8472 

7 

1024 

Credit Suls8s 

8588 

64 

1024 

UBS 

8404 

114 

101.175 

Paribas Capital Mkts. 

11.019 

84 

100.60 

Rabobank 

8597 

84 

101 

NMB Postbank 

8.496 

84 

101.10 

ABN Amro 

8471 

84 

10020 

Rabobank Nederland 

8521 


101.60 Svenska Handelsbken. 


9 

102j40 

Banque UCL 

8.632 

94 

102.15 

KBL 

8702 

94 

102 

Cregem InL 

8591 

8 

102 

BGL 

8643 

94 

10125 

Cregem InL 

8704 


* A Pit» f ptaeanunL I C oov nl bl a. fWMi acuity n mranlm . JFkMiJna rata notaa. AVMabla rata tana. IFtaal anna, a) FiaMtol* artth adatlna 
EnrttKkn dual. NwtcallBbie. b) Coupon pays 2Gbp over S-cnoiah UMr. NocxaHabia. a) OutocnBneMd Imm. Non-camMa. d) Coupon paya 29>p 
over 3-monUi Ubor. Norv-caXabta. a) AinQlbta arm artatbig EcuSODra daaL NoMaSaMai Q Coupon paya 2Sbp Mr SmonBl Ubor. Non-callaMa. g) 
RatfMBdon Uokad to CAC-40 Mml Utnbnuni radampdon “ par. h) CaUatola at per 19M. IMS and IMS Sen warrant* l a aua d u SJS leata. 
anowa toa puretiaaa of SAM marts of tend el IdHtK. I) laauad on Mudary bedla tor Qeiamanbank AO. NorMadaUa. n Co^axi peyabto 
aanri-anmalhr. NorvcaSabta. k) Radampdon Unkod to CAC-40 Blue CNp aqulty lodaa. I) Rodanpnaa llnfead to p art o r man ca or Rhana-PoiionCa 
-PiatonaJ Uwaaeaanl Cartmeataa' [Cff>v ml CallaMo 23TUM at 101% dacHntog i*% aaml-annuody. n) CaDablo at par altar ■ yaara. o) MMtnum 
Mara mtontowanre ctouaa tram Kaada 8A. Non redatoa. p) Qtodel toaua. Hon ridrtto, a) Oedebto on or dto aonazooi at par. <1 CapM pay* 
2Sfap gw S-oiomh Ubor. Norv«altoMa. a) Coupon paya entomb Ubor + 70bp. Non-caliabla. Ncnk Yields ore calculated on ISMA basis 


, ■ v-- . .. V. Tb the Holders of eachof 

NnO?TON^£Ai^^ LTD. 

. U.S. $100,00(M)00 . 

’• 4^%Guaiwiteed Notes 1992 
und to subscribe far shares of 

/GommonJtD&b^ 

. " v • y - '~ and •' 

MPPONSTAINLESS STEEL CO., OD. 
U ^; $100,000,000 
3%% Guaranteed Notes 1993 
and Wananteissued therewith to subscribeforshares of 

mmmnn fltadc nfthft Q( inipflny 

• '• and 

>0PE^ST 1 ^ 

$100,000,000 

4%% Guaranteed Notes 1995 

and Wanante Issued fbffirawith to subscribe far shares of 
common stock of the Company - 


‘ hu resolved on 24th December, 1091 that the Company would be 
merged by Sumitomo Metal Industries, Ltd. ("Su mit o m o Metal"). 
Upctomaqger one share of tbs Company will be exchanged for two 
shares Sumitomo MetaL The agreement in respect of the merger 
will be executed tnth»begiimiiig of May, 1992 and approved at the 

General Meeting 'of Sharaholdera towrads the" and ca June, 1992. 

- .The merger data will be 1st October, 1992. The mmgerwiD legally 
jtafce.efiBCt in December m92jipan registration thereof with fire 

- aREunerdal register. 

• Theobligatioiis of the Gompany under theThraia and Condittcma of 

ebova captioned Notes wm be assumad by Sumitomo Metal by 
operation ctf law 

The rights of tho holdara of above captioned 'Wnrants under the 

- 'Items mul Omditians. crf such" Warrants will be ensured by an 
. inatnonant to be executed by SumitcanoMetel hereafter. 

£ _fl\ . Nippon Stainless Steel Co., Ltd. 


Bip The Sumitomo Hrnst and Banking Company, Limited 
' London Brunch 

Dated; I3tojaanteyil992 / 


ThlSMCk’s topics: 

Soviet De^Turn Smaller 
.. Lemming From Eastern Europe 
T^ngTtei.ong View At ATT 
Mercedes; Rutk Into Sticker Shock 
What BushShould.HaveSaid 

Now avaBable at your newsstand! 


RUSSIA 


The FT propom to publish this survey on 
March 26 1992. 

The survey wiD be mdnried in the FT oT ihmt day and 
wlO be primed in London. Frankfort, Roubaix. New 
Jersey and Tokyo. It wi9 be distributed in 160 countries 
world-wide. 

For further information abom advertising in Ibc survey 
please contact 

Patricia Surridge in London. 

TeL 071 *73 1426 
Fa*. 07! 873 3079 
or 

Nina Goiovyaunko hi Moscow 
Tel- (095) 343 19 57 
(095) 251 34 57 
Fax. (095) 243 00 77 
(095) 251 24 57 
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1990 
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SATQUOTE 

THE C05T EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES!OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL*LONDON(071)329-3377 - FRANKFURT(069)639125 


Tops Series IV limited 

(Incorporated u«di limited liability m the Carman islands) 

U.S. $130,000,000 

Series IV Floating Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Charge cm a Portfolio of Faced Rate Bonds 
and Notes with an aggregate principal amount of 

US. $186355,000 

For the period 10th January, 1992, cd 30th June, 1992, the securities 
will cany an interest raw of 4.2125% per annum with an interest 
amount of U.S. $5,031.60 per U.S. $250,000 denomination and 
U.S. $10,063.19 per U.S. $500,000 denomination, payable on 
30th June, 1992. 

Luted on the Luxembourg Stock Exchange 


MAIN BRANDS 

GERVAIS • PONTE • BIO • STARLUX 
CARAMBAR • DANONINHO • LIEBIG • LA PIE QUICHANTE 
LA FAMILIA • PERONI • VITASNELLA • 
BLEDINA • PANZANI • FONT VELLA • 

MAHOU • SONNEN BASSERMANN • BIRKEL • 
ATHLON • FRUCHTZWERGE • STAR • CRISTAL ALKEN • 
HP • DANONE • FERRARELLE • JACOB S • 
TAILLEFINE • GALLIA • BEUN • L’ALSACEENNE • 
HENNINGER • DANNON • HEUDEBERT • PURSOUP • 
KRONENBOURG • MATERNE • CONFIPOTE • 
SAIWA • DE BEUKELAER • EVIAN • LU • 
BRITANNIA • WUHRER • DANETTE • MAES PELS • 
MAILLE • AMORA • HONORE JANTN • VANDAMME • 
BOARTO • KANTERBRAU • TOURTEL • 
SANGEMINI • AGNESI • BADOIT • 

GAYELORD HAUSER • ARDILLA • CRACOTTES • 
GALBANI • FABIA • NASTRO AZZURRO • 
KRONENBOURG LIGHT • LEA & PERRINS. 



IT'S EVERYTHING I LIKE 


D Bankers Trust 
Company, London 


7. rue de Tehdran - 75008 PARIS. TeL: <1J 44.35.20.20. Fax: (1) 42.25.67.16. Telex: 641 351 


Agent Bank 


-HBtoqoirtK 14, aKtrOue^CH-IDOSlMaann^W. 41^6*74411 
" r - "UftqCfasiMtta OBOO 98137 


KLEINWOKTH BENSON SELECT FUND SICAV 
Registered office: 14, roe AIdjingen, Luxembourg 
R.C Luxembourg Section B 28138 
DIVIDEND ANNOUNCEMENT 
The Bend of Dbcdenlaa ontoufitd to pay u tatorimdMdad tothe (harriwidca o( 
Aa fiAwfais aubfoadx 

-BCUftOO? par Aw fa-tbaBdttdiRtod payable pt wcHltl ai of tnupoaNaJ 

• BCU d0072 per Abr tor the Emnstag Ada Rod pajwbia apfcat pitaentottoo of 
CuipuoN&l 

-ECUtoBlfi par abate for the EotopcanRud payable pnacntotesof 

OoupoaNaJ 

to Bhana aubiofoed red hi rtmilatlca an Drtrmbrr 3IX. 1*91 payable on Jammy 31st. 
1 1992 agatoatpnretolfcn of their mpeettve coupon. 

The ahaiaa have bare qutad Bfrdate Jammy 2nL 199Z. 

The aharriwldBiQB ash thetr dMdead rt the foCnwing basic 

p/UflQUEGHNBtolLK DUUBCEMBOOBC SJl 

TheBoarforDferrere 



Bond Futures Fax - FREE 2 week trial 


Jtotti Chari Analysis Ltd 
7 Swallow Street, London V;*R “HD, UK •. 
inletcst rate specialists tor over 22 years 


FT-SE 100 
Where next? 


MEMBER s F A ] Call for our current views 


ask Anne Whitby 
Tel: 071-73^717^1 
Fax: 071-439 J966 


CAL Futures Lid 
162 Queen 
Verona Siren 
London EC4V4BS 
Tel: 071-329 3030 
Fu: 071-329 39IB 


Marine Midland Finance N*V* 

U.S. $125,000,000 

Guaranteed Floating Rate Subordinated Notes due 1994 

For the three months 13th January, 1992 to 13th April, 1992 die Notes, 
will carry an interest rate of per annum with a coupon amount of 
U.S. $13.27 per U.S. $1,000 Note and U.S. $132.71 per U.S. $10,000 
Note. The relevant interest payment dare will be 13rh April, 1992. 

Listed on die London Stock Exchange 

B Bankers Trust 

Company. London Agent Bank 
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There is only one way 
to be sure of getting your own 
copy of the Financial Times 
every day... 

A subscription 

Ring ISTANBUL (1) 5120190 - 20 lines - ext. 211 & 212 - 
or Fax your requirement to (1) 5206457 
and ask for your own Financial Times. 
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Price data uppsad ay raMurs. 


DAnya SOper Da&rtim 
Ticaret ve Sanayl A.S. 


Start every working day My briefed and alert to all the issues dial 
affect your market and business... Read 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 
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FINANCIAL TIMES MONDAY JANUARY i3'!$92 
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AND CAPITAL MARKETS 
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POUND SPOT - FORWARD AGAINST THE POUND 
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first serious UK economic 
statistics of 1992. On Tuesday, 

Iffoducer price inflation figures 

for December are dse, followed 
by unemployment figures on 
Thursday and retail price 
Inflation on Friday. 

A nasty surprise from any 
one of these figures could 
potentially d eepe n toe gloom 
for the UK economy, 
government and currency. 

Oh a more optimistic view, 
bad news la already factored 
into sterling's price. Figures 
brighter than expected could 
relieve some of the pressure. 

In addition, there were si gns 
on Friday that the D-Mark was 
'weakening following calls for 
lower rates hum distinguished 
German economists. 

This week, retail sales and 
inflation figures will be 
released in Germany. These 
could be crucial in determining 
the future of sterling, 

potentially more the UK 

economic statistics, by giving a 
pointer to how tong German 
interest rates must remain at 
current high levels - in 
conflict with the economic 
cycle to most of toe rest of 
Europe. 
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New Media Markets brings you the latest information on cable and 
satellite television, major moves in [erreauial broadcasting and video 
and whai’s going on in the other new media, in the (JK and 
worldwide. 

New Media Markets has established a remarkable reputation for 
its in-depth, accurate and exclusive reporting. It provides analysis 
of major events and trends with an intelligent questioning attitude. 

Whatever your involvement in the cable, satellite and new media 
industries* New Media Markets will keep you in the picture. We 
believe you will find it an indispensable aid to your business. 

To receive your free sample copy contact: Caroline Skirrow. 
Financial Times Newsletters, Tower House, Southampton Street. 
London, WC2E 7HA, UK. Td: 071-240 9391 Fax: 071-240 7946 



NEWSLETTERS 


I dVAS S LIMITED I 

U-S2SMMXUW0 

SMarid Roaring ttata Noto* Him W9B 

Intoraac Bole «*% da. bneraot Period 
January U 1992 to July 13, 1892. 
Iitumm Fayabto par USS100.000 Not* 
ussLuaEfl. _ 


Business 

Advertising 

Appears every 

Tuesday Friday & 
Saturday 

For further information, 

please call: 

Melanie Miles 
on 071 873 3000 
or write to her at 
Number One 
Southwark Bridge 
London SEl 9HL 



The Kingdom of Belgium 

US$400,000,000 
Roatlng rate notes due 
1996 

In accordance midi die 
provisions of die notes, notice 
is hereby given dial for the 
interest period from 13 January, 
1932 to 13 July, 1992 the rate of 
Interest on the notes will be 
4% per annum. The interest 
payable on the relevant 
payment dale. 13 July. 1992 will 
be USS2.022.22per USS100.000 
note. 

Agent; Morgan Guaranty Trust 

Company 

JPMorgan 
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09 to to - - Wdrants_ 
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FINANCIAL TIMES MONDAY JANUARY. IS 1992 


4:00 pm prices January 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


im 

High Low Stock 
18$ 9% AAR Carp 
24% 

GO 407, AMP die 
71 4d% AMR 
Z% 1ARX 
MALAGA 
89% 39% ttfcott Ub k 
14*3 G%MMiPni 
115* 10% ACIi Gut la I 
•V BfcKHCMBi 
9% SVACUGdSpi 
il 9$ ACM GviSe 
0% 7% ACU IIbi t 
12$ 11% ACM Utnsd 

7% 4It Acme <30*0 

a 3*8 Acme Bed 
40 Z2% Acuaon 
2014 M(i AAnt Ed 
20% 12% Ad0b012Pf 
91* J$ Adobe Roe 
43 ia Ad Micro 
17% 4% Ad Mm P 
5% 2% Astvmat Grp 
40% 31% Aetna Ui 
10% 6% Aflll A a 
0 OAOoc 
20% 12 Anmanaon 

20 2% Arisen Inc 
74% 31 % » Pr Cm i 
30 16% Atrtme Fft 
24% t2% Airgas Inc 
13% 9 AMesae 

mi ae% AUPi*a76 

26% 21% AJaPw PtA 
107 100 AlaPwSu44 
108102% AM) Pw 11 
104% 96 AIM) Pw BP 

101% BOAlobSaC 
11 9% AlaPwDpPl 
25% 17% Aksha fm ■ 
20 10 Albany lot 

34% 20% AJCUvr B 
23% 18% AlCidvr A 
31% 32% AttKftxoas i 
23% ID Alcan Atom 
35% 29 A/co Stand 

29% 18% Ataxr Alex 
37% 19% Alexanders 
29% 20% AUegh Loo 
4S% 35 Allegh Paw 

24% 16% Allen Gp x 
20% ay Allen Con 
25% 1B% Allergan 
34% 15% Alines Cap 
13% 97 s Allnce OI 

22 17 Aid Irish 

45 25% AIM Slfl 

10% 3% AWMunTr x 

10 8% AridncOp ■ 
9% 8% AtnMnric x 
9% 3% AbdMnC x 

43% 31% Alllel Crp 
73% 53% Alcoa 

11 9% AmGovtnc 
8% 6% Am Prods 

Z7% 16Amax x 
15% 10% Amax Gold 
1% % Ambus Cp 

21% CAmcoBt Ind 
69% 42% Amerada Hi 
% ^ Amdura Crp 
id% 10 Am Ad| R 
27% 18% Am Barridi 
32% 29% Am BT2.7S 
47% 35% Am Brenda 
35% 24%/taftAIUl 
28 12% Am Das PM 
7% 5% A* Qptac I 
20% 16% Am Cw Bd 
19% M% Am Gap GV 
69 48% Am Cyxnund 
34% 26% An B Boer 
30% iBAm Expreai < 
45 28 Am Serf Co 

8% 7% Am Goal hi 
33% 22% Am HIB Pr 
32% 20AnHetg*x 
96% 48% Am Hone * 
3% 2% Am Hotels 
1(B 72Am MO 

1% % Am Intnd 

12 4% Am Ind Pf 

11 9% Am Opp Inc 
43% 15% Am Prnsdi 
11% 7% Am Reel Es 
3% % An Sav Bh 
2% j Am 8u Bk 
4% 1% Am Slop Bd 

46% 23 Am Stores 

40% 29% AT&T 
17% 13%MWM»> 
26% 15% Am Wsrx 
34% 55% Amerftach 
47% 31% AmeranJnc 
3 % Ames Di St 

14 3% Amemh Inc 
11% 9% Amo* Sec 
53 45% Amoco 
9% 5% AmpooPW x 
11% 2% Amro Inc 
33% 18% Amsoufli 
4% 1% A na oomp 
33% 21% Anad Brito 
12% 8% Analog Dev 
40% 29% Angelica 
32 39% AnkuBldl x 
27% 25 ANA PpePf 

39 15% Annum 

11% Bi» Anthony In 
41% 29% Aon Corp 
20% 12 Apecbs Crp 

12 I1%*tolhefl 
9% 7APH 

101 83% AmsChuP/x 

13 4%Apmdiiaa 
33% 18% ArdwrOan 
44% 33% Aieo Owml 

9% 4% Arc Alosk 
20% 9% Adds 
40% 30% Adda PI 
15% 9 Adda Expl 

30% 28 Armco 4£P 

6% 4 Armco me 

20% 15% Araeo2lP 
34% 22% Arm st rong 
27% 12% Ana B PI x 
16% 3% Arrow Elec 
13% 3% Artra Grp 
23% 18% Anri ii Ind 
30% 16% Aearca Inc 
35% 17% AaNd Coal 
35% 26% AShkld Oil 
15% 10% Aela Pee F 
16% 8 Asad Imrr 

29% 18% Abb Hr Goa 
14% 3% ADdone 
120% 240 Ad Rich 2 
37% 29% Adnla Gaa 
8% 2% AdrXB Soo 
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24% tat QHcpB.12 £28 OX 133 24 23% 23 


«1% 43CkpPt2Ad x £00109 92 57 % 50% 58% +%, 

71 % 51 % QcpPOAd x 7X010X 34 88% 85% 85% 4-% 1% % FmirlMd 0 91 

13% B% City Natnl £84 3X 88 409 12 11% 11% -% 34% 11% FamMy Dir 0/44 1X252431 

17 1% CMtl £10 1X101310 7% 7% 7% -%l 13 *\ FanstnM £40 £0 9 37 

32% 20% dark Eqid 7 297 24 23% 3% -% 

18% £81 CMykl) Hm 102434 17% 16% 17% 4% 

9% 7% dsmants 0 £33 3.7 37 B% 8% 0% +% 

m 77% ChM7Xe X 7X8 £7 SU07% 87% 83% 

38% 23 OmridCP 1.10 £0 411X0 U87% 38% 37% 44 
83% 75Qayld B x 7.40 BX zl00u86% 85% 8B% 44% 

1X8 3X 381337 41% 40% 40% -% 

0X0 IX W 37 2S 24% 24% -% 

1.1010.1 40 Ull % 11% 11% 

£08 IX > 30 3% S% 3% -% 

0.40 4X 41738 8% 7% 8% +% 

£40 1X148317 24% d23 24% +% 

0X6 1X348025 30 78% 79% -% 

£08 £3 291222 15% 18% 16% 

31 349 15% 15% 15% -% 

1X8 £1 71S48 uS0% 49% 40% -% 

0X3 7X 180 11% 11% 11% 4-% 

0X8 7X 206 8% 8% 8% 

£78 13.0 BOO S% S% 0 

0X4 8X 807 8% 8 8 -% 


27% 20% Unhid (nt £38 £8 Bu27% 27% 27% 33% 14% Mattri Inc 0X0 0X191310 91% 91 31% +% 91% 48% PMpUoRla £10 £818HW 81 79% 79% -1 

IS 8% Hawaii £32 3.413 33 9% 9 9% 40% 33% Maxua«4 4.0011X S3 38% 34% 34% -% 20% 21% PhUNpa P 1.12 4X118840 22% 2% 2J% • 

11% 7% Hudson Fds £12 1/4 14 3 8% 8% 8% 10% 8% Mexua En £40 OX 19UT40 8% l«% 8% 4% 21 7PM«pa V £15 0X19 245 19% W «% •■$ 

22% ad MW,Caro* £30 1/4 18 BI2 >1% 21% 21% -% 00% 37% Ms, Iftpl6 1X2 3X 142287 84 % 84 84% 19% 13PHU0TO ■ 97u»%. 18% 11%.. +% 

13% 10%Hughes Sup £12 1.V11 15 II 10% 11 4% 16% 10%MayMgCro £80 3.1231788 18 15% « 44* 33% 23% PMdmonlNO 1.78 3X18 90u94% 33% 33$ 

35 20%Hneana Inc £90 32 120053 27% 28% 27% 4% 40% 23MBNA Corp 1X0 39 143782u42% 40% 40% -4% 9}j 4XlPUr 1 Imp £18 £117 27)9 7% 7% 7%.-% 

17% 11 % Hex Idg C i £34 £420 80 14% >4% 14% -% 23 U% McOalChy 0X0 1.120 8 17% 17% 17% -% 10% 8% PUgrim RB 1X0100 145 10 9% W - . 

30% 16% tkxnngdon x £44 £013 829 21% 20% 21% +% 31% 23% McOetnOX £20 8X 3 28 28 28 8% 6% POgrtma P £08 0X12 136 3% 8% 9% 4% 

1210% Hyporicn 1X51£B 238 11% 11% 11% -% 23% 24% McOanne.8 £80 £1 Zl00u28% 23% 28% 17% 9% PlmaCM W 154106 17% 17 17% 4% 


45V 48 

39% 39% 


13 4% McOon kw £20 1.0 
39% 30% McOon Coro £37 £9 


10 48 12% 12% 
1XHB7u42% 41% 


S 17% 9% Pinnacle IV 154108 17% 17 17% 4% 

22% 13% Plan £125 £U11X 20 18% 17% 16% 4% 

42 -% 11% 4% Pioneer Fa 2.1332X 2 130 B% 8% 6% 4% 


-1 28% 13 IBP 


28 +% 
45% -% 

23% -% 


12 % 12 % 
31% 12% 
31% 32 

40 45% 
73 73% 


- B - 

42% 33% BCE £32 £311 1491142 % 42% 42% 
1G% 7% BET ADR 1.00 7.7 ID 40 14 13% 13% 

9 3% Batmen £20 £3 18 94 7 6% 7 

18% U% Baker Font £40302 188 17% 17% 17% 

31 17 BakOr Hugh £43 £4 1SBB2B 19% 13% 18% 

25 15% Balder Etc 0X8 2X 18 121 24% 24% 24% 

33% 25% ami Carp 1X0 3X 171145 u3B% 37% 33 

6% 1% Bony Mtg 02350 6 6% 6% 

34% 2&% Bsftbn QBE £10 SX 15 081 33% 33% 33% 

11% 3% Bod Bnhcp 0.0010.7 1 271 5 % 3% 3% 

G2V 24% Banc One 1.16 £4 162191 48% 48% 48% 

4% 2% BoncFlrda 0 193 3% 3 3% 

32% 23% Bnct>« V x 1/44 3 1 9 46 28 27 % 28 

24% IB Banco Crib 15 22 20% 19% 20% 

47% 38% BcrpHawoll 1X0 £8 11 540 47 45% 47 

■30 01% Bandog Inc 1.10 0.9 22 211u122% 119% 122% 
44% 23% BanttAmrica 1X0 £1 84571 39% 38% 38% 

S« 16 Bank Boat £B01£S 4 uSB 6S S6 

12% 3 Bank Basin £40 3X 21372 12% 12% 12% 

33 11% Bk Bain P 0L2B1£2 31 32% 31% 32% 

38% 18% Bank Nsw V 1X2 40 25 771 32 % 31% 32 

48% 33% HonkArn A 3S 72 B3 40% 40 40% 

73% 58% BankAm B £00 £0 100u75% 73 73% 

BB 39% Sankara Tr £80 4X 81738 64% 34% 64% 

38 24 Daren ADS 178 G 7 13 37 33% 28% 2S% 

31% 14% Bed (CBJ < £48 1.4 33 743 u34 33 33% 

36 26 Barnes Gro 140 4.014 9 35 % 35% 30% 

38% 15% Harnett flfc 1.32 4.0 263819 33 % 32% 32% 

8% 4% Garold £20 4X1S2G82 3 4% 8 

10% 5% BaUta Mt X £10 1.33742990 7% 7% 7% 

S»% 31% BaiaEh Lmb 0 72 1X2425^1)80% 57% 80% 
44% 33% Baxter Prt 3.30 r.a 140 44 48% 43% 

40% 29% Baxter 0 74 1X185720 40 30% 30% 

23% 18% Boy 01 Gb 1X4 £1 13 30 22% 21% 21% 

22% 20 Bd Tr 1038 1 83 £4 22 21% 21% 21% 

17% 8% Bear Otm« £37 111 13372 u10% 18% 18% 

44% 35% BearStPIA £28 7 4 ZlOO 44 44 44% 

23% 1B% Bearings a« £034 0 21% 21 21% 

20% 13% Beckman In £28 1.4 19 G34 20% 19% 19% 

81% S8 Beaon Oka 120 IX 01102 07% B7% 87% 

28% 15% BeHing Hy £64 2.4 72 Bu26% 28% 28% 

54 40% Bin Mm « £02 84 135710 47% 48% 48% 

13% 9 Bee Wan > £40 3/4 85 222 11% 11% 11% 

53 45% BaaSauBi x £78 35182317 51% 69% 50% 
33% 24% Beta AH A £82 1.631 K 31% 31% 31% 

41% 28% Bamta 0X4 2X 21 233 u42% 40% 41% 

52 44 Bensf *J3P 4X0 BX zlOO uS2 S2 B1% 

GOV 40% Bmntl £G0 4.1 121380 QUO 
18% 12% Benetton A £28 1X16 112 u 18% 19 19% 

i*i % fionguei B l is; £ % % 

9123 6950 Berioh Hwy 30 2 8825 8800 8800 

20% 12% BarWz £58 £8 36 224 19% 19% 19% 
10% 10% Berry Pair £80 3X18 200 11% 11% 11% 

33% 5% Beet Buy 232088 23% 21% 22% 

23% 19% Beth Si 2 2X010.0 18 28 24% 23 

» 37% BetMim Pf £00 W.1 40 40% 40% 49% 

18% 10% aethnm St 040 £0 11438 13% 13 13% 

12% 8% Beverly En 258073 ■% 8% 8% 

19% 13% Bfcxralt £10 £8124 37 K)% 16% 18% 

23% 12%Blreiftni B 0X0 22211 433 23% 22% 22% 

19% 8% Rack SO £40 £1412029 19% 18% 18% 
43 29% Block H PL 1.76 4X 18 74 42% 42 42% 

11% lOBikatnAUV £98 £0 84 11% 11% 11% 

10% 8% Bladot In x £81 £7 006 u 10% 10% 10% 

10% OVeiacMTr £95 £7 882 v« 10% 10% 

38% 20Block H&fl £88 2X301355)140% 40 40% 

15% 7% BkMUMUr 118 £9 245773 13 12% 13 

7% 5% BhtO CMp £78 BX 83 U8% 8% 8% 

9% 3% BMC kid 8 473 8% 8% 8% 

53 41% Boeing x 100 £1115044 40% 40% 40% 

29% 13% Botaa Cose £00 2X II 710 22 21% 21% 

B% 4% Qck 0 I N x 0.08 1.0 21 248 5% 3% 3% 

H% 8% Bonki Ch 1.9814X 9 170 14% 14 H% 

15 aVBDntoOiU 1X6 £4 9 400 14% 14% 14% 

38% 20% Borden bw 1.14 3X 135423 33 32% 32% 

20% 18% Beam Call 2X511X11 38 10% 10 10 

18% 14% BstnE PC 1.40 OX 13 17% 17% 17% 

104% SBBattEdll 8X8 £7 5 102% 102% 102% 

30% 18% Bowstor 1X0 4X 157836 25 23% 28 


38% 23 

83% 75 
42% 35 

27% 1B% 
11 % 8 % 
7% 3% 
9% 2% 
30% 23% 
81% 42% 
20% 11% 
23 13% 
40 33% 
19% 11% 
0% fl% 
B% SV 
8% 7% 
47% 12% 
28% 10% 
83% 35% 
19% T2% 
22% ie% 
38 22% 
21% 8% 
42% 34% 
28% 20% 
28 21% 
27% 24% 
32 27% 
42% 33% 
40 10% 

11 $ 8 % 
80% 47% 
11% 7 


21% 18% 
20% 14% 
29% 12% 
84 63% 
20 % 22 % 
«% 56% 
21 % 9 % 


-% 34% 11% FamNy Dir 0/44 IX 202431 U36% 35% 3G% H 26% 13 IBP me am 

-% 13 4% Fanetesl £40 £0 9 37 8% 8% 8% 4% 2ICM Prop 

-% 8% 2% Foroh Ins a 440 7% 7% 7% 18% 2% ICN Plrartn 

+% 13% 7% Faya Drug 0X0 22 IS 426 9 8% 9 +■% 28% 28 IE Mush £10 

+% 139 44% Fed Hfll Ln £00 1X171934 133% 130 133% +1 32% 14% IP Timber! £B3 

.00 3SFodPB2X73 £88 3X 3 34 % 54% 3B% 10% 7% BIT Propty £30 

+1 21 13% Fed Rtty 1X0 7X93 224 »% 20% 20% +% 103% 74% ITT 4 K 4X0 

+1% 10% 8% Fodders £48 3X 41494 9 8% 9 4% 92% 72% ITT S 0 £00 

-% 44% 31% Federal Ex 88 930 40% 40 40% +% 63 44% ITT Corp 1.72 

-% 19% 12% Fed Mogul £92 3X 48 493 16% 16 15% -% 28% 24% hUto Pvrr 1.86 

60% 32% Fed Ntf Ml 1X0 1X139444 89% 87% 88% -% 20% 9% Max Carp 
-% 32% 17% Fadpaaard 1X0 3X121722 29% 28% 28% 4% 27 21 % IHPW4/I2 x 2X1 


80% 28% McOon Del 1.40 1X141268 78% 74 73% 4% 280 1S2 PHney£12 £12 £9 1100238% 238% 212 

64% 40% McGrawrol £20 3.7 181423 60% 90% 69% -1 BS% 30 PlnieyBtlW 1X8 £1 181305 u87 85% 88-1 

40 30% McKeeean 1.80 4X14 285 35% 34% 35 -% 21% MPOeton C 0X0 11 101544 18% 17% 18% 4% 


Inc £60 £8 924377 16 13% 15% +% 37% 24% Mead Corp 1X0 £8W 674 35% 35% 35% -% TB% 0% Ptacm Dm £28 £8 827492 10% M 

Prop 1 2 2% 2% 2% 24% 16% Measmx £44 £4 51 094 18% 18 18% -% 38% 23% Plalna Pat 0X4 £914 404 27% 20% 

PhWtn 11322961121% 20% 21% -% 30% 1«% Medtruef £33 7X171174 30% 30 30% 4% 8% 3% Playboy B 4B 8 7 6^ 


b 4% 2 ICM Prop 1 2 2% 2% 2% 24% T6% Measure* £44 £451 994 18% 18 18% 

h 18% 2% ICN Pharin 1132296 »21% 20% 21% -% 30% 18% Medtruef £33 7X171174 30% 30 30% 

9 4% 28% SIEMus* £10 BX 8 106 2B% <00 28% 04 3S% Medtronic. 048 0X342191 89% 88 88% -0% 

ki +1 22% 14% IP Timber! 2X8 OX 7 100u22% 22% 22% +% 17% 11 % Mothaa Crp £20 1X17 215 18% 18% 18% 

a 10% 7% 017 Propty £80 8.410 00 9% 9% 9% +% 8% 4% MS Olvera 8 81 4% 4% 4% | 

2 +% 103% 74% ITT 4 K 4X0 4X 13 B3% 93% 93% -1% 29% 23MeHt» Bkri 2.80 £0 BBu2B% 28% 28% 

9 +% 92% 72% ITT 5 0 500 6.0 4 B0% 89% 89% +% 38% 71% MaOon Bk 1/40 4.0311089 35% 84% 35 

't 4% 83 44% ITT Carp 1.72 £0 82188 57% 58% 58% -% 55% 88% MalvIRe x 1/48 3X141441 43% 43% 48% 


■S :X - 


40 uT1% 11% 11% 00% 32% Fed NM M 

2 30 5% 8% 5% -% 32% 17% FadP8aard 
41798 8% 7% 8% 4% 30% 18% Federal Sg 


£818 im 28% 77% 28% +% 42% 28% Mere Store 1X2 £811 247 38% 35% 33% -1% 
11173 17% 17% 17% -% 167 82 Merck ItlC 2X2 1X305318 186% 182% IS -0% 


1% 9% Max Carp <1 173 17% 17% 17% 

Z7 21% IHPW442 x 2X1 £3 2 25% 23*2 28% 


£34 1.7 23 320 U32% 31 31% -% I 28% 22inPw 4.7 x 2.35 zIDO 


1.18 ex 1 880 17% 18% 16% -% 3% % Hrat Cud 

028 1X10 287 23% 22% 22% -% 84 45FMChACP8 

1.88 £4 11 910 uG5 63% 64% 4% 40% 27% FalCI 

am 3X12 BB 17% 17% 17% 4% 72% 45% FstCI 

£52 £8 10 30 20% 20% 20% 2B% 13% First 

1.40 3X 721708 u38% 38% 39 4-% 8% £ Fit C 

02431 18% 15% 18% -% 34% 14Rrsi 

142 3X 3 38% S&\ 39% 28% 18 Fe« F 

14W 7X TO 24% 34 24% —% 9% 4% Rral 


38% 15% Ferro Corp 0.64 1.7 58 817 37% 38% 38% 

IS 5% FWdcraat B 131 13% 13% 13% 

8% 6% Rttartek x £20 £5 90 55 6% 8% 8% 

2% % Hneveet 0 410 H & £ 

31 14% Fhigaffiui 032 1.113 4S 28% 2a 28% 

24% 12% Hrat Bk S £62 £3 1210791*26% 24% 26 

8% 3% First Boot OXOIOX 234 8% 8% 8% 

10% 7% FBI Bos St 1X011/4 140u1O% 10% 10% 

36 T9% Hrat Bend £04 £2 131517 26% 25% 28% 


32% 43% BiPw&94 a 4.47 8X 
40% 37 BIPw7XB x 378 BX 

28% 20% III PM.08 x £04 BX 
28 20% HI Pr4X X £10 BX 
49 30% IH Pr8J4x 4.12 &3 
» 16% (BnotoCn 


25% 28% 4% 
0X4 % 4002 

65 86 


DO 28 2S 38 

7 31 30 SO +% 

41*48% 46% 46 

22 25% 25 25% 

7 u26 23 % 28% +% 

2 1*49 49 49% 


-% 167 mMerck Inc 2X2 1X305318 188% 182% 183-0% 

+■1 23% 7.71 Mercury Fn am 14 32 817 28% 2B% »% 

30% 21% Meredith 0X4 £4 28 im 28% 20 28% -% 


19 143 32% 32% 32% -% 13 


60 +% 00% 10% Merrill Ln 1X0 IX183015 U02 

46 22 0% MarryGoRd £08 £9 133207 10 

i% 0 0 Meta too 1034 u5 

1% +% % 0.11 Mesa OOah 0.11 MOX 11040 £' 

1% 3% 1% MesaW Tit £10 75 23 6 2 


33% 20% nun Croak 3X0 9.4 35 337 u34% 33% 94% 

8% 4% Pogo Prod 5 323 8% 5% 8% 

20 «% PoiaroM 080 £3 14 968 28% 28% 28% -“%- . 
88% 39% Pokey Mgc 32 98 u89 88% 08% 4% 

M% l7PeiyQrara 17 189 23 22% 23 

18% 12% Pope & Tal £70 4.4W 478 17% 18% 17% +1% ■ 

4% 2% Ported Inc 48 23 8% 8$ . 3% : -% 

12 8% PctftmM F £22 2X 20 10 9% »_ +% 

18% 13% MShl 0X4 £3 17 3«ll1B% »% 79% 4% 

46$ 27% PWakdl 140 35 26 209 39% » 80% -% 


81 61% -1% I 28% 18% PoSomcB 158 0X131410 24% 23% 34%. -% 


13% 7% Messsk Inc 
34% TB% IMFM Az 


64% 4% 40% 27% FMChACPC £73 BX 138u41% 39% 40% -% 43% 22% kneera Gip £40 OX 801448u4S% 44% 43% 

17% 4% 72% 45% FstCHacpC 8X8 94 12 u74 73 73 -1% 17% 9% lino Dal £50 45 12 170 12% 11% 11% 

20% 28% 19% First CMC £00 34 107944 26 23 23% -1% 17% 14$ >«A Invest 1X2 03 11 ulB 17% 17% 


49 30%IHPr8X4x 412 83 2 u« 49 49% 3% 1 % MeteW Tit £18 75 23 8 2% 2% 2% 14% SPrimarkCa 274 234 11 10%' 11 ♦% 

» 18% «BnotlCn 15 143 32 % 32% 32% -% 13% 7% Mesnk hw 9 9 9% 9% 9% +% T% A PrtmoMoLP 0 12 H U 9 

38% 30% IDPwARPA x 3J» 7X 6 38 57 % 38 34% TB% IMftd Az 2X0 0X 340 32% 31% 31% -% 2 -2 Prime IM 0 808 A % % -A 

46% 36% rnPwAHPB * 350 75 9 45% 45% 46% 41% 48 42Metre3X0 £00 85 2 47% 47% 48-1% 40% 21% Primartca 0X0 IX HM7 39 % 38% 88% -% 

24 13% IIDn Pirr z 0X0 3J 408739 u24% 24 24% 41 21% 7H Metrftni x 048 £3 7 881 20% 19% 20 +% 08% 70 PTOCI&Gam £00 £1 104737 M% K% »% 44% 

94 03% Id 4X1 £4 18 514 85% 84% 64% -9% 28% 17$ Mexico Fd 1X8 £9 8 840 23% 23% 23% 62 4S% Pr^wa* Oh OK 0X 23 238 36% » A +% 

50 33 IMG Fartjl 1X8 1X101145 57% 57 57% -1% 3% 1% Mckatbaro £06 25 16 4 2% 2% 2% +% 19% BProiar lid 0X1 10 1 H0 14 S', ft -J 


£00 U 1 6 26% 26% 25% 

£38 85 10 U28 27% 



£68 BX 4 u33 32 % 32% 

£00 7.9 198326 38% 38 38 

ase 2X 01380 12% 12% 12% 

14W 32% 30% 31% 

1 471 2 1% 2 

£10 £0 13MM0 u12% 11% 11% 

19 314 79 78 79 

£05 £816 S3 8% 6% 6% 

£80 £3 1892 u9% 0% 9% 

0X4 1X203953 33% 34% 35 

1.44 £014 00 21 20% 20% 

1X5 £2 14 *0 20% 20 3D 


38% 39 +% B% a Fit City B 1X808.9 0 831 1% 1% 1% +% 

15% 18% -% 34% 14First Hd 1X0 £8 9 9» 33% 32% 33% +% 

30% 39% 28% 18 Fst Fd £1 4X4 ISX 448 27% 27% 27% -% 

24 24% -% 9% 4% Flint Fn/ 012 1.4 92 8% 8% 0% +% 

26% 28% 47% 20% First Fn M 0.10 OX 151080 48% 46% 48% -% 

27% 28 +% 42% 20 Hret Inis £55 84 101575 30% 29% 30% -% 


-1% 17% 9% I mo Del am 4X 12 770 12% 11% 11% -% 47% 30MU8pore £48 1X32 103 39 38% 38% 

-1% 17% 14$ HA Invast 1X2 83 11 ulB 17% 17% +% 87% 78% MMM 812 83 172733 03% 04 06 

-t-% 38 21% Inca Lid 1.00 £2 201335 31% 31 31% -% 28% 21% Mirage Res 231424 27 % 27% 27% 

4% 23 23% bldMP£13 £15 83 2 25% 25% 23% +% 1% % MUM Cotp 0 29 % H % 

-% »% 23%lndMP226 2X5 88 4 26% 28% 28% -% 22% IGMItsub Bk £03 £242 12 20% 20% 20% 

+% 85% 73 lndMP7X0 7X5 83 zlOO 84% 84% 85 4% 73% 55% Met* Corp 3X0 £0 129843 35% 84% 64% 

-% 15% 8% kndlaGrib £08 89 B) It 14% IB 4% 39 13% Molecular 3M 243u39% 38% 38% 


2287 10% 10 10 -% fl 28Piectaton £12 8415 98 31% 31 31 -Ji 

1034 u5% 3% 8% -% 40% 18% PratnMk 0X4 £1141503 40 39% 38$ -% 

1040 £13 0811 £11 33 22% Prouder to £48 1.7 22 311 29 28% 26% -% 

2 22* £!• , ,4 J* J Pr i m e r* Co 274 234 11. 10% - Tl -4% 

- J **• 4 PrtmeMoLP 0 12 H . » 

340 32$ 31% 31% -% 2 <2 Prime MM 0 808 X % % -A 

* *;}* « H% 40% 21% PrimertM 050 IX 02907 30% 38% mi -% 

881 20% 19% 20 +% 95% TBPraOKOam ZOO £1 104737 94% 92% 93% 44% 

“5 23$ ««% Prgraav 00 0X20X 23 238 38% « A +% 

* 2% 2% 2% +% 19% BProtor lid £28 3X 1 113 0$ 0% 0% -% 

M S Si! “J* ’I?! P*®"* Cm wa 848u27% 27 27% 4% 

J5 "i "S -3° “ii^uP Tr *Vn 0X4 £2 51 10u1D% 10% 10% 

SS 55 J? -JP J 1 0X810.7 343 3% 3% 3% 4% 

WI 27% 27% 27% 4% % A Prod RRyC 0 07 A % 3 4* 

2 ^5 14 1t 5 I 1 ® 4J2 1X0 7.7 0 oC 13% M 4% 


_ 48% 48% -% 15% 8% indlaGnh 006 £9 GO . 

iK8 27% 28 4% 42% m First Into £55 84 101579 30% 29% 30% -% 30% 21 Ind Energy 1.42 SX 18 32 27% 28% 27% 4% 

um 32% 32% -% 27% 18% Hrel ln£ £38 £5 fi 25% 33% 25% -% 12% 7% Indon Fund £04 £5 73 8% 8% 8% 4% 

18% 33 38 -% 38V 23Ftrst Intfl £40 9X 22 34 % 34% 34% S 3Glngaradll 1X2 £4 191198 94% 54 54% -1% 

2% 12% 12% -% 12% 7% Find Mias 0X0 2X 37 807 11$ 11% 11$ 4% 26% 17% Inland Sd 0X0 £8 3 484 21% 21% 21% -% 

tZ% 30$ 31% -1 9% 8% Fat Phil F £19 £1 232 3% 3% 8% -% 5 2% tosprtn Ra 172140 4% 4% 4% 4% 

2 1% 2 +% 51% 38% First UPf 4X3 88 25u51% 51% 51% 4% 23 20% lidSMph B 8 22% 22% 22% 4% 

2% 11% 11% -% 12% 6%FftstUHI £72 9.9 9 393 7% 7% 7% -% % A Integra 0 901 A £06 OW 

79 78 79 +% 31 13% Hrat Unto 1.12 £7 13 810 30% 29% 30% -% A 0.02 Integra Pf 16 0.02 d£Q2 0.02 


53 3S (ngoraall 1X2 £4 101138 94% 54 54% -1% 13% 9% MOM EdlSQ £26 £4 8 40 10% 10% 10% 

4% 26% 17% Intend SD 0X0 £8 3 484 21% 21% 21% -% 28% 18% KMMt Fa k 1X4 881214B6 20% 28% 28% 

-% 5 2% tosprtn Re 172MO 4% 4% 4% 4% 20% 17Uailgoin to 1.78 89 10 74 20% is% 10% 


38 38 -% 38% 23 Frist Intfl 3.40 90 22 34 

12% 12% -% 12% 7% First Miss 0X0 2X 37 607 11 

30% 31% -1 0% 6% Fet Phil F £10 £1 292 I 

1% 2 +% 51% 38% First U Pf 4X3 88 25u51 


51% 38% First U Pf 4X3 88 2SuGl% 51% 51% 

12% 6% First U HI £72 M i» 7% 7% 7% 

31 13% Hrat Unto 1.12 £7 13 BID 30% 29% 30% 

30 Mt First Vlro 140 3X11 901*30% 38% 3G% 

40% 25% Hrater (St 144 £011301 48% 47% 47% 

02 78% Hrater Wl 021 80 zlOO nOO 93 S3 

28% 9% Flaet/Nore 0X0 12SD2753 25% 25 25% 

38% 20% Ftoetwood k 0X8 2X221192 33 34% 34% 


1XS 82 14 40 20% 20 ao -% 38% 20% Ftoetwood k £86 2X221192 33 34% 34% 
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FINANCIAL TIMES 


Monday January 13 1992 


Mon da y Profile 

A railway 

renaissance 

off-track 

Richard Tomkins examines the 
career and record of Sir Bob 
Reid, chairman of British Rail 


A poisoned chalice, people 
call it; or, leaving aside 
the metaphor, simply 
the worst job in Britain. 
Whatever the description, the 
chairmanshi p of British Rail is 
not a task to be undertaken 

lightly. 

S mall wonder, then, that 
transport ministers reportedly 
trawled through a list of 20 or 
more industrialists in late 1989 
before finding a candidate will¬ 
ing to succeed Sir Robert Reid 
on his retirement. 

They seemed to have struck 
Lucky when Mr Bob Reid (no 
relation), the highly regarded 
chairman and chief executive 
of Shell UK, agreed to take up 
the challenge. Tough, intelli¬ 
gent, sincere and well-liked, he 
looked just the man to bring a 
railway renaissance. 

Knighted shortly after 
accepting the appointment, the 
then Mr Reid relished the task 
that lay ahead. “I want the 
trains to run on time, to be 
safe, to give a good service, 
and to improve morale," he 
told the Financial Times. “If I 
achieve that, I really don’t give 
a damn who gets the credit for 
it" 

Two years later, It is no lon¬ 
ger a question of who gets the 
credit more one of who gets 
the blame. With Sir Bob’s 
stated objectives patently una¬ 
chieved, it is time to ask: is the 
chairman up to the job? 

Hopes had ridden high on Sir 
Bob because of his demonstra¬ 
ble grit This, after all, was the 
man who overcame the loss of 
his right arm in a mincing 
machine when he was nine 
years old to become not just a 
captain of industry, but also a 
golfer with a single-figure 


Initially appointed part-time 
to the BR chairmanship in 
April 1990, Sir Bob became the 
£200,000a-year full-time chair¬ 
man in October 1990. Since 
then, the hopes have faded 
amid BR's inability to extricate 
itself from perpetual crisis. 

Last year began with the 
notorious “wrong kind of 
snow” affair in which BR 
blamed the weather for para¬ 
lysing the system; ended with 
severe disruption to services 
caused by leaves on the line; 
and was punctuated by two 
fatal crashes, fore rises well 
above the rate of inflation, 
and relentless complaints 
about the unreliability of 
trains, the run-down of ser¬ 
vices and the lack of passenger 
information. 

It would be wrong to heap all 
the blame for these shortcom¬ 
ings on Sir Bob. Some are 
attributable to a management 
culture which will take time to 
change; others to a history of 


under-investment or the cur¬ 
rent cash squeeze. 

But- operational failings are 
only part of the story. On the 
political front, too, BR has per¬ 
formed particularly badly: and 
relations between BR and the 
government are an area for 
which Sir Bob is wholly 
responsible. 

Here, it could be argued, Sir 
Bob has been jnst plain 
unlucky. While his predecessor 
had enjoyed rapidly rising rev¬ 
enues during the economic 
boom and was able to keep the 
government sweet by reducing 
his subsidy requirement, Sir 
Bob arrived just as recession 
sent BR's revenues into a 
downward spiral 

Set against this Is the fact 
that Sir Bob enjoys the patron¬ 
age of a prime minister and 
transport secretary far more 
sympathetic to the railways 
than their predecessors. Not¬ 
withstanding this advantage, 
virtually every encounter 
between BR and the go ver n- 
ment, on issues great and 
small, has left the railways 
defeated. 

To take one Instance: wMLe 
BR succeeded in winning more 
government money in the last 
public spending round, the 
amount was for short of what 
was needed to compensate it 
for declining revenues. When It 
tried to plug the gap with big 
fare rises, the government very 
publicly intervened to trim the 
increases. 

The result is that BR’s 
Investment programme is in 
tatters, with aQ projects except 
those already commissioned on 
indefinite hold. 

Still more humiliating was 
BR’s defeat over the planned 
high-speed link between Lon¬ 
don and the Channel tunnel. 
After battling for four years 
amid government vacillation 
for its favoured route through 
south London, it was aston¬ 
ished to have its recommenda¬ 
tions overthrown at the last 
minute by a political decision 
in favour of an eastern route. 

Now, another humiliation is 
looming with the government’s 
plans for the privatisation of 
BR. Whatever the eventual 
form of the privatised railway, 
it seems probable that the gov¬ 
ernment will override Sir Bob’s 
wishes in at least two respects: 
first, in refusing to counte¬ 
nance the preservation of any 
organisation resembling BR in 
its present form, and second, in 
insisting on as rapid as possi¬ 
ble a transition into the private 
sector rather than taking the 
slow-track approach favoured 
by Sir Bob. 

The puzzle In all of this is 
that Sir Bob’s background at 
Shell did not prepare him bet 



Economics and 
all that jazz 


? 


‘I want the trains to run on time’ 


ter for the rough and tumble of 
politics. Two years ago. Sir Bob 
told the Financial Times that 
the on industry was even more 
exposed to public comment 
and government interference 

than the railways. 

“From that point of view, BR 
will be a relief after this busi¬ 
ness,” he said. “An absolute 
relief." 

That the prophecy has not 
been borne out may reflect Sir 
Bob’s lack of wider experience. 
Until his move to BR at the age 
of 55, he had spent his entire 
working life at Shell UK, deter- 

PERSONAL PILE 

1934 Bom in Cupar, Fite. Edu¬ 
cated St Andrews Uni¬ 
versity, Edinburgh - 
MA politics, economics 
and modem history. 

1956 Joined Shell to serve 
overseas in Africa, Asia 
and Australia until 1983. 
1988 Chairman and chief 
executive of Shell UK. 
1990 Chairman of British Rail. 
Knighted. 


minecfly climbing the corporate 
ladder. Even in his last five 
years as chairman, he was 
answerable to the company’s 
parent. Royal Dutch/Shell, and 
never served on the parent’s 
board. 

Although evidently compe¬ 
tent at Shell UK and well-re¬ 
garded by bis staff, he kept a 
fairly low profile. Apart from 
his role in defending Shell UK 
after an oil spill in the Mersey 
in 1989, his time as chairman 
was marked mainly by his 
efforts to underline the compa¬ 
ny's community work and by 
his role in founding the Man¬ 
agement Charter Initiative, an 
industry-led management 
training body. 

Some managers at BR sug¬ 
gest that Sir Bob’s career as an 
oil man may have been an 
inadequate preparation for a 
task as large, as complex and 
as politically charged as the 
railway <*h«1nr»iTmhip He is 
also criticised for purportedly 
having a poor grasp of the 
detail of the railway’s finances 
and operations. 


The latter might be less of a 
criticism than it sounds. As at 
Shell UK, Sir Bob’s policy is to 
entrust Ids staff to get on with 
the day-to-day running of the 
railway, seeing his own role 
mote as the policy-maker and 
strategic thinker. 

But here, too, he has disap¬ 
pointed. His big chance to set 
ont his thinking was the publi- 
cation last year of Future Rail, 
BR’s vaunted prospectus set¬ 
ting out its policies for the 
next 10 years. 

When it appeared, the docu¬ 
ment turned out to be an 
insubstantial brochure of pub¬ 
lic relations material which 
had almost no impact and was 
forgotten the moment it 
appeared. 

Meanwhile Sir Bob’s public 
performance has been baf- 
flingly inconsistent 

Soon after taking up the 
chairmanship full-time, he 
came out fi ghting with a series 
of robust public statements 
calling for the government to 
invest £lbn a year in the rail¬ 
ways to the end of the decade. 
Then he went quiet, apparently 
in the belief that if he played 
fair by the government, the 
government would play fair 
by hhn. 

That trust was miiipifl<yH, as 
subsequent events have 
shown. But apart from his 
famous outburst after the 
Channel tunnel link decision 
(“when you are in the middle 
of a pantomime, you want to 
stay with it”), he has more or 
less disappeared from view. 
The run-up to the privatis ation 
white paper, far from trigger¬ 
ing a ferocious lobbying cam¬ 
paign, has seen him on an 
extended family holiday in 
Australia. 

The temptation is to contrast 
Sir Bob's record with what 
might have been expected from 
some of those who turned the 
chairmanship down: Lord 
King, the British Airways 
chairman, for example, or 
Eurotunnel's chief executive, 
Sir Alastair Morton. Is it right, 
however, to go as far as some 
Tory MPs do in suggesting that 
he should be replaced? 

Mr Malcolm Rlfirind, the 
transport secretary, says in a 
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remarkably tel ling observation 
on Sir Bob's qualities that the 
chairman is “on a learning 
curve" in terms of his relations 
with the madia and MPS. In the 
same breath, however, he says 
he thfnfen highly of his hMUHbs 
and looks forward to working 
with him for the foreseeable 
future. 

It seems unlikely, then, that 
he will be pressed to step 
down. Quite apart from any¬ 
thing else, it would be near-im¬ 
possible to find anyone pre¬ 
pared to act in Sir Bob’s place 
as undertaker for the funeral 
of the British Railways Board 
when the planned privatisation 
takes place. The bigger ques¬ 
tion is whether Sir Bob will go 
of his own accord. 

The odds are against it To 
quit now would be an appall¬ 
ing admissio n of defeat for a 
man whose reputation was 
built on his determination. But 
if minis ters reach agreement 
on a form of privatisation 
which makes his position 
untenable, it is perhaps just 
conceivable that he could take 
the o pportunity to wreak one 
last, marvellously embarrass¬ 
ing act of revenge on the gov¬ 
ernment that made his job SO 
hard. 


T he US may have an ail¬ 
ing economy, but its 
economics profession is 
the envy of the world. At the 
new year, the cafes of the 
French quarter of New Orleans 
buzzed with the speculation of 
7,000 social scientists, in town 
for the annual meeting of the 
American Economics Associa¬ 
tion. 

Where is the profession 
going? With more than 500 ses¬ 
sions - many concurrent - 
and 1,500 individual presenta¬ 
tions, personal views must be 
subjective. But I left with two 
positive impressions: first, that 
Leading academic economists 
are becoming more worldly 
and less obsessed by abstruse 
mathematics; second, that the 
profession Is growing less 
patient with the comforting 
of free-market eco¬ 
nomics. 

A decade ago, economic 
“stars” such as Mr Robert 
Lucas of Chicago University 
preached an abstract 
souped-up version of monetar¬ 
ism known as “rational expec¬ 
tations". Building on the work 
of Milton Friedman and others, 
they argued that government 
intervention was ineffectual 
even in the very short run. 
Although such theories created 
the climate for egregious policy 
error s - such as the neglect of 
the dollar in the early 1980s - 
the theorists rarely strayed 
from their ivory towers. 

Today much hna rhang aH. 
The leading young theorists 
are heavily involved in policy. 
Mr Jeffrey Sachs, the Harvard 
economist, spoke with author¬ 
ity on privatisation at the con¬ 
ference, largely because of his 
practical experience as an 
adviser to the Russian and Pol¬ 
ish governments. Another Har¬ 
vard star, Mr Lawrence Sum¬ 
mers, has left academia 
temporarily to serve as chief 
economist at the World Bank. 
In New Orleans, he seemed to 
pop up everywhere, cutting 
through theoretical arguments 
with simple, colourful exam¬ 
ples drawn from real life. 

Mr Paul Krugman of MIT - 
honoured at tile conference 
with the Clark Medal for out¬ 
standing achievement under 
the age of 40 - is in the same 
mould. While best known far 
his pioneering work on trade 
theory, he has played a proml- 
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A code to control chat lines 

C odes erf practice in sup- ^ J 

port of self-regulation of 
the service industries 


C odes of practice in sup¬ 
port of self-regulation of 
the service industries 
continue to sprout 
The most recent covers the 
provision of premium rate tele¬ 
phone services, such as those 
described as “adult entertain¬ 
ment” and so-called “chat 
lines" for children. The code is 
produced by 1CSTTS, the inde¬ 
pendent committee which 
supervises telephone informa- 
tion services, and comes into 
force on February L 
This new updated code 
raises the hoary Issue of 
whether statutory control by 
governmental agency is prefer¬ 
able to self-regulation, so as to 
maximise consumer protection 
while allowing the service pro¬ 
vider the greatest freedom to 
provide a commercially viable 
product. 

Almost 20 years ago the UK's 
Office of Fair Trading, which is 
statutorily authorised to 
encourage trade associations to 
prepare codes of practice for 
guidance in safeguarding and 
promoting the interests of con¬ 
sumers, and to give its impri¬ 
matur to approved codes, 
recognised that codes had the 
greatest utility in areas which 
are ill-suited to statutory con¬ 
trol. 

It singled out for mention 
codes which were especially 
adept in improving the stan¬ 
dard of services, which it said 
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two parts: provisions which lay 
down permissible limits of 
the contents of communica¬ 
tions; and measures covering 
the type of advertising 
designed to encourage the use 
of such premium rate services 
(the number of calls total a 
staggering 6m a week, 
although the rapid increase 
during the late 1960s flattened 
out last year). 

Much of the public com¬ 
plaint over the content of these 
services has focused on the 
so-called "adult entertainment” 
features (though these are 
declining in popularity). The 
code restricts these services to 
certain prefixes (0898 in the 
case of British Telecom), which 
users an digital telephone 
exchanges will be able to bar 
access to, free of charge. 

By the mid-QOa all but a few 
remote areas of the UK will be 


utes and are hence expensive. 
Children may not sufficiently 
appreciate how much their 
cans are costing, often to the 
consternation of their parents 
who have to foot the brn. Such 
services will now be subject to 
a maximum call length of 7.5 
minutes, after which the call 
must be terminated. 

Advertisements for chil¬ 
dren’s sendees, moreover, will 
be required to stale the maxi ¬ 
m um p otential cost of any call. 
ICSTIS will be monitoring this 
new provision to gauge its 
effectiveness. 

Supervision of the advertis¬ 
ing of premium rate services 
has been an important concern 
for ICSTIS. Information on 
prices is not always given; 
when information is provided 
it is often insufficiently legible. 
Advertising of sex Wtibk in cer¬ 
tain popular national newspa¬ 
pers has been curbed as a 
result of a significant ruling 
last summer by ICSTIS, which 
declared that the majority of 
such advertisements were 
unacceptably offensive. 

The code has one impor tant 
advantage over its predecessor 
it incorporates many of the 
provisions erf the British Code 
of Advertising Practice 
(BCAP), which were previously 
induc te d only by cross refer¬ 
ence to BCAP. 

The BCAP is supervised by 
the Advertising Standards 
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industry and at least half its 
members must have no connec¬ 
tion with the industry. ASA 
members drawn from the 
industry itself are supposed to 
serve in their individual capac¬ 
ity and not as representatives 
of any sectional intere sts. 

By contrast, ICffTlS contains 
ntHrne connected with the ser¬ 
vice operators. The chairman* 
is appointed by the network 
operators In consultation with 
the director-general of Oft el, 
the overall industry regulator. 

The chairman appoints eight 
other members in consultation 
with the network operators. 
Normally a regulated industry 
finances its regulatory body. 
ICSTIS, however, is financed 
tor the network operators. 
These operators, while sharing 
the Itmwhb from the premium 
rate services with the service 
providers, do not themselves 
supply the actual information 
services and are therefore not 
subject to the provisions of the 
code. 

The other special feature of 
ICSTIS is that it cannot be 
faulted in theory for being 
toothless. If there is a serious 
breach erf its code, ICSTIS can 
recommend to the network 
operator that the guilty service 
provider nhnnld no longer have 
access to the lines allotted to it 
by the network operator. 

Each service provider has a 
clause in its contract with the 


ACROSS 

1 Bottom team after defender 
( 8 ) 

5 Batman turns out to be 

i-Mnfcaw* (g) 

9 He orate himmlf a butt of 
criticism (8) 

10 Congenial address for a 
ship’s captain? (3£) 

12 Attack atoned at badgers (5) 

14 Toudied^tom^malmreSig 


DOWN 

1 A scoundrel not worth bid¬ 


ding for (3£) 

2 A blow that isn't felt 
directly (9) 

3 Wrongful waste of labour? 

( 5 ) 

4 Lined up in uniform (7) 

6 Reptile giving a girl a lot of 
trouble (9) 

7 Coming up encountered 
very good times (5) 

8 Chapa beep seme in minA 

(8) 

11 Moist, yet may be on fire (4) 
15 One thing one doesn't 
expect to be (Q) 

17 Expert In money matters, ie 
in franc conversion (9) 

18 Amused by cunning devices 
in a plot (8) 

20 Former graduate wi 
for a test (4) 

21 Symbol of respect perhaps 

CJ) 

82 Put Into a container and 
drunk (6) 

25 Counfry and Western driJm 

( 6 ) 


by legislation. The add test is 
the ability of the supervisory 
body generally to set the 
appropriate standards to which 
the regulated are required to 
conform while at the same 
time operating an effective sys¬ 
tem of sanctions to punish 
those in breach of the code. 

The new code prepared by 
ICSTIS is broadly divided into 


majority of subscribers to opt 
out of the so-called porno¬ 
graphic services. This step for¬ 
ward has been widely wel¬ 
comed by the public and 
sections of the talftftnirtnmTilt-g- 
turns industry. 

Other new measures protect¬ 
ing consumers relate to chil¬ 
dren's sendees. Some of these 
services last for several min- 


itself created In 1962 as a direct 
response to the threat erf statu¬ 
tory control over the advertis¬ 
ing industry. Its survival with¬ 
out government interference 
speaks well for self-regulation, 
particularly since it is not 
entirely independent of the 
industry. 

The chairman of the ASA is 
appointed from outside the 


compliance with the code of 
practice. Any adverse adjudica¬ 
tion by ICSTIS, and appropri¬ 
ate recommendation, consti¬ 
tutes a breach of contract 

Loris Blom-Cooper QC 


16 Possibly lift up one in need 
of help (7) 

19 Finish with terribly sore 

back (7) 

21 Bound to be in season (6) 

23 The printer draws his capi¬ 
tal from It (5,4) 

25 She's found in. now and 
again (6) 

26 Essential point put to the 
French law expert (6) 

27 Stable charge for a horse ffi) 

28 Boring commercials for 
spirits <Q) 

29 Certainly in drink, but 
restrained (8) 


The author is chairman of The so lution to last Saturday's 
ICSTIS with names trfwhmenamS^n 


» puzzle will be published 
January 25. 
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MICHAEL PROWSE 

on America 

nent role In US policy debates, 
strenuously advocating the 
merits of flexible exchange 
rates. Having switched to eco¬ 
nomics from history, he claims 
to use George Orwell as a sty¬ 
listic mode) ond to have tittle 
patience for the “dense mathe¬ 
matics” that peppers too many 
academic papers. 

Mr Summers has no more 
respect for technical wizardry. 
Today, he notes approvingly, 
the leaders of the profession 
are “ wathgmwHcaiiy jess able 
but more worldly” than their 
counterparts a decade ago. 

The second judgment - that 
the pendulum is swinging 
away from free market eco¬ 
nomics - partly reflects the 
pattern of recent theoretical 
advances. In spheres such as 
trade theory, labour econom¬ 
ics, and finance, new models 
tend to be “neo-Keynesian”. 
meaning they emphasise the 
importance of market imper¬ 
fections. Using a cricketing 
analogy, (me economist noted 
that free market theorists who 
were hitting boundaries in the 
1970s and early 1980s now 
found themselves “padding up" 
to face fast balls from the likes 
of Mr Krugman. 

The stagnation of the US 
economy over the past three 
years, which has led to cuts in 
academia as well as govern¬ 
ment and industry, has 
undoubtedly helped fuel hostil¬ 
ity to Reaganite nostrums. 
Rath er than amphaaiging the 
flaws of government, many 
academics are now looking at 
what the public sector can do 
to strengthen the economy’s 
supply side - for example, by 
reforming education or renew¬ 
ing crumbling physical infra¬ 
structure. 


In New Orleans, openly 
left-wing econo m ftts fa tfay 

minority In tin US) ncetad* 
sympathetic hearing. Mr David 
Gordon of the Nt* Sttotffir 
Social Research hi New Teds,-: 
for example, argued that .US 
industry was hobbled fey adver ¬ 
sarial relations between work¬ 
ers and emirfoyere. Ocmmctifa 
failed to Invest, en&empttma 
resisted new work practice* 
because neither *Mafriutat 
the other. Nobody .quibbled 
when he claimed : that gruari 
cooperation wouldBettekey 
to enhanced productivity In. 
the longer term. .: 

But shifts in the ideological 
climate should not be estggaty. 
atecL A new macroecottHufc* 
textbook by Mr Gregory 
Maniiw, another rising Har¬ 
vard star, is strikingly differ¬ 
ent from the texts I resonator 
from the 1970s. The conven¬ 
tional Keynesian economics 
that formed the core of course* 
in the immediate post-war 
decades is relegated to the sec¬ 
ond half of the hook, and bal¬ 
anced by long sections emph*. 
■rising the classical prindpb*' 
that predated Keynes. "Every 
body is to the right of.where 
we were in the 1960s,”-says Mr, 
Summers, “but fees totiw right 
than five or six years aga" . 

Finally, the conference Ufa* 
trated the extraordinary dfam 
slty of modern economics. 
There is no subject, it seems, 
on which economists-are not 
prepared to pronounce. The 
smorgasbord of seminar* 
included sessions on "tije epfc 
nomlcs of reUgkm* amT"tha. 
economics of sexual orienta¬ 
tion-. The presidential address, 
by Mr Thomas Scheliing of the 
University of Mary farm, wag 
entirely devoted to tin threat 
of global warming and con- 
tained barely any ec o n o ra fc v . 

The wiMngnesaaf same cat. 
ting-edge theoreticians fir- 
immerse themselves in praetfr 
cal policy issues bodes weSL So 
does the away from rigid ■ 
free market theory. Yet with 
these trends as yet poorly 
established, it is perhaps not 
surprising that the.prafassfamY 
luxuriant growth in the US has 
coincided with America's rela¬ 
tive economic decline. The rise 
of Japan, which has no world- 
class economists, testifies to 
the inetevance of much con¬ 
ventional economic theory. 
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